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Welcome
Welcome to the Spring
edition of Viewpoint.
With rampant inflation and
interest rates low, many
investors are moving more
of their savings into equities.
DR JOHN M HOLDER
So, the increased ISA
Chairman
allowance, which rises to
£10,680 in the new tax year, is very welcome.
When selecting funds, we know there is a bewildering number
from which to choose. So, as ever, we have the Chelsea Easy
ISAs for those of you who prefer to choose our portfolios (pages
6 and 7). Then there is our concentrated buy list, the Chelsea
Leaders (pages 11-18), for those of you who wish to build your
own portfolio. We have included a guide (page 10) to using the
Chelsea Leaders and how to construct your portfolio. Don’t
forget the Premier League (pages 38 and 39), for a wider range
of our selected funds, which gives details of fund performance
and yields. All of the funds on our buy lists are available at
zero initial charge within an ISA.

In the current climate, finding income is increasingly tough. Many
clients naturally choose fixed interest funds, but will they continue
to perform if we see interest rates rise, and which type of fixed
interest fund should you choose? These are some of the questions
answered in our fixed interest feature on pages 28 and 29.
If you are looking to mitigate your tax burden, then you may
wish to consider a VCT. We have information on these tax-efficient
wrappers and a comprehensive list of those currently available
with the discounts we can offer on pages 36 and 37.
Emerging markets and their strong growth are widely
discussed, but how do you gain exposure to them? One option,
if you are nervous about these markets, is to opt for a global
fund for broad exposure. Two such funds are featured on pages
32 and 33. Another possibility is to look at regional emerging
markets funds, riskier than a global fund, but with less risk than
a single country fund. Latin America and emerging Europe are
discussed on pages 34 and 35 respectively.
I hope you find Viewpoint both informative and useful.

Dr John M Holder
Chairman, Chelsea Financial Services Plc

Contents
3
4
5
6
8
10
11
19
20
21
23
25
27
28
30
31
32
34
36
38
40
42

2

Market view
ISA update
Easy does it
– your Chelsea Easy ISA performance
The Chelsea Easy ISA
Spotlight: Rathbone Income
CF Miton Special Situations
Investing in Chelsea Leaders
Chelsea Leaders
The benefits of our fund supermarket
Re-registration form
ISA application form
ISA transfer authority form
Investment funds application form
Fund Focus
Would you recommend us?
Strategic thinking: bond-investing basics:
Old Mutual Global Strategic Bond
Investing for children
Chelsea funds-only SIPP
Lower risk emerging markets investing:
J O Hambro Global Select
and M&G Global Basics
Regional emerging markets investing:
Aberdeen Latin American Equity
and Ignis HEXAM Emerging Europe
Venture Capital Trusts (VCTs)
Premier League
Relegation Zone
Cofunds key features

Chelsea Financial Services Viewpoint March 2011

Strategic thinking:
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32
Important Notice
Past performance is not necessarily a guide to the future. The
value of investments and the income from them can fall as well
as rise as a result of market and currency fluctuations and you
may not get back the amount originally invested. All the
investments in this Viewpoint should be regarded as medium to
long-term investments. Tax assumptions are subject to statutory
change and the value of any tax relief will depend on your
individual circumstances.
Chelsea Financial Services offers a direct offer/execution-only
service. If you require individual investment guidance you should
seek expert advice. Whilst we may draw attention to certain
investment products we cannot know which of them, if any, is
best for your particular circumstances and must leave that
judgement to you. Nor can we accept liability to clients who
purchase two ISAs in one fiscal year, or otherwise do not comply
with ISA rules.
Discounts are subject to receipt of commission and may be
subject to change if commission levels are altered. Chelsea
Financial Services is authorised and regulated by the Financial
Services Authority. Cofunds is the ISA Plan Manager for the
Chelsea Portfolio.

Market view
DARIUS MCDERMOTT
Managing Director

As we enter 2011, global markets are reasonably buoyant, with the FTSE 100
having reached 6000 towards the end of last year. It started 2010 at 5412 and
sank to its 2010 low point of 4805 in July, but the second half of the year saw
markets ticking upwards and, over the course of the year, the FTSE 100 rose by
9%. Very healthy growth, particularly in comparison with the paltry rates of
return we received from our savings accounts. However, looking at our Premier
League funds in the UK All Companies sector, the average increase in those funds
was 22.5% – an even more comforting rate of return. So what caused 2010 to be
such a good year for Chelsea investors?

That was the year that was...
2010 saw environmental catastrophe when, in April, an oil rig
in the Gulf of Mexico exploded, killing 11 workers and leaking
an estimated 4.9 million barrels of oil, until it was finally capped
in July. BP was pilloried by Obama and, as a result, had to
suspend dividend payments. This was a blow for UK income
investors, with BP making up approximately 15% of the yield
on the FTSE All-Share.
In May we saw a change of government in the UK, which
moved us on to the path of greater austerity. So, we were
prepared when the comprehensive spending review hit us in
October and considerable cuts were announced.
In Europe, Greece was plagued by concerns about its
ability to finance its debt. This rapidly spread to other areas of
peripheral Europe, namely Portugal, Ireland and Spain. With
so many core European banks holding Greek debt, the EU was
forced into providing a 750 million euro loan facility in May. This
satisfied markets briefly, but towards the end of the year Ireland
was under the microscope again and the EU and IMF had to step
in to bailout its banks.
Throughout 2010 there was a game of ‘who can have the
cheapest currency’ being played. As currencies are all relative,
this is a game that must have some losers. Sterling and the euro
declined against the dollar by 2.94% and 6.83% respectively,
whilst the Australian dollar appreciated by over 13%.
There was a marked differential between the growth rates of
emerging economies and those of the developed nations. The
UK and the US limped along with growth of 1.6% and 2.8%
respectively, compared with Brazil’s growth of 7.5% and India’s
8.3%. With the continuing growth of developing economies, we
saw strong commodity prices in 2010.

The road ahead
In the UK we are facing fragile economic growth alongside
stubborn inflation, with the effects of the austerity package only
just beginning to kick in. Just to cheer us up, Mervyn King talks
of inflation rising to 4-5%, with the increase in VAT and soaring
commodity and energy prices, and real wages plunging to 2005
levels. Estimates for the fourth quarter showed the UK economy
contracting, but it’s hard to quantify to what extent that was due
to poor weather conditions. Persistent strong inflation would
indicate that a rate rise is imminent. However, we believe that,
with only tentative growth and concern surrounding the housing
market, rates will remain low for some time to come.
A question mark still hangs over peripheral Europe, with
most commentators acknowledging that their debt will probably
have to be rescheduled. It looks likely that, unless the euro is
abandoned and Europe is happy to deal with the chaos that

would ensue, there may well be greater fiscal unity. After all,
why should the more prosperous countries keep bailing out
those which cannot manage their finances? Would you be happy
as a German paying for the Greeks to retire earlier than you?
The US are not playing ball at all. The popularity of the
president seems to be the driver behind economic policy, with
tax cuts rather than austerity measures and further QE. However,
corporate America looks in good shape, with cost cuts having
improved profitability. We could see strong performance in 2011.
Emerging markets will need to keep inflation in check this
year. Developing economies are particularly vulnerable to food
price hikes, with food constituting 30% of CPI, compared with
only 15% in the UK. Wages in China are ticking up. The jury is
out on whether or not emerging markets are overvalued but
they are certainly no longer cheap. However, we are positive
on emerging market currencies, which should boost returns for
long-term investors.
The fixed interest market is closely examined on pages 28 and
29, so I will not go into it in detail here. I just want to reiterate
that gilts and investment grade credit are looking vulnerable so,
now more than ever, we favour strategic bond funds, which have
the flexibility to deal with this difficult market outlook.
There is very little link between equity returns and economic
growth. For example, if we compare GDP estimates for 2010
with stock-market returns: in the UK the FTSE 100 returned more
than five times our pitiful GDP growth of 1.6%, whilst in China
their stock market returned only 5.5%, despite strong GDP
growth of 10.3%. Companies have paid down debts and cut
costs. They are sitting with cash on their balance sheets
and they are likely to use this variously to increase
capital expenditure, raise dividends, buy back stock
or look to acquire another company. All of these
actions are positive for share prices. The stock
market may well baulk initially on
macroeconomic surprises, but in the end it’s all
about corporate profitability.
Developed markets have largely been
shunned, for instance the US constitutes over
40% of the MSCI World Index, but our investors
typically hold less than 5%. So I believe we may
be pleasantly surprised by the performance of
developed markets over the coming year. When
markets wobble, as they have with the recent
concerns surrounding Egypt, I see this as an
opportunity to invest. We may well have a
bumpy ride but I expect to see markets move
upwards throughout 2011 and we could see
the FTSE 100 move beyond 6500.
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ISA update...
...don’t lose your ISA allowance
2010/11 tax year:
You can invest up to
£10,200 into your
Stocks & Shares ISA.

2011/12 tax year:

SAM HOLDER
Head of Operations

The ISA limit is rising
in line with inflation and will
increase to £10,680.

Important end of tax year deadlines
for Chelsea Portfolio ISAs

If investing monthly, you can increase your
contribution to £890 per month by simply
sending us a written instruction.

Paper-based applications

5th April 2011 – midday

Telephone (with debit card)

5th April 2011 – 10pm

Online (with debit card)

5th April 2011 – 11.30pm

Stocks & Shares ISAs are a great way to save
and we at Chelsea Financial Services believe
that all investors should utilise their full
allowance every tax year. There are many tax
benefits of Stocks & Shares ISAs:

Unit trust to ISA switches

Applications must be received
no later than 29th March 2011
– midday

Market-leading discounts – save ££s

n

Free of capital gains tax

n

No higher rate tax on dividends
(currently saving 22.5%)

n

Interest from corporate bonds is tax free
(saving up to 40% tax)

n

All income is paid without any further liability
to tax (unlike income from pensions)

n

Ease of administration – ISAs do not have to
be declared on your tax return

1 Invesco Perpetual Monthly Income Plus

Access to your capital if necessary (unlike pensions)

2 Invesco Perpetual High Income

n

Every fund in Viewpoint is available at zero initial charge within
your ISA. Saving you up to £561 on an investment of £10,200.

Top 5 best selling funds of 2010
Our Viewpoint is full of ideas for where to invest your ISA allowance,
but we thought you would find it interesting to see which funds our
clients invested into the most (within the Chelsea Portfolio) during
2010. They are as follows:

3 First State Asia Pacific Leaders
4 M&G Recovery
5 Schroder Income Maximiser

THREE EASY WAYS TO BUY YOUR ISA:
1

By telephone

Simply call 020 7384 7300
Please have your
debit card to hand

4
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Online

Visit our website,
www.chelseafs.co.uk,
and click on ‘Invest Online’
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By post

Complete the form
on page 21

Easy does it
– your Chelsea Easy ISA performance
EASY ISA PORTFOLIO PERFORMANCE
20%
Easy ISA Portfolio
Benchmark
15%
Net Asset Value

The Chelsea Easy ISA
continues to fly off the
shelves of our fund
supermarket, proving to be
a popular choice amongst
those of you who prefer us
BELINDA VENNING
to keep things simple for
Research Department
you. The last year has seen
good returns in most sectors and our handpicked portfolios are no exception.

10%

5%

0%
Aggressive Growth

Balanced Growth

Cautious Growth

Income

Source: Chelsea Financial Services 1 Jan 2010 – 31 Dec 2010.

Our process

Performance

The research team at Chelsea Financial Services spends a lot of
its time meeting the fund managers, questioning them on their
investment process and stock-picking decisions. This, combined
with a close monitoring of the performance of each fund,
produces portfolios which provide you with what we feel are the
cream of the crop. We often select funds/managers long before
they become renowned as leaders in their field, which keeps our
investors ahead of the game. And because so much thought and
research goes into our fund selection we make very infrequent
changes to the portfolios’ constituent funds. However, we do
not rest on our laurels and do make changes if we find a better
alternative.
These changes are highlighted in each edition of the
Viewpoint magazine and it is then down to you to decide
whether or not you would like to follow our suggestions and
switch your holding from the ‘old’ fund into the ‘new’ fund.
Changes are made for a number of reasons including the
departure of a fund manager, a fund reaching its maximum
capacity or our preference for one fund over another.
Please note that if a fund is removed from the Easy ISA it is
not necessarily an indication that you should switch (particularly
if it remains on our Chelsea Leaders/Premier League or as a buy
in our Fund Review).

Many of you have been asking us about the performance of the
Easy ISA portfolios. The way we construct the portfolios, taking
the underlying funds from various different IMA sectors, means
that monitoring their performance is not as straightforward as
charting the performance of a single sector. However we have,
once again, done our research and are pleased to produce for
you here detailed and thorough performance figures for each
of our four portfolios.

Aggressive Growth
Over the last year the Aggressive Growth portfolio achieved
growth of 18.28%, outperforming the MSCI World Index
benchmark by an impressive 3%. The real star of the show was
AXA Framlington UK Select Opportunities, which increased by
29.4%. We have had this fund in our portfolio since 2004.
If you had invested £10,200 a year ago your portfolio would
now be worth £12,064.

Balanced Growth
The Balanced Growth portfolio grew by 14.58%, outperforming
its benchmark by over 1%, with a fairly even increase in value
across all six funds. There were no fund changes made to this
portfolio in 2010. We are very happy with the continuing
performance of this portfolio and have just made an alteration
to our US allocation.

Cautious Growth
During 2010 the Cautious Growth Portfolio increased in value
by 8.66%, slightly underperforming its benchmark which
increased by 10.88%. This is a truly cautious, diversified portfolio
containing a multi-asset fund, an absolute return fund, a mixture
of high yield and investment grade bonds (which have the ability
to short) and equities at the low-end of the risk spectrum.

Income
The Income Portfolio has grown by 10.08% over the last year,
narrowly underperforming its benchmark by just over 1%.
Our aim for this portfolio is to target a high yield for our incomeseeking clients and over the past year it has delivered a high
average yield of 4.6%, compared with the benchmark average
yield of 3.4%, with the most impressive returns coming from
M&G Global Dividend fund, which returned 21.7% over the year.
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The Chelsea Easy

ISA

investing made easy
– with no initial charges
When it comes to considering
funds for your ISA, the range is
vast and the task of choosing just
a few for your portfolio can be
daunting. So we have selected
funds for the Chelsea Easy ISA
JULIET SCHOOLING
and put them together within
LATTER
four different portfolios. All you
Head of Research
have to do is choose one of the
four options based upon your own requirements and
attitude to risk: Cautious; Balanced; Aggressive or
Income. Your ISA investment will then be spread
equally across the corresponding six funds, within our
fund supermarket the Chelsea Portfolio (for more
details see page 19).
Once you have selected your preferred Easy ISA option, simply fill
in the ISA application form on page 21, ticking one box only to
select either Cautious, Balanced, Aggressive or Income, and send
the application back to us in the pre-paid envelope enclosed.

n The Chelsea Easy ISA is also available for ISA transfers.
n If you would like to know more about the funds we have

chosen, details are provided on pages 11-18.
n Please note that the minimum investment is £2,100 lump sum

or £150 per month into any Easy ISA.

EASY ISA CHANGES
Cautious Growth – M&G Global Dividend replaces
BlackRock Continental European.
Balanced Growth – Schroder US Mid Cap replaces
Martin Currie North American.
Aggressive Growth – BlackRock Continental European
replaces Neptune European Opportunities.

PLEASE NOTE:
We are not able to manage these portfolios for you.
It is up to you to switch funds if you wish, either online or by
simply writing to us. You may wish to sign up to our
regular e-Viewpoint to keep in touch with any fund
manager changes or simply check the portfolios to
see if we have made any alterations each time a new
Viewpoint comes out.
We select the funds for the Chelsea Easy ISA, but it is up to
you to decide whether this selection will suit your investment
requirements. Returns cannot be guaranteed, and your
attention is drawn to the Important Notice on page 2.

CAUTIOUS GROWTH
(Average Chelsea Risk Rating 3.66)*
Application form on page 21
Cautious Growth is for those who feel uncomfortable
with a higher level of risk. This aims to provide a
steady level of growth, with limited volatility.
Approximately one third of the portfolio is in
corporate bonds, which lowers the exposure to
equities and thus stock-market volatility. A large
proportion of your investment (over 60%) will
be in the UK, thereby reducing any fluctuations
in foreign markets and there is a bias towards
large-cap stocks, which tend to be less volatile.
Zero initial charge after CFS discount
Average annual management charge: 1.42%**

Note: *The Chelsea Risk Rating denotes a fund’s risk profile, where 1 is the least risky and 10 has the highest risk.
**A performance fee may be applied – See page 18 for more details.
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BlackRock UK Absolute Alpha**

Henderson Strategic Bond

Invesco Perpetual High Income

Legal & General Dynamic Bond

M&G Global Dividend

CF Miton Special Situations Portfolio

BALANCED GROWTH
(Average Chelsea Risk Rating 5.33)*
Application form on page 21

Artemis UK Special Situations

This offers you a medium level of risk. It gives
broader exposure to developed foreign markets to
provide diversification outside the UK and has a
slightly more aggressive UK stance, with some
exposure to smaller companies. This is balanced
with lower risk fixed interest and equity income
and equity income holdings. With approximately
60% in the UK, foreign exposure is limited to
approximately 15% in the US and 16% in Europe.

J O Hambro UK Opportunities

Jupiter European Special Situations

Legal & General Dynamic Bond

M&G Recovery
Zero initial charge after CFS discount
Average annual management charge: 1.42%†

Schroder US Mid Cap

AGGRESSIVE GROWTH
(Average Chelsea Risk Rating 7.58)*
Application form on page 21

Aberdeen Emerging Markets

If you have a sufficiently long time horizon and
feel comfortable with a certain amount of risk,
you may wish to choose Aggressive Growth.
This encompasses a greater degree of volatility,
with the prospect of higher long-term growth.
It offers a broad-based portfolio, with global
exposure, enabling you to take advantage of any
upturn in markets worldwide. It combines large,
medium and small-cap companies.

AXA Framlington UK Select Opps

BlackRock Continental European

First State Asia Pacific Leaders

Neptune US Opportunities
Zero initial charge after CFS discount
Average annual management charge: 1.56%

Schroder UK Alpha Plus

INCOME
(Average Chelsea Risk Rating 3.16)*
Application form on page 21

AEGON Investment Grade Bond

If your priority is income, the Chelsea Easy ISA
Income option could suit your requirements.
A combination of corporate bond and equity
income funds provides a regular income with an
element of capital appreciation. This should
enable you to maintain the real value of both
your capital and income. The average yield for
this portfolio is 4.78%+.
Yield+

AEGON Investment
Grade Bond
Invesco Perpetual
Monthly Income Plus
M&G Global Dividend
M&G Optimal Income
Schroder
Income Maximiser
Standard Life
UK Equity High Income

Invesco Perpetual Monthly
Income Plus
M&G Global Dividend

M&G Optimal Income

Paid out

Schroder Income Maximiser

4.45% Jan, Apr, Jul, Oct

Standard Life UK Equity
High Income

6.52% Monthly
3.31% Mar, Jun, Sep, Dec
4.19% Jun, Dec
7.00% Feb, May, Aug, Nov

Zero initial charge after CFS discount
Average annual management charge: 1.38%

3.18% May, Nov

+

Source: Financial Express 19th January 2011

Note: *The Chelsea Risk Rating denotes a fund’s risk profile, where 1 is the least risky and 10 has the highest risk.
†
A performance fee may be applied – See page 11 for more details.
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Here we take a more in-depth look
at some of our Chelsea Leaders.
Fund managers talk about their
investment process and their asset class,
to give you a more comprehensive view
of how your money is managed.

SPOTLIGHT
Rathbone Income

RATHBONE INCOME FUND PERFORMANCE
&!!"

I haven’t, of course, run the fund for all of those 40 years!
After graduating from Southampton University with a degree in
English, I joined stockbroking firm Neilson Cobbold. Rathbones
acquired this firm in 1998, which is when I became involved with
the fund, taking over its management in January 2000. With
markets hitting all-time highs, as we moved towards the dying
days of the TMT bubble, I had the good fortune to be offered an
income mandate, my task to invest in companies that pay
outstanding levels of dividend yield. I would eventually (and
wholeheartedly) endorse this method, but it took a while to
appreciate. In the early years of the tech bubble, a senior
manager advised me that only three things mattered to his
clients: dividends, dividends, dividends.
At a time of inflated expectations, and for a young fund
manager, this opinion seemed quaint at best. More crucially, the
mandate inspired a value strategy at precisely the right juncture.
Away from the glare of the outside world – the fund was just
£9 million in size – I was handling a portfolio that had been
truly value-oriented since 1971, and could maintain a contrarian
position in luxurious obscurity. The tech bubble subsequently
burst; investors favoured more defensive earnings’ streams, and
the Rathbone Income fund thrived.
However, we were hit hard by the collapse of the market in
2008, because, in contrast to 2000, we had lost track of
valuations. This lapse has taught us valuable lessons; the fund
has recovered, and we thank investors for their patience. Over a
decade, we have refined our investment process. We are
confident taking a contrarian view, but we’ve lost the innocence
of 2000. We rely on having the guts and
discipline to follow our instincts and
process, irrespective of the current
market fashion. This also demands
proper investment decisions,
backed by conviction and hard
work, rather than a tacit
acceptance that the market is
always right. Why be different
though?
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CARL STICK
Fund Manager,
Rathbone Income

Rarer than diamonds, rubies
symbolise health, wealth, wisdom
and passion! 2011 marks the 40th
year of the Rathbone Income
fund, our own ruby anniversary.
Does life really begin at 40?
Well, I do believe that we are as
well positioned as we have ever
been, in terms of our investment
process, which has matured
over time.

Source: Rathbone Unit Trust Management.

Our process
Our process embraces simplicity. We buy great businesses when
we believe that they are poorly priced by the market. A great
business is one with an enduring ‘economic moat’, to cite Warren
Buffett. This is the competitive advantage that a company enjoys,
because great businesses attract competition, and need the
strength to rebuff these pressures, maintain earnings and
generate cash. Over time, these earnings are compounded,
generating substantial wealth for shareholders. However, the
market can do strange things, and even these companies may be
given away cheaply. We just need to bide our time.
More important is how we have embraced the concept of
risk. The mitigation of risk lies at the heart of our investment
process, and informs our approach to stock selection and overall
portfolio management. In the simplest terms, our rule is ‘avoid
permanent capital loss’. We want our investors to view the fund
as a means to save for retirement; to build up a reliable pot of
wealth, and to protect their future incomes. This basic idea
determines the arguments above: buy strong businesses at fair
prices, and grow your clients’ capital over the long term.
Anything beyond that is just financial bravado.

Looking ahead
So how do we view our 41st year? We are cautious, if only
because we recognise that there remain unresolved economic
pressures around the globe, whether it is the US fiscal deficit;
higher inflation in China; European sovereign debt concerns, or
our domestic economy. However, monetary stimuli have been
intense, and economic and corporate data have exceeded our
expectations, so we have seen a sustained recovery in the market.
We cannot control the market, and whatever happens in the
short term is in the lap of the gods. However, on a long-term
view, we can regularly buy our share of some very good
businesses at very low prices. This is evidenced by the fact that
since 2000, our dividend has grown 46%; more importantly, we
have returned 122% for investors (TR) compared with 34% from
the FTSE All-Share index. In these difficult markets, we believe
that the quality trade is the safest course to take.

CF Miton
Special Situations
I began my fund management
career in 1979, establishing the
investment division of a UK
authorised company in 1987 and
becoming a director in 1990.
I joined Miton Investments as a
fund manager and director in
MARTIN GRAY
1994 and have been responsible
Fund Manager, CF Miton
Special Situations
for the management of the
Strategic fund since launch in
December 1996 and also the Special Situations fund
which was launched a year later. I have won various
fund management awards including the coveted
Asset Allocator of the Year award.
Philosophy and style
The CF Miton Special Situations fund is a global balanced fund
which sits comfortably within the Balanced Managed sector
but I am not constrained by benchmarks or sector weightings.
The objective of the fund is to achieve a global balanced return,
with as high a total return and as low a level of volatility as I can
manage. Portfolios that follow a flexible investment approach,
whilst limiting risk, are in my opinion the most attractive for
long-term investors looking for active management through a
variety of economic conditions.
I use an asset allocation process which is totally macro
driven. As a group, we buy in a lot of external research, which
we use to help set the macro parameters, but the most
important element of our approach is that we conduct a large
amount of our own independent research as well. My key
objective is to understand the macro view, looking at the global
economy, to get a handle on what is going on and to use that as
a basis to position the fund to the best advantage for our
investors. There is no fixed management style, so, in that sense,
it is an absolute sort of approach, but I should point out that we
are not, in any way, an absolute return fund.
In terms of overall strategy, the themes that I follow are
typically on a one- to three-year basis. Some may be shorter term
than that, but I am not a trader. Nor am I a currency speculator,
but I do actively manage the cash weighting of the fund across
various currencies dependent upon my views at the time. My
philosophy is that I am not wedded to any particular benchmark
or asset allocation model or sector strategy. I roam where I can to
get the best return for the fund.















 












 















 








 











CF MITON SPECIAL SITUATIONS PERFORMANCE





Source: Financial Express 2011.



















 


















 






 




 













 







 





 











The other key aspect of the portfolio is that it is primarily a fund
of funds, although, this can cover a wide range of investments.
I generally use open-ended and closed-ended funds, but we are
not afraid of using structured products and ETFs from time to
time. Indeed, I would also hold some direct equity investments
if I wanted to get exposure to a specific sector.
In a peer group where equity weightings can go as high as
85%, the fund uses asset allocation to deliver steady returns and
dampen volatility. I’m always looking for where my views are out
of line, I’m worried when people think the same as I do.

Current views
In a world of low growth, interest rates are likely to stay at nearzero levels for some years. In this scenario, sustainable yield is
likely to become increasingly attractive to many investors seeking
higher returns than cash deposits. Blue-chip companies paying
dependable dividends, property portfolios focused on prime and
fully let assets, corporate debt of the highest quality – should all
perform well. Such assets may not ‘shoot the lights out’ in
periods of euphoria, but these may be few and far between in
coming years.
The inflation debate rumbles on. How can so many bank
notes roll off the printing presses without producing sharply
rising prices, is the broad crux of the inflationist’s argument?
When a huge liquidity bubble bursts, then the resultant
deleveraging cycle must be deflationary is the response of the
opposing camp. As Japan discovered over two decades,
monetary expansion could not reverse this trend, despite the rest
of the world enjoying a strong growth phase. Households, the
banking system and now governments have too much debt,
whilst deleveraging and debt destruction have only just begun
– deflation not inflation is likely to bring fear to asset markets
going forward.

March 2011 Viewpoint Chelsea Financial Services

9





Investing in Chelsea Leaders
...a guide to building your own portfolio
Larger sum to invest? Chelsea Easy ISA doesn’t meet your personal requirements? Looking for
a new fund to complement your existing investments? Then the Chelsea Leaders could be for you.
Over the next eight pages we offer our selection of funds that have
been hand-picked by our dedicated research team. They have
interviewed all the fund managers featured on these pages and
exhaustively examined their research processes. These 39 favoured
funds are selected from the 1,474 funds available on our fund
supermarket, the Chelsea Portfolio. They are divided into sectors
and given a Chelsea Risk Rating, in order to aid your fund selection.

Where does the Premier League fit in?
This is our wider buy list. It offers a greater choice of funds,
possibly for those investors who have a much larger portfolio.
You will also find some more specialist funds here that we
cannot fit into our shorter Chelsea Leaders’ list.

How should my portfolio look?
We recognise that for investors with a larger sum to invest the
Chelsea Easy ISA may be too restrictive and you may wish to invest
in a greater number of funds, with a wider spread of sectors.
People often ask us, “How should my portfolio look?”.
The truth is that it’s really quite subjective – everyone has a
different attitude to risk and preferences for one sector/region or
another. But for those of you who would like a rough guide to a
sensible split, we have provided the portfolios below.

The idea is that you determine your own attitude to risk. If you
are comfortable with short-term losses and happy to invest for
a long period of time (probably a younger investor), then you
might think of yourself as ‘Aggressive’. However, if swings in
your valuation worry you and perhaps you are closer to
retirement, you might prefer to take a ‘Cautious’ stance.
Portfolios can sometimes simply be the result of random
purchases made over many years. However, there is a huge
benefit to taking some time to analyse your portfolio to prevent
sector and country biases creeping in. We suggest that you may
wish to look at your portfolio on an annual basis and rebalance it
where it has moved out of line with your goals.
Here we provide some model portfolios as a guide. Obviously
they can be altered to reflect your own preferences. It is important
to have diversification to reduce risk, but spreading your assets
across too many funds means that those which perform strongly
will have little impact on overall performance. The number of
funds held within these portfolios will vary depending upon the
amount invested. As a rough guide, we would expect to have
c.10 funds in a £20,000 portfolio and 20-25 in one of £100,000.
So check how your holdings stack up against them and, if you
notice some important gaps, you can easily switch or utilise your
ISA allowance in order to redress any imbalance.

CHELSEA LEADERS’ CAUTIOUS PORTFOLIO

CHELSEA LEADERS’ BALANCED PORTFOLIO

Average Chelsea Risk Rating 3-4

Average Chelsea Risk Rating 4-6

Fixed Interest 30%

Fixed Interest 20%

Asia Pacific, Japan and Emerging Markets 5%

Specialist 5%
Asia Pacific, Japan and Emerging Markets 10%

Absolute Return 15%

Absolute Return 10%

US 7.5%

UK Growth 15%

Europe 7.5%

Equity Income 10%

UK Growth 15%

US 15%

Equity Income 20%

Europe 15%

This portfolio is designed for those who have a low tolerance to
risk, perhaps an investor closer to retirement. With a higher
proportion in bonds it should be less volatile.

With a moderate level of risk, this portfolio aims to achieve
growth but will have greater volatility. Investment is
predominantly in equities.

CHELSEA LEADERS’ AGGRESSIVE PORTFOLIO

CHELSEA LEADERS’ INCOME PORTFOLIO

Average Chelsea Risk Rating 7-8

Average Chelsea Risk Rating 2-4

Fixed Interest 5%
Specialist 10%
UK Growth 20%
Asia Pacific, Japan and Emerging Markets 15%
Absolute Return 5%

Fixed Interest 50%
Equity Income 50%

Equity Income 10%
Europe 15%
US 20%

An aggressive portfolio is for investors who are comfortable with
a higher degree of risk and may have a longer time horizon, so
that any volatility in markets can be mitigated over time.
10
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This is for those who wish to obtain a growing income.
Yields for these funds can be found on the Chelsea Leaders
pages. The equity income portion should be a combination of
UK and overseas.
All portfolios assume a client is happy with at least some equity risk.

UK Growth funds (focusing on capital growth rather than income)
ARTEMIS UK SPECIAL SITUATIONS
This fund targets long-term capital appreciation through investment
in UK equities. Derek Stuart and Ruth Keattch seek companies in
special situations, such as those requiring funding, in recovery or
stocks that are currently unloved by the market. The fund tends
to have a small to mid-cap bias, though the managers are not
constrained on this basis. Focus is on stocks in which the managers
have the most conviction and this will lead to a relatively
concentrated portfolio.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

1.48%
–
AAA
5.25%
0%
1.50%
7
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

1.60%
–
AAA
5.25%
0%
1.50%
7
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
AA
AA
3.50%
0%
1.50%
6
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

3.14%
AA
AA
5.00%
0%
1.25%
5.5
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.54%
AAA
AAA
4.00%
0%
1.50%
5
Acc or Inc

AXA FRAMLINGTON UK SELECT OPPORTUNITIES
This fund aims to provide long-term capital growth through a
diversified portfolio of UK equities. Nigel Thomas has the freedom
to invest across the whole cap spectrum, though the fund will tend
to have a small and mid-cap bias. A bottom-up approach is used to
identify stocks capable of producing above-average returns and a
single holding will not account for more than 3% of the portfolio.
In general, around 30% of the fund will be invested in stocks listed
on the FTSE 100.

FIDELITY SPECIAL SITUATIONS
This is a fund seeking to provide long-term capital appreciation
primarily through investment in UK equities. Sanjeev Shah is a
contrarian investor and looks to identify stocks which he believes are
trading at a discount to their true value. There are few constraints
on the manager, though the portfolio will tend to have a small and
mid-cap bias. Sanjeev also has the option to invest up to 20%
overseas and can use derivatives to increase returns.

J O HAMBRO UK OPPORTUNITIES
This fund aims to produce an absolute return. The investment
approach is a blend of top-down analysis and bottom-up stock
selection to create a concentrated portfolio. John Wood may invest
up to 10% of the fund overseas, should he identify suitable
opportunities. He also has a strong sell discipline and will seek to
top-slice holdings when they account for 5% of the fund.
Any outperformance of its benchmark (FTSE All-Share Total
Return Index) is subject to a 15% performance fee.

M&G RECOVERY
The aim of this fund is to produce capital appreciation over the
long term. Investment is into UK equities across the cap spectrum,
with Tom Dobell taking a contrarian stance and focusing on
companies that have lost favour with the market. Tom is supported
by an assistant manager and a team of sector specialists, who
actively work with companies to aid their recovery. There is generally
a small to mid-cap bias, though at least 40% of the fund will usually
be in the FTSE 100.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.

†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.

These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.
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CHELSEA LEADERS

UK Growth funds (continued)
MARLBOROUGH SPECIAL SITUATIONS
This fund invests in a combination of small-cap UK companies, new
stocks and those currently in a period of recovery. Giles Hargreave
can also invest into larger-cap companies to improve the liquidity of
the fund if he sees fit. It is a diverse portfolio, typically with over
100 holdings. Since the launch of the fund, the management has
been outsourced to Giles’ own company, Hargreave Hale.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.22%
–
–
5.00%
0%
1.50%
8
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.49%
–
AA
5.25%
0%
1.50%
7
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

4.12%
–
AAA
5.25%
0%
1.50%
4
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

3.93%
AAA
AAA
5.00%
0%
1.50%
4
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

3.31%
–
A
4.00%
0%
1.50%
6
Acc or Inc

SCHRODER UK ALPHA PLUS
This is a highly concentrated portfolio, typically with just 20-40
holdings. Investment will mainly be in large-cap UK equities,
though up to 20% of the fund can be in gilts and other fixed
interest holdings if the manager sees fit. Richard Buxton has a
contrarian investment approach and seeks to identify stocks
capable of rising at least 10-20% in the next three years.

Equity Income funds
ARTEMIS INCOME
This fund invests largely within the FTSE 350 and targets rising
income, coupled with long-term capital growth. Adrian Frost and
Adrian Gosden are relatively unconstrained in their approach and
often focus on a company’s cashflow as a method of evaluating
stocks. They regularly utilise their capacity to invest up to 20%
overseas where opportunities arise. Income is paid in January
and July.

INVESCO PERPETUAL HIGH INCOME
Neil Woodford’s team pair a global macro view with in-depth
research of sectors and stocks. However, the fund places a greater
emphasis on total return than pure income. Neil has the ability to
invest overseas if he identifies suitable opportunities and often
invests in the US. A top-down investment approach is used, which
can lead to large sector weightings. Dividends are paid in March
and September.

M&G GLOBAL DIVIDEND
Managed by Stuart Rhodes, this fund invests in a concentrated
portfolio of around 50 global income stocks. He employs a
bottom-up stock-picking approach combined with strong
quantitative screening, which is driven by the fundamental analysis
of individual companies and earnings upgrades. Stuart looks for
companies with strong capital discipline and potential to increase
dividends. Income is paid in March, June, September and December.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.
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†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.
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These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.

Equity Income funds (continued)
NEWTON ASIAN INCOME
This fund invests in companies with strong, sustainable fundamentals.
Managed by Jason Pidcock, supported by a strong team of global
sector analysts, it identifies global investment themes and translates
these into appropriate sector and stock selection using a bottom-up
process. New holdings must have a prospective yield greater than the
index at purchase, and will be sold if the yield falls below a 15%
discount. The portfolio has a low turnover and will typically comprise
40-50 stocks. Income is paid in March, June, September and December.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

5.04%
AA
A
4.00%
0%
1.50%
7.5
Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

4.15%
–
A
5.50%
0%
1.50%
4.5
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

7%
–
A
5.25%
0%
1.50%
4
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

3.18%
AA
AAA
4.00%
0%
1.50%
4
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

1.04%
AA
AA
5.00%
0%
1.50%
6
Acc or Inc

RATHBONE INCOME
Carl Stick aims to invest in UK companies identified as capable of
providing a sustainable income and preservation of capital. As such,
emphasis will be on FTSE 350 listed stocks, though there may also
be some small-cap exposure. The manager is relatively unconstrained
in his stock selection, though no single holding can account for
more than 3% of the fund. Income is paid in January and July.

SCHRODER INCOME MAXIMISER
A derivative of the Schroder Income fund, it seeks to provide a high
income, with long-term capital growth through investment in UK
equities – the emphasis being on those in the FTSE 350. The
investment process is bottom-up and the manager will also utilise call
options to provide a target yield of 7% p.a. Due to the nature of the
fund, it will tend to perform well in sideways and falling markets,
though it may slightly underperform in strong rising markets.
Income is paid in February, May, August and November.

STANDARD LIFE UK EQUITY HIGH INCOME
The target of this fund is a high yield along with capital growth
over the longer term. Karen Robertson has access to the UK equity
team as well as the Standard Life stock ranking matrix. The matrix
assesses companies on 12 factors before ranking the top 20,
though the manager may elect not to invest in all of these. There
is a bias towards large and mid-cap stocks. Income is paid in May
and November.

European funds
BLACKROCK CONTINENTAL EUROPEAN
This multi-cap fund is managed by Vincent Devlin, via a team-based
process. He has a flexible investment approach but there is a
preference for companies with medium to long-term earnings power
that is greater than the market. Position sizes will not exceed a 5%
active overweight compared with the index. There are country
restrictions of 15% exposure to non-benchmark countries and
5% to non-benchmark non-EU countries. The fund typically
holds between 35-65 stocks.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.

†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.

These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.
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CHELSEA LEADERS

European funds (continued)
JUPITER EUROPEAN SPECIAL SITUATIONS
Manager Cedric de Fonclare takes a dynamic and flexible approach,
resulting in a portfolio that pays little regard to the index and will
vary according to the underlying market dynamics. He focuses on
analysing companies with a strong operating niche. He also has a
distinct bottom-up stock-picking approach, with a large-cap bias.
His best ideas form the core of the portfolio but with 4% as a
maximum holding. The portfolio is still reasonably concentrated,
comprising between 50-70 stocks.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.80%
AA
AA
5.25%
0%
1.50%
6
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

1.18%
–
AA
5.00%
0%
1.75%
7
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.77%
–
AA
5.25%
0%
1.50%
6
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.66%
–
–
5.25%
0%
1.50%
6
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
–
AA
4.25%
0%
1.50%
10
Acc

NEPTUNE EUROPEAN OPPORTUNITIES
Managed by Rob Burnett, this fund provides an unconstrained and
an actively-managed European equity portfolio. The fund will be
reasonably concentrated, with around 50 stocks. It invests across
the market-cap spectrum, with no predetermined style bias.
Neptune’s investment process of forming positive views on global
industry sectors and then using bottom-up stock-picking can result
in large sector bets.

SCHRODER EUROPEAN ALPHA PLUS
This fund is managed by Leon Howard-Spink who invests in European
equities across the market-cap range, but with a bias towards mid and
small caps. He generates many of his own ideas but is able to crossreference his ideas with the group’s 18 European analysts. As the
bottom-up investment process is not benchmark driven, the portfolio
will often differ from the index at both the sector and the country level.
The portfolio will typically comprise around 50-70 stocks with a mid to
long-term investment horizon.

Specialist funds
ARTEMIS STRATEGIC ASSETS
Manager William Littlewood uses a macroeconomic view to influence his
investment decisions. He aims to achieve long-term growth by investing
in a range of assets, including UK equity, international equity, fixed
interest, currency, commodities and cash. The aim of the fund is to
outperform equities when markets are favourable, and preserve capital
when markets are poor. The fund is predominantly invested in equities,
but the manager also uses derivatives in order to exploit both rising and
falling markets. The manager often takes advantage of shorting
individual securities or currencies that he believes are overpriced.

JPM NATURAL RESOURCES
This fund seeks to provide long-term capital growth through
investment in global equities based in commodity sectors such as
energy, gold and other precious metals. The fund has a neutral
position of 30% invested in gold, 30% in base metals, 30% in
energy and the final 10% in other commodity stocks. In practice
this can vary significantly, though no more than 50% of the fund
may be invested in any single sector.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.
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†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.
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These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.

Specialist funds (continued)
CF MITON SPECIAL SITUATIONS PORTFOLIO
The goal of this fund is to provide investors with long-term positive
returns through investments in an array of asset classes including
global equities, bonds, cash and collective investment schemes.
Martin Gray and James Sullivan seek to stabilise the fund by
investing around 30% in more defensive asset classes. There are
no formal sector or stock constraints placed upon the manager.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
–
A
5.00%
0%
1.50%
4
Acc

Asia Pacific, Japan and Emerging Markets funds
ABERDEEN EMERGING MARKETS
A strong team of 35 specialists is lead by Devan Kaloo. They have
six offices in the emerging markets to ensure that they have the
very best coverage of companies in their area. A strict bottom-up
approach is used to identify good quality companies that they
understand and are growing. They insist on having a good relationship
with the companies they invest in and tend to own those companies’
shares for over five years. This is a multi-cap fund, but with a bias
towards large-caps, and typically holds between 45-60 stocks.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.30%
AA
AA
4.25%
0%
1.75%
10
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.25%
–
A
4.00%
0%
1.75%
10
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.52%
AAA
AAA
4.00%
0%
1.50%
7.5
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.27%
AAA
AAA
4.00%
0%
1.75%
10
Acc

ALLIANZ RCM BRIC STARS
Managed by Michael Kostantinov, this fund invests with a large-cap
bias in Brazil, Russia, India and China (with an approximate 25%
spilt). The fund may also invest in other assets related to BRIC
regions. His investment process combines top-down analysis and
bottom-up research with an emphasis on the latter. He is also able
to draw upon extensive global research resources to select stocks
for his concentrated portfolio of 60-80 stocks.

FIRST STATE ASIA PACIFIC LEADERS
Experienced managers, Angus Tulloch (based in Edinburgh) and
Alistair Thompson (based in Singapore) take a stock-driven
approach, with a top-down overlay, where the economic
environment is closely examined and company meetings are key.
They source their investment ideas from the regional analysts and
focus on fundamental analysis, seeking a concentrated portfolio of
around 60 large/mid-cap undervalued stocks, with above-average
growth and a mid to long-term investment horizon.

FIRST STATE GREATER CHINA GROWTH
Co-managers Martin Lau (based in Hong Kong) and Hsiu-Mei Ho
(based in Singapore) offer investors a multi-cap portfolio of stocks in
China, Hong Kong and Taiwan. These highly regarded managers
have a contrarian approach and use a bottom-up stock-picking
approach, supported by other experienced members of the Greater
China team. With an absolute return mindset and an investment
time horizon of three to five years, this fund aims to hold between
40-70 stocks.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.

†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.

These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.
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CHELSEA LEADERS

Asia Pacific, Japan and Emerging Markets funds
JUPITER JAPAN INCOME
This fund will invest in Japanese equities to produce long-term
capital growth, allied with an income yielding 30% higher than the
Topix index. Simon Somerville frequently travels to Japan and places
emphasis on in-depth assessment and understanding of the stocks in
which he invests. Whilst Simon aims to invest in companies
participating in the growing dividend culture, the yield attained by
this fund will not be comparable to UK equity income funds.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

1.90%
AA
A
5.25%
0%
1.50%
9.5
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

4.45%
–
AA
4.50%
0%
1.25%
1
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

7.01%
AA
AA
4.00%
0%
1.25%
1.5
Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

6.52%
AA
AAA
5.00%
0%
1.25%
2.5
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

5.30%
AA
AA
3.00%
0%
1.25%
1.5
Acc or Inc

Fixed Interest funds
AEGON INVESTMENT GRADE BOND
This fund, managed by David Roberts, invests primarily in
investment grade bonds. As a global investment grade bond fund,
it may hold non-sterling issues as long as they are hedged back into
sterling. He also uses a combination of top-down strategy with
bottom-up stock-picking to build this portfolio, which typically holds
between 40-120 positions. The level of cash is limited to a maximum
of 20%. Income is paid in January, April, July and October.

HENDERSON STRATEGIC BOND
Co-managers Jenna Barnard and John Pattullo take an active
approach with this fund by exploiting a wide and flexible mandate
in which they can invest in government bonds, corporate bonds,
high yield bonds and other fixed income sectors. With the aid of a
well-resourced team of credit analysts and UCITS III sophistication,
they are also able to invest up to 20% in non-sterling bonds and
typically hold between 120-150 positions. Income is paid in March,
June, September and December.

INVESCO PERPETUAL MONTHLY INCOME PLUS
At least 80% (managed by Paul Causer and Paul Read) is invested in
bonds and up to a maximum of 20% (managed by Neil Woodford)
is invested in UK equities. There is a focus on income generation,
together with security of capital. Using a bottom-up approach, fixed
interest investments are normally focused on sub-investment grade
bonds, but there is flexibility to move up the credit scale. The equity
portfolio is constructed similarly to Neil’s High Income fund.

LEGAL & GENERAL DYNAMIC BOND
This fund has been managed by Richard Hodges since inception and
is an unconstrained global strategic bond fund aiming to generate
an attractive return within a closely controlled risk framework.
The manager allocates actively between investment grade corporate
bonds, high yield, gilts and cash and uses derivatives extensively to
manage the fund’s positions and risk profile. Supported by a strong
fixed income team, he combines top-down analysis and bottom-up
research. Income is paid in March, June, September and December.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.
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†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.
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These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.

Fixed Interest funds (continued)
M&G OPTIMAL INCOME
Manager Richard Woolnough provides a diversified fixed interest
portfolio, moving between gilts, investment grade bonds and high
yield bonds depending on where value is identified. Richard may also
implement his strategy through derivatives and equities. He primarily
adopts a top-down approach and draws on M&G’s specialist teams
for stock selection ideas. There is no limit on credit or global
exposure, provided that at least 80% is hedged back into sterling.
Income is paid in June and December.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

4.19%
AAA
AA
4.00%
0%
1.25%
1.5
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.46%
–
AA
4.50%
0%
1.50%
7
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
AA
A
4.00%
0%
1.50%
7
Acc or Inc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
–
A
5.00%
0%
1.60%
8
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
–
AAA
5.25%
0%
1.50%
7
Acc or Inc

US funds
INVESTEC AMERICAN
This fund targets long-term capital growth, primarily through
investment in large-cap American equities with a focus on stocks
with sound fundamentals deemed to be trading at a discount to
their true value. Connor Browne and Ed Maran work with a team
of analysts and portfolio managers for Thornburg Investment
Management and are based in Santa Fe. The managers also have
the freedom to purchase fixed income securities if they see fit.

M&G AMERICAN
Long-term capital growth is the aim of this fund and Aled Smith
uses a bottom-up stock-picking approach to identify North American
(including Canadian) investment opportunities. The manager aims
for 60-75 holdings, with 3% of the fund being the likely maximum
held in any one stock, and he is not bound by any particular style or
cap bias.

NEPTUNE US OPPORTUNITIES
Felix Wintle and Rebecca Young aim to create capital growth
via investment into a concentrated portfolio of North American
(including Canadian) equities, with a large-cap bias. They use a
top-down approach to identify promising sectors before finding the
leading stocks in those sectors and backing them with conviction,
which leads to substantial sector bets.

SCHRODER US MID CAP
Manager Jenny Jones uses bottom-up analysis in order to invest in
60-90 small to medium-sized US companies. Given that Jones is
manager of the Schroder US Smaller Companies fund as well, the
Mid Cap fund often holds a reasonable proportion of small-cap
stocks. Currently, 60% of her positions are in companies smaller
than $US3bn, with 9% of holdings in small-cap companies. She
aims to invest in a broad range of sectors, whilst looking to invest
about half of the fund’s capital in superior growth companies,
25% in steady growers and another 25% in recovery situations.

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.

†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.

These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.
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CHELSEA LEADERS

Absolute Return funds
Absolute Return funds are a relatively new concept for the retail investor, with a low correlation to equities. Their aim is to make a
positive return in all market conditions. This is achieved by utilising the capacity to short currencies, stocks and other asset classes
e.g. enabling the managers to reduce risk within the portfolio and potentially capitalise on falling markets.

BLACKROCK UK ABSOLUTE ALPHA
This fund aims to achieve an absolute return through Mark Lyttleton
and Nick Osborne taking long positions in stocks that they believe
will rise, along with shorting stocks that they believe will fall. Pairs
trading is also used to buy and short two or more companies in the
same sector, allowing the managers to reduce risk in the portfolio
and potentially capitalise on falling markets. The benchmark for the
fund is three-month LIBOR and any outperformance will be subject
to a 20% performance fee.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
AA
A
5.00%
0%
1.50%
5
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
–
A
5.00%
0%
1.50%
7
Acc

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

–
–
–
5.25%
0%
1.25%
5
Acc

GARTMORE UK ABSOLUTE RETURN
The aim of this fund is to produce returns by taking up long and short
positions in UK equities. Although the fund can invest in stocks of any
market capitalisation, there will be a bias towards those listed on the
FTSE 100. The fund is benchmarked against three-month LIBOR and
any outperformance is subject to a 20% performance fee.

JUPITER ABSOLUTE RETURN
Managed by Philip Gibbs, who has a successful track record with
his Jupiter Financial Opportunities fund, this fund aims to generate
positive returns in all market conditions. The fund has a global
investment remit and Philip will make use of both long and short
investments. Due to the nature of this fund it will perform better in
falling or sideways markets than in rising markets, as in 2010.
The benchmark for the fund is three-month LIBOR and any
outperformance will be subject to a 15% performance fee.

STANDARD LIFE GLOBAL ABSOLUTE RETURN STRATEGIES
This multi-asset, multi-strategy fund invests in a wide remit of global
asset classes in order to produce consistent positive returns during all
market conditions. The fund aims to achieve LIBOR + 5% by investing
about 70% of the portfolio in internal Standard Life equity and bond
funds. The remainder is invested using ‘relative value strategies’
in equities, fixed income securities, currencies and cash positions.
The fund usually has equity exposure of 15%-40% and is currently
invested in Europe 19.2%, the UK 23.4%, the US 3% and in other
international markets 18.7%.

Yield
Standard and Poor’s fund rating
OBSR fund rating
Standard initial charge
ISA charge after Chelsea discount
Annual management charge
Chelsea Risk Rating†
Unit type

0.67%
A
A
4.00%
0%
1.50%
5
Acc

All Chelsea Leaders available at zero initial charge within an ISA. For performance statistics please refer to pages 38-39.
Notes:
We always strive to reduce your costs to a minimum. Units
bought with No Initial Charge are described as being
bought at the Creation/NAV. You can see from our table of
funds that we have secured this Creation/NAV on all of the
funds highlighted in the tables.
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†

The Chelsea Risk Rating denotes a fund’s risk profile,
where 1 is the least risky and 10 has the highest risk.
All data sourced from Financial Express, 19/1/11.
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These discounts apply to new ISA purchases only.
ISA transfers will also attract the same discounts.
Please telephone 020 7384 7300 for further details.

The benefits of our

FUNDS SUPERMARKET
Our fund supermarket, the Chelsea Portfolio, is administered by Cofunds, which is a separate, independent
company. We strongly believe that holding all your investments on one platform is the best way to invest.
It’s not just what we recommend to you, the staff at Chelsea Financial Services also invest via the Chelsea Portfolio.
Once you have looked through the following advantages, we think you’ll agree that, whether you are starting out
with £50/month into your first ISA or you have a large portfolio, using our fund supermarket is the easiest way to
manage your investments.

Monthly investing made easy and costeffective: it attracts the same leading discounts as lump
sum investing (often not the case outside the Chelsea
Portfolio), with a minimum of just £50/month.

Telephone dealing –
simply call 020 7384 7300:
we can now offer telephone dealing for purchases within the
Chelsea Portfolio. You will need to have a valid debit card.

Cheap switching charges:
Large fund selection:
access to more than 1,600 funds
from over 90 different providers.

Fund Review: we are now providing fund
commentary on over 500 of the most popular
funds within the Chelsea Portfolio. If you hold
any of these funds, our commentary, Chelsea Risk
Rating (from 1 to 10) and the buy/hold/switch
rating will be enclosed with your statement. If you register on our
website you can read every individual review of the top 500 funds.

Less paperwork: you receive one statement, every
six months, detailing all your investments during that
period. Investments outside an ISA will receive a
consolidated tax voucher in June each year.

all fund switches are charged at a maximum of
creation/NAV + 0.25%. Switches into the Cash Reserve
are free. Switches can be conducted online or via post.

Income reinvested for free:
all income and dividends can be either paid out
or reinvested for free. Many fund managers
charge for this service outside the
supermarket. This can make a big difference
over time, especially on income funds.

Independence: unlike its closest rival,
our fund supermarket is independent, with
six major shareholders – Jupiter, Legal & General,
Newhouse Capital, Prudential, Threadneedle and IFDS.
No added costs via the Chelsea Portfolio:
for re-registration and no double charging.

Cash Reserve: Our supermarket offers a temporary
Cash Reserve facility (currently paying interest 0.4% below
the Bank of England base rate) for ISAs. Whilst the interest
rate is currently low, this is a valuable facility which allows
you to switch in and out of cash without losing your ISA
status. It is also free to switch to cash. Furthermore, there
are a number of cash funds available outside an ISA.

Fantastic discounts: we are able to offer at
least the same discount as if you were investing via
ourselves with a single provider and in some cases
the discount is greater.
Online access: you are now
able to buy, switch, top up and
check valuations and transaction
histories online. Just go to
www.chelseafs.co.uk to register.

Annual ISA allowance: can be invested across
different funds and fund providers in the same tax year,
giving you more choice and enabling you to spread the
risk of your investments.
SIPP/Pension: you can now manage your
pension as you do your ISA on the same
platform. See page 31 for further details.
Cash Account: for those looking to switch non-ISA
monies into cash, currently paying 0.4% below the Bank
of England base rate. Please note, the only way to switch
into the Cash Account is via postal applications.
Is there a downside? You will not receive the annual
reports for the underlying funds (though these are available
on our website) and income payment dates will vary slightly
from those of the underlying fund providers.

How can I move my current holdings into the Chelsea Portfolio fund supermarket?
Re-registration is the process of consolidating all your investments under one umbrella. Administration is by the Chelsea
Portfolio, in association with Cofunds, but your funds are managed in exactly the same way by each fund manager. There are
no charges from us, or from Cofunds, for re-registration and your funds are not sold, so you are never out of the market.

How do I re-register?
Please fill in the re-registration form overleaf with details of all your holdings and return it to us. We will then send you
completed forms, which you merely need to sign and date. In most circumstances, the process will take approximately six weeks.
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Consolidate your portfolio
Re-registration Form
Move all your fund investments to ONE account. This will reduce the amount of paperwork you currently receive, provide you
with ONE valuation statement twice yearly, and give you the information necessary to CONTROL your portfolio.
Please list below all your ISA and/or unit trust/OEIC investments that were purchased outside Cofunds and return to Chelsea Financial
Services. We can then print the necessary transfer forms and send them to you for your review and signature.

Personal Details

– Please complete this section in full and in block capital letters

Full name
of unit holder(s)

Title

Current address
Postcode
e-mail address

Male

Date of birth

National Insurance
number

Daytime telephone

Existing Cofunds
number (if applicable)

Female

ISA investments – Please complete in block capital letters
Fund Provider

SAMPLE FUND MANAGERS LIMITED

Fund Name

Account Number/
Plan Reference

SAMPLE HIGH INCOME FUND

Unit Type
ACC/INC

12345

Tick if
current tax year

Tick if
saving monthly

INC

Unit Trusts/OEICs outside an ISA wrapper – Please complete in block capital letters
Fund Provider

SAMPLE FUND MANAGERS LIMITED

Fund Name

SAMPLE UK GROWTH FUND

Account Number/
Plan Reference

56789

Please photocopy this form if you require additional space.
Issued by Chelsea Financial Services, which is authorised and regulated by the Financial Services Authority.
Registered Office: St James’ Hall, Moore Park Road, London SW6 2JS. Registered in England No. 1728085.
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Account designation
(if applicable)

No of
Units

Unit Type
ACC/INC

ALL

ACC

CFSFLF 08.03

The Chelsea Portfolio, in association with
Investment ISA (stocks and shares) Dual Tax Year (2010/2011 & 2011/2012)
The Key Features of the Cofunds Platform and Fund Key Features that accompanies this application form is:

Cofunds Intermediary Authorisation Code

7 7

0

2 1 0

VP28

Intermediary Client/Deal Ref.

100%

% Initial Commission waived

I wish to subscribe to an

and or 2011/2012
and for each subsequent tax year until further notice.
Investment ISA (stocks and shares) For the tax year 2010/2011
If you are investing in both tax years, you must include two separate cheques. For 2011/2012 tax year, your cheque must be dated 6 April 2011 or later.
This application form is used to subscribe to a stocks and shares ISA with Cofunds. By completing this application, you agree to subscribing to a 2010/2011 and/or 2011/2012
tax year stocks and shares ISA and each subsequent year until further notice. You are not obliged to invest in subsequent tax years unless you choose to do so.

New ISA limits
The ISA limit for all investors is £10,200 for the year 2010/2011 and £10,680 for the year 2011/2012.
Please complete using black ink and BLOCK CAPITALS and return to: Chelsea Financial Services PLC, St James’ Hall, Moore Park Road, London SW6 2JS.

Personal Details

1

Please complete this section in full

Existing Cofunds Client Reference

Current Permanent Residential Address

Did you receive advice from an Intermediary in relation to this investment?



Advised

Not Advised

Mr/Mrs/Ms/Miss/Other

Postcode

Surname

Time at this Address

yrs

mths

Full First Name(s)
If at current address for less than 2 years, please supply previous address and time there
Email Address
Daytime Tel No.
Male

Female

National Insurance Number

/_ _ /_ _ _ _
_ _ /_ _ /_ _ /_ _ /_
Date of Birth _ _
D D

M

M

Y

Y

Y

Y

Postcode
Time at this Address

yrs

mths

If you do NOT have a National Insurance Number, please tick here.
You should be able to find your NI number on a payslip, form P45 or P60, a letter from the
HM Revenue & Customs, a letter from the DWP, or pension order book.

(If more than one previous address in the last 2 years, please provide full details including the time at
each address on a separate sheet of paper and staple securely to this application form.)

Investment Selection

2

Your total ISA subscription for each tax year must not exceed your ISA allowance. For details refer to the Key Features of the Cofunds Platform on pages 42-55.
Monthly
Min investment
£150 per month

Lump Sum
Min portfolio
investment £2,100

I wish to invest in the Chelsea Easy ISA (please choose one of the portfolios below). See pages 6 & 7 for details.
Minimum Portfolio investment lump sum £2,100; Minimum regular savings £150 per month.

Either

Cautious Growth Easy ISA

£

£

Or

Balanced Growth Easy ISA

£

£

Or

Aggressive Growth Easy ISA

£

£

Or

Income Easy ISA (please complete income payment overleaf)

£

£

Or select your own funds and complete this section below:
I wish to invest in the funds indicated (for further details of the funds available, please refer to the Fund Key Features Schedule).
If investing in an OEIC fund, your investment will be made in the Retail Share Class of the fund.

Type of
Unit/Share
(Delete as
appropriate)*

Lump Sum

Fund Manager and Fund Name

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

£

£

†

Cash Reserve (if required)

Monthly
(Minimum £500 per fund) (Minimum £50 per fund)

TOTAL INVESTMENT AMOUNT
£
£
*If you do not specify ACC or INC in this column, and/or have not completed Section 3 and, if applicable, Section 4, Cofunds will invest into accumulation units/shares where applicable.
†
Cash Reserve Monies may be held for short periods in the Cash Reserve. Such holdings are deemed ‘destined for investment’.



Cheques must either be drawn on your own or your joint account. The cheque must be made payable to Cofunds Limited.

Investment by Direct Debit for Monthly Savers
Instruction to your Bank or Building Society to pay Direct Debits

Please fill in the whole form and send it to: Chelsea Financial Services PLC, St James’ Hall, Moore Park Road, London SW6 2JS.
Name(s) of Account Holder(s)

Name and full postal address of your Bank or Building Society

To the Manager

Bank or Building Society
Branch Sort Code

Address

Bank/Building Society Account Number

_

_

Reference Number (office use only)
Postcode

Instruction to your Bank or Building Society
Please pay Cofunds Limited Direct Debits from the account detailed on this instruction subject to
the safeguards assured by The Direct Debit Guarantee. I understand that this instruction may remain
with Cofunds Limited and, if so, will be passed on electronically to my Bank/Building Society.
Banks and Building Societies may not accept Direct Debit instructions for some types of account.

Originator’s Identification No. (office use only)

6

0

Signature

0

2

6

7
Date
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Investment ISA (stocks and shares)
3

Continued

Nominated Bank Account
Complete this section if you have not provided us with your nominated bank account details. If you are an existing customer, only complete this section if you would like to change your nominated bank account
details. Any change to your nominated bank account will not be applied to your regular monthly investments.
You can only have one nominated bank account at any given time.

Name(s) of Account Holder(s)

Branch Sort Code

_
Bank or Building Society Name and Address

_

Bank/Building Society Account Number

Building Society Roll Number
Postcode

4

Income
Please only complete this section if you have chosen income units/shares (‘INC’). The option you choose will be applied to all income units/shares on this application.
You do not need to select an income option if you would like to continue an income instruction previously provided (for ISA and Investment Funds within your platform account).
Please refer to the Questions and Answers section of the Key Features of the Cofunds Platform for more information.
Please tick one option
Income options:
OR if you wish to reinvest:
Consolidated Natural Income
Retain in the fund
Cofunds Cash Account
Income generated from your platform account will be
Income generated will be retained in the fund.
Income generated will be paid to your cash account
consolidated into your Cofunds Cash Account and paid to
to be held on platform for withdrawals or future investment.
your Nominated Bank Account on a monthly basis.

5

Declaration and Authorisation
I declare that:

s !LL INVESTMENT SUBSCRIPTIONS MADE NOW AND IN THE FUTURE BELONG TO ME
s ) AM AGED  YEARS OR OVER
s I have not subscribed and will not subscribe to more than my overall subscription allowance in total
to a cash ISA and a stocks and shares ISA in the same tax year.
s I have not subscribed and will not subscribe to another stocks and shares ISA in the same tax year
that I subscribe to this stocks and shares ISA.
s I am resident and ordinarily resident in the United Kingdom for tax purposes, or, if not so resident,
either perform duties which, by virtue of Section 28 of Income Tax (Earnings & Pensions) Act 2003
(Crown employees serving overseas), are treated as being performed in the United Kingdom, or I
am married to or in a civil partnership with a person who performs such duties. I will inform Cofunds
Limited if I cease to be so resident and ordinarily resident or to perform such duties, or be married to
or in a civil partnership with a person who performs such duties.

I authorise Cofunds Limited to:

s Hold my cash subscription, ISA investments, interest, dividends and any other rights or proceeds in
respect of those investments and any other cash.
s -AKE ON MY BEHALF ANY CLAIMS TO RELIEF FROM TAX IN RESPECT OF MY )3! INVESTMENTS

I confirm that:

s ) AGREE TO BE BOUND BY
– Terms and Conditions of the Cofunds Platform, including the Cofunds Investment ISA
Terms and Conditions
s My signed application form (provided that my application is accepted by Cofunds), together with the
Terms and Conditions of the Cofunds Platform, constitute my customer agreement with Cofunds
Limited. I understand that the commencement of my ISA may be delayed or rejected if this application
form is not complete in all respects. You may undertake a search with a reference agency for the
purposes of verifying my identity. To do so, the reference agency may check the details I supply against
any particulars on any database (public or otherwise) to which they have access. They may also use my
details in the future to assist other companies for verification purposes. A record of the search will be
retained as an identity search. I declare that the information contained in this application form is correct
to the best of my knowledge and belief.

Signature

Date

Data Protection
Cofunds Limited will use your information for the administration and servicing of your investments
and other related activities. We may disclose your information to our agents and service providers for
these purposes. We may also disclose your information to organisations for compliance with legal and
regulatory requirements.
With the exception of the preceding provisions, we will not pass on your information to any other third
party without your permission, but we will disclose information concerning your investment to your
Nominated Adviser.
Cofunds may transfer your information to countries outside of the EEA for the servicing of your
investments. In such cases, contracts will be put in place to ensure that the service providers protect
your information in accordance with the requirements of the Data Protection Act.

Email address and telephone number
If you provide your email address and telephone number on this form, Chelsea will keep a record of it.
Chelsea may use it to contact you occasionally about products and services, which may be of interest
to you. However, if you prefer not to receive such information, you may withdraw your consent by
contacting Chelsea client services department on 020 7384 7300.
If you require a fund prospectus, please contact your adviser or Fund Manager directly.
If you wish to attend/vote at unit holder or shareholder meetings, please tick this box.
If you wish to receive reports and accounts, you can download them free of charge at
https://investors.cofunds.co.uk/Investors/Reports_and_Accounts_Investors.aspx. If you wish to receive
paper copies of reports and accounts please speak to your adviser.
You can also request to receive paper copies of reports and accounts by writing to us at Cofunds Limited,
PO Box 1103, Chelmsford CM99 2XY.
We will apply a £20 administration charge per fund for each request to attend/vote at unit holder and
shareholder meetings, and for each request to receive paper copies.

Your cheque payment Cheques must either be drawn on your own or your joint account. The cheque must be made payable to Cofunds Limited. For a Building Society cheque or banker’s draft your name
must appear on the front of the cheque, or on the back of the cheque accompanied by the Building Society’s or bank’s official stamp and signature. We do not accept payments from other third parties.
We do not accept payment by any other method.
Your monthly savings For monthly savings we will automatically collect on or just after the 25th day of each month.
For applications received up until the last day in any month, the first direct debit collection will be made on or just after the 25th day of the following month.
The funds included in the application form represent a selection of funds
available in a Cofunds ISA. Neither Cofunds nor Chelsea Financial Services
can advise on which funds to choose or whether the funds selected are
appropriate for you.
Please note that no advice has been given in this offer. If you are
in any doubt about the suitability of this investment for you, please
contact an expert adviser.

6

Issued and approved by Cofunds Limited,
First Floor, 1 Minster Court, Mincing Lane, London EC3R 7AA
Registered in England and Wales No. 3965289.
Authorised and regulated by the Financial Services Authority (FSA)
under FSA Registration No. 194734

Completed Application Forms Check List
Completed Application Forms should be returned to: Chelsea Financial Services PLC, St. James’ Hall, Moore Park Road, London SW6 2JS.
Have you:
Completed your National Insurance number?
Completed your date of birth?
(This will be necessary to validate your Plan)
Completed the investment selection section?
Completed the Direct Debit mandate if saving monthly?

Completed your Bank/Building Society details if you have chosen
to receive income payments?
Enclosed your personal cheque(s) made payable to Cofunds
Limited if investing a lump sum? – for full details of acceptable
forms of payment please refer to the Cofunds Key Features.
Signed the declaration?

CO 198\CFS001 01/11
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The Chelsea Portfolio, in association with
Investment ISA (stocks and shares) Transfer Application
0 2  0

The Key Features of the Cofunds Platform that accompanies this application form is:
Cofunds Intermediary Authorisation Code

7 7

VP28

Intermediary Client/Deal Ref.

100%

% Initial Commission waived

New ISA limits 4HE )3! ALLOWANCE FOR ALL INVESTORS IS a  FOR THE  TAX YEAR AND a  FOR THE YEAR 

Please ensure you have read the accompanying ISA Terms & Conditions and Key Features document (see pages 42-55 of the Chelsea Viewpoint) before completing this application form.
Please complete using black ink and BLOCK CAPITALS and return to: Chelsea Financial Services PLC, St James’ Hall, Moore Park Road, London SW6 2JS.

1

Personal Details

Please complete this section in full

Existing Cofunds Client Reference

Current Permanent Residential Address

Did you receive advice from an Intermediary in relation to this investment?



Advised

Not Advised

-R-RS-S-ISS/THER

Postcode

Surname

Time at this Address

yrs

mths

Full First Name(s)
If at current address for less than 2 years, please supply previous address and time there
Daytime Tel No.
-ALE

Female

National Insurance Number

2

/_ _ /_ _ _ _
_ _ /_ _ /_ _ /_ _ /_
Date of Birth _ _
$ $

-

-

9

9

Y

Y

Postcode

If you do NOT have a National Insurance Number, please tick here.

Time at this Address

9OU SHOULD BE ABLE TO FIND YOUR .) NUMBER ON A PAYSLIP FORM 0 OR 0 A LETTER FROM THE
(- 2EVENUE  #USTOMS A LETTER FROM THE $70 OR PENSION ORDER BOOK

(If more than one previous address in the last 2 years, please provide full details including the time at
each address on a separate sheet of paper and staple securely to this application form.)

yrs

mths

Nominated Bank Account
Complete this section if you have not provided us with your nominated bank account details. If you are an existing customer, only complete this section if you would like to change your nominated bank account details.
Any change to your nominated bank account will not be applied to your regular monthly investments.
You can only have one nominated bank account at any given time.

Name(s) of Account Holder(s)

Branch Sort Code

_
Bank or Building Society Name and Address

_

Bank/Building Society Account Number

Building Society Roll Number
Postcode

3

Income
Please only complete this section if you have chosen income units/shares (‘INC’). Your total ISA subscription for each tax year must not exceed your ISA allowance, For details refer to the Key Features of the Cofunds Platform
on pages 42-55 of the Chelsea Viewpoint. You do not need to select an income option if you would like to continue an income instruction previously provided (for ISA and Investment Funds within your platform account).
Please refer to the Questions and Answers section of the Key Features of the Cofunds Platform for more information.
Please tick one option
Income options:
Consolidated Natural Income
Income generated from your platform account will be
consolidated into your Cofunds Cash Account and paid
to your Nominated Bank Account on a monthly basis.

4

Cofunds Cash Account
Income generated will be paid to your cash account
to be held on platform for withdrawals or future investment.

OR if you wish to reinvest:
Retain in the fund
Income generated from this investment
will be retained in the fund.

Declaration and Authorisation
I declare that:
s All investment subscriptions made now and in the future belong to me.
(Delete if you will not be subscribing to this ISA).
s ) AM AGED  YEARS OR OVER
s I have not subscribed and will not subscribe to more than my overall subscription allowance in total
to a cash ISA and a stocks and shares ISA in the same tax year.
s I have not subscribed and will not subscribe to another stocks and shares ISA in the same tax year
that I subscribe to this stocks and shares ISA. (Delete if you will not be subscribing to this ISA).
s This application is to transfer my existing ISA and, if applicable, entitles me to subscribe to a stocks
and shares ISA in the current tax year and each subsequent year until further notice. I understand
that this does not mean that I am obliged to invest with Cofunds in the following or future tax years.
However, if I wish to do so, I may not be required to complete a further application form.
s I am resident and ordinarily resident in the United Kingdom for tax purposes, or, if not so resident,
EITHER PERFORM DUTIES WHICH BY VIRTUE OF 3ECTION  OF )NCOME 4AX (Earnings & Pensions) Act 2003
(Crown employees serving overseas), are treated as being performed in the United Kingdom,
or I am married to or in a civil partnership with a person who performs such duties. I will inform
Cofunds Limited if I cease to be so resident and ordinarily resident or to perform such duties, or be
married to or in a civil partnership with a person who performs such duties. (Delete if you will not be
subscribing to this ISA).

I authorise Cofunds Limited to:

s Hold my cash subscription, ISA investments, interest, dividends and any other rights or proceeds
in respect of those investments and any other cash.
s -AKE ON MY BEHALF ANY CLAIMS TO RELIEF FROM TAX IN RESPECT OF MY )3! INVESTMENTS

I confirm that:

s ) AGREE TO BE BOUND BY
– Your guide to investing with Cofunds, including the Key Features of the Cofunds Investment ISA
– Fund Key Features
– Terms and Conditions of the Cofunds Platform, including the Cofunds Investment ISA
Terms and Conditions

s -Y SIGNED APPLICATION FORM PROVIDED THAT MY APPLICATION IS ACCEPTED BY #OFUNDS together with the
Key Features and Terms, constitute my customer agreement with Cofunds Limited. I understand that
instructions may be delayed or rejected if this application form is not complete in all respects.
You may undertake a search with a reference agency for the purposes of verifying my identity. To do
so, the reference agency may check the details I supply against any particulars on any database (public
or otherwise) to which they have access. They may also use my details in the future to assist other
companies for verification purposes. A record of the search will be retained as an identity search. I declare
that the information contained in this application form is correct to the best of my knowledge and belief.

Signature

Date

Data Protection
Cofunds Limited will use your information for the administration and servicing of your investments
and other related activities. We may disclose your information to our agents and service providers for
these purposes. We may also disclose your information to organisations for compliance with legal and
regulatory requirements.
With the exception of the preceding provisions, we will not pass on your information to any other third
party without your permission, but we will disclose information concerning your investment to your
Nominated Adviser.
Cofunds may transfer your information to countries outside of the EEA for the servicing of your
investments. In such cases, contracts will be put in place to ensure that the service providers protect
your information in accordance with the requirements of the Data Protection Act.
)F YOU REQUIRE A FUND PROSPECTUS PLEASE CONTACT YOUR ADVISER OR &UND -ANAGER DIRECTLY
If you wish to attend/vote at unit holder or shareholder meetings, please tick this box
If you wish to receive report and accounts, please tick this box
To receive report and accounts or attend/vote at unit holder or shareholder meetings, these services
are subject to a charge of £20.00 per communication. However, report and accounts can be obtained
free of charge from the Cofunds website at www.cofunds.co.uk.

Number of attached Transfer Authority Forms
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ISA Transfer Authority
This transfer authority should only be used for either the transfer of a stocks and shares ISA or a cash ISA into a Cofunds stocks and shares ISA. Please note that a separate
authority will be required for each Plan/Account Manager. If transferring from more than one Plan/Account Manager, please request more Transfer Authority Forms
from your Intermediary. Please ensure that you have signed both the Transfer Application Form and the Transfer Authority Form.
) HEREBY INSTRUCT MY CURRENT )3! -ANAGER TO EITHER TRANSFER MY HOLDINGS TO #OFUNDS .OMINEES
Limited or liquidate the assets within my ISA with immediate effect, and forward the proceeds
AS SPECIFIED BELOW TO MY NEW 0LAN!CCOUNT -ANAGER AT Cofunds Limited, PO Box 1103,
Chelmsford CM99 2XY. This transfer should include, where relevant, all former ISA
and PEP investments. I confirm that the re-registration of the funds listed will not change
the beneficial ownership from the current holder. I confirm that this transaction is exempt
FROM 3$24 BY VIRTUE OF PARAGRAPH  OF 3CHEDULE  OF THE &INANCE !CT 

Existing Client reference

Please complete all details requested
.AME OF 0LAN!CCOUNT -ANAGER FROM WHOM YOU WISH TO TRANSFER

-R-RS-S-ISS/THER

Address

Surname
Full First Name(s)
Signature

Postcode

Date

Funds that you wish to KEEP via re-registration (stock transfer)

1

0LEASE LIST ALL FUNDS THAT YOU HOLD WITH THE ABOVE 0LAN!CCOUNT -ANAGER THAT YOU WISH TO RETAIN WHEN YOU TRANSFER YOUR INVESTMENT TO #OFUNDS
A/C or Plan Nos.
4HIS MUST BE COMPLETED

&UND -ANAGER AND &UND .AME

Type of Unit/Share
(delete as appropriate)*

Please tick if
subscriptions
made this
tax year

ACC / INC
ACC / INC
ACC / INC
ACC / INC
ACC / INC
*If you do not specify ACC or INC in this column, Cofunds will not be able to process your application. If you have chosen income units/shares, please ensure you complete
Section 2 and, if applicable, Section 3 of the ISA Transfer Application Form if you wish the income to be paid to you.

Funds that you wish to SELL (cash transfer)

2

0LEASE LIST ALL FUNDS THAT YOU HOLD WITH THE ABOVE 0LAN!CCOUNT -ANAGER THAT YOU WISH TO SELL AND TRANSFER THE PROCEEDS TO #OFUNDS 0LEASE ALSO COMPLETE
Section 3 and, if applicable, Section 4 to tell us which funds you wish to reinvest into. Please ensure the funds you choose are available through Cofunds.

Please tick if
subscriptions
made this
tax year

A/C or Plan Nos.
4HIS MUST BE COMPLETED

&UND -ANAGER AND &UND .AME

Cash ISA Transfer

3

If applicable, please indicate either of the following to be transferred
into your Cofunds stocks and shares ISA:

OR

All my cash ISA

An amount of my cash ISA

Transfer Investment Choices

4

£

A/C or Plan Nos. (This must be completed)
.

Is there any notice period for you to transfer your cash ISA?

Days

Please refer to the fund charge schedule and complete in full

I wish to transfer the proceeds of my existing ISAs into the Chelsea Easy ISA (please tick one of the portfolios below).
-INIMUM 4RANSFER OF a  3EE PAGES    of the Chelsea Viewpoint for details.

()

Cautious Growth Easy ISA
Balanced Growth Easy ISA
Aggressive Growth Easy ISA
Income Easy ISA (please complete income payment overleaf)
/R SELECT YOUR OWN FUNDS AND COMPLETE THIS SECTION BELOW -INIMUM 4RANSFER OF a  PER FUND
&UND -ANAGER AND &UND .AME

Type of Unit/Share
(ACC/INC)*

Transfer %

ACC / INC
ACC / INC
ACC / INC
ACC / INC
ACC / INC
†

Cash Reserve (if required)

* If you do not specify ACC or INC in this column, and/or have not completed Section 2 and, if applicable, Section 3 of the ISA Transfer Application form,
†

Cofunds will invest into accumulation units/shares where applicable.
Cash Reserve Monies may be held for short periods in the Cash Reserve. Such holdings are deemed ‘destined for investment’.

Total 100%

CO <#&3 
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The Chelsea Portfolio, in association with
Investment Funds Application Form (non-ISA)
0 2 1 0

The Key Features of the Cofunds Platform and Fund Key Features that accompanies this application form is:

Cofunds Intermediary Authorisation Code

7 7

VP28

Intermediary Client/Deal Ref.

Please ensure you have read the accompanying Customer Agreement for Investment Funds and Key Features document (see pages 42-55 of the Chelsea Viewpoint)
before completing this application form.
Please complete using black ink and BLOCK CAPITALS and return to: Chelsea Financial Services PLC, St. James’ Hall, Moore Park Road, London SW6 2JS.

1

Personal Details

Please complete this section in full

First named (‘Primary’) holder. (Please see section 7 to add an additional holder)

Current Permanent Residential Address

Existing Cofunds Client Reference
Did you receive advice from an Intermediary in relation to this investment?



Advised

Not Advised
Postcode

Mr/Mrs/Ms/Miss/Other

Time at this Address

yrs

mths

Surname
If at current address for less than 2 years, please supply previous address and time there

Full First Name(s)
Email Address
Daytime Tel No.
Male

Date of Birth _ _
D D

Female

/_ _ /_ _ _ _
M

M

Y

Y

Y

Y

(If more than one previous address in the last 2 years, please provide full details including the time at
each address on a separate sheet of paper and staple securely to this application form.)

2

Designations

Postcode
Time at this Address

yrs

mths

(If more than one previous address in the last 2 years, please provide full details including the time at
each address on a separate sheet of paper and staple securely to this application form.)

You can designate an account here using a maximum of 8 alpha/numeric characters

If you wish to specify a unique designation for this account, please ensure that the designation reference does not make a meaningful word.
Only the named applicants of this investment will be recognised as owners. If this section is not completed we will not designate this account.
If you are funding this investment from a Cofunds Cash Account please ensure this designation is identical to that of the Cash Account.

3

Funding your investment
I will be funding my investment by (tick all that apply):
Cheque

£

.

Cofunds
Cash
Account

Amount

.

£

Monthly Direct Debit (please ensure you
complete the ‘Investment by Direct Debit for
Monthly Savers’ on below).

Amount

Please ensure that all the joint holders and the designation
(if specified) on this application form match this Cash Account.

4

Investment Selection
I wish to invest in the fund(s) indicated (for further details of the funds available, please refer to the Fund Key Features Schedule). Minimum Lump Sum Investment £500 per fund.
Minimum Monthly Investment £50 per fund. If investing in an OEIC fund, your investment will be made in the Retail Share Class of the fund.
Type of
Unit/Share
Fund Manager and Fund Name

Lump Sum

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

ACC / INC

£

£

£

£

TOTAL INVESTMENT AMOUNT
*If you do not specify ACC or INC in this column, and/or have not completed Section 5 and,
if applicable, Section 6, Cofunds will invest into accumulation units/shares where applicable.
Your cheque Cheques must be drawn on your own or your joint account. The cheque must be made
payable to Cofunds Limited. For a Building Society cheque or bankers draft your name must appear on
the front of the cheque, or on the back of the cheque accompanied by the Building Society’s or bank’s
official stamp and signature. We do not accept payments by any other method. If joint holder, cheques
should be drawn by the individual joint primary holder or a named additional holder. We can only accept
direct debit forms from the primary holder’s account.

Monthly
(Minimum £500 per fund) (Minimum £50 per fund)

(Delete as
appropriate)*

Your monthly savings For monthly savings we will automatically collect on or just after the 25th day of
each month. For applications received up until the last day in any month, the first direct debit collection
will be made on or just after the 25th day of the following month.

Direct Debit Guarantee Please refer to the Key Features document
for details of the Direct Debit Guarantee.
Issued and approved by Cofunds Limited, First Floor, 1 Minster Court,
Mincing Lane, London EC3R 7AA Registered in England and Wales No. 3965289.
Authorised and regulated by the Financial Services Authority (FSA) under FSA Registration No. 194734

Investment by Direct Debit for Monthly Savers
Instruction to your Bank or Building Society to pay Direct Debits

Please fill in the whole form and send it to: Chelsea Financial Services PLC, St James’ Hall, Moore Park Road, London SW6 2JS.
Name(s) of Account Holder(s)

Name and full postal address of your Bank or Building Society

To the Manager

Bank or Building Society
Branch Sort Code

Address

Bank/Building Society Account Number

_

_

Reference Number (office use only)
Postcode

Instruction to your Bank or Building Society
Please pay Cofunds Limited Direct Debits from the account detailed on this instruction subject to
the safeguards assured by The Direct Debit Guarantee. I understand that this instruction may remain
with Cofunds Limited and, if so, will be passed on electronically to my Bank/Building Society.
Banks and Building Societies may not accept Direct Debit instructions for some types of account.

Originator’s Identification No. (office use only)

6

0

Signature

0

2

6

7
Date
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Investment Funds Application Form (non-ISA)
5

Continued

Nominated Bank Account
Complete this section if you have not provided us with your nominated bank account details. If you are an existing customer, only complete this section if you would like to change your nominated bank account details.
Any change to your nominated bank account will not be applied to your regular monthly investments.
You can only have one nominated bank account at any given time.

Name of Account Holder

Branch Sort Code

_
Bank or Building Society Name and Address

_

Bank/Building Society Account Number

Building Society Roll Number
Postcode

6

Income
Please only complete this section if you have chosen income units/shares (‘INC’). Your total ISA subscription for each tax year must not exceed your ISA allowance. For details refer to the Key Features of the
Cofunds Platform on pages 42-55 of the Chelsea Viewpoint.
You do not need to select an income option if you would like to continue an income instruction previously provided (for ISA and Investment Funds within your platform account).
Please refer to the Questions and Answers section of the Key Features of the Cofunds Platform for more information.
Please tick one option:
Income options:
OR if you wish to reinvest:
Consolidated Natural Income
Retain in the fund
Cofunds Cash Account
Income generated from your platform account will be
Income generated will be retained in the fund.
Income generated will be paid to your cash account
consolidated into your Cofunds Cash Account and paid to
to be held on platform for withdrawals or future investment.
your Nominated Bank Account on a monthly basis.

7

Joint Holders

You can nominate one additional holder

Please include the full name and address of this additional holder. All Correspondence will be sent to the ‘Primary’ holder.
Second named holder
Date of Birth _ _

Mr/Mrs/Ms/Miss/Other

D

Surname

D

/_ _ / _ _ _ _
M

M

Y

Y

Y

Male

Female

Y

If at current address for less than 2 years, please supply previous address and time there

Full First Name(s)
Current Permanent Residential Address

Postcode
Time at this Address

Postcode
Time at this Address

mths

mths

(If more than one previous address in the last 2 years, please provide full details including the time at each
address on a separate sheet of paper and staple securely to this application form.)

Declaration and Authorisation
I/We confirm that:

Data Protection

I/We agree to be bound by:
– Your guide to investing with Cofunds, including the Key Features of Investment Funds
– Fund Key Features
– Terms and Conditions of the Cofunds Platform, including the Investment Funds Customer Agreement
My/Our signed application form (provided that my/our application is accepted by Cofunds), together
with the Key Features and Terms, constitute my/our Agreement with Cofunds Limited.
I/We understand that instructions may be delayed or rejected if this application form is not complete
in all respects.
You may undertake a search with a reference agency for the purposes of verifying my/our identity.
To do so, the reference agency may check the details I/we supply against any particulars on any
database (public or otherwise) to which they have access. They may also use my/our details in the
future to assist other companies for verification purposes. A record of the search will be retained as
an identity search.
I/We declare that the information contained in this application form is correct to the best of my/our
knowledge and belief.
I am/We are aged 18 or over.

Cofunds Limited will use your information for the administration and servicing of your investments and
all other related activities. We may disclose your information to our agents and service providers for
these purposes. We may also disclose your information to organisations for compliance with legal and
regulatory requirements.
With the exception of the above provisions, we will not pass on your details to any other third
party without your permission, but we will disclose information concerning your investment to your
Nominated Adviser.
Cofunds may transfer your information to countries outside the EEA for the servicing of your
investments. In such cases, contracts will be put in place to ensure that the service providers protect
your information in accordance with the requirements of the Data Protection Act.

Email address and telephone number
If you provide your email address and telephone number on this form, Chelsea will keep a record of it.
Chelsea may use it to contact you occasionally about products and services, which may be of interest
to you. However, if you prefer not to receive such information, you may withdraw your consent by
contacting Chelsea client services department on 020 7384 7300.
If you require a Fund prospectus, please contact your adviser or Fund Manager directly.

Please note that all joint holders must sign this application.
Where there are two signatories for a corporate investor, please delete reference to
primary and second holder.
Primary Holder Signature

Date

Capacity (if applicable)

Second Holder Signature
Capacity (if applicable)

If you are completing this as a company you must include a copy of the Articles of Association.
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Date

CO 289\CFS003 12/10

8

yrs

yrs

Gartmore acquisition:
what does it mean for unit holders?
Henderson has removed the uncertainty over the future of Gartmore. Making an announcement
to the stock market, the UK retail house stated that it seeks to acquire (subject to shareholder
and regulatory approval) the entire share capital of Gartmore.
Crucially, the takeover will provide unit holders with more clarity
and we are comfortable with Henderson as a recognised UK
retail investment house. The successful integration of troubled
asset manager New Star by Henderson last year further
strengthens their case.
The fact that 84% of Gartmore’s fund managers have
already signed up to joining Henderson is very positive. China
Opportunities, managed by Charlie Awdry, and Gartmore UK
Absolute Return, run by Ben Wallace, which feature on our buy
list, will retain their buy ratings, as they have committed to move
to Henderson. We would urge unit holders of these funds not to
push the panic button.
Subject to conditions being satisfied, the acquisition is
expected to take three months to be completed.

Is my money safe?
Yes. If you have money in a fund run by a management firm such
as Gartmore – as opposed to owning shares in the company
itself – your investment is not directly affected by the takeover. In
fact, your funds would be safe even if the manager went bust; it

is a custodian for the underlying assets and can pass them on to
a new manager.
That’s not to say that the value of the investments cannot
fall, of course, in response to the normal activity of the markets.

Do I need to do anything?
Not immediately – and perhaps not ever, depending on what
happens to your funds and their managers.
Investors in Gartmore funds are not directly involved in the
takeover and do not get a vote on it. All that happens is that the
fund management business gets a new owner.
At this stage there is nothing investors need to do, other
than determine whether they wish to continue holding
Gartmore funds.
However, Henderson may make changes at the combined
company and this could affect your funds. It could, for example,
merge Gartmore funds with its own equivalents.
No details of Henderson’s plans for this kind of change have
been announced, so investors will have to wait. In the meantime,
keep an eye out for further announcements.

Would you

recommend us?
If you recommend us to a friend, we'll send you up to
£50 worth of Marks & Spencer vouchers to say thank you.*
Your details
Name:
Address:

Postcode:

Friend’s details
Title:

Friend’s details
First name:

Title:

Surname:

Surname:

Address:

Address:

Postcode:

First name:

Postcode:

*£50 worth of vouchers when over £25,000 is invested. £25 worth of vouchers when over £5,000 is invested.
Must be held for 12 months.
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Strategic thinking: bondBonds have had a tremendous rally over the last couple of years. They were so unloved towards
the end of 2008, that anyone who invested then has made a considerable capital gain. This is
highly unusual, as fixed interest has the reputation of being the tortoise to equities’ hare.
However, these heady days are over and the outlook for bonds is more opaque. So Old Mutual's
head of fixed income, Stewart Cowley, has given us an overview of the potential threats lurking
on the horizon that could topple this king of asset classes.
Bond fund investors currently face
a number of important challenges.
The recent crises in Ireland and
Greece have thrown the future of
the euro into doubt. The US
continues to expand its public deficit,
with no end in sight. China marches
on inexorably, expanding its
STEWART COWLEY
economy, intensifying demand for
Fund Manager, Old Mutual
Global Strategic Bond
basic resources and gradually
becoming banker to the world.
As bond investors, our task is to turn these insights into
strategies that will provide ongoing positive returns. In order to
do so, we need to think carefully about the three areas of risk
which impact bonds: credit, inflation and currency.

Credit risk
Credit risk is the risk that the issuer of the bond will become
insolvent and unable to meet repayments. In the old world,
bonds issued by the governments of large developed states – in
particular, the G5 states: the US; the UK; Germany; Japan and
France – were thought to be ‘risk free’ as there was no practical
likelihood of default. As Germany and France become entangled
in sustaining the euro, as the US and Japanese public deficits
continue to mount, these certainties may no longer be so simple.
The risk of a G5 government defaulting is still minimal, but
we need to keep this in the context of very low yields. A UK
government bond maturing in 10 years, for example, with a
AAA rating, currently pays an interest rate of around 3.5%.
This implies that if you have a capital base of £1,000,000, you
can expect a gross income of £35,000. Clearly, it doesn’t go far.
In order to capture higher yield, we need to go to higher
risk bonds. The first step along is ‘investment grade’ corporate
bonds. These remain relatively safe, though as we have seen
over the past 2–3 years, they are not immune to problems. The
‘credit risk’ is higher than for a G5 government bond, and the
yield is correspondingly higher, too. A corporate bond with an
A rating and a maturity of 7–10 years, will pay an interest rate
of around 6%.
We can continue in this vein, increasing credit risk for a
concomitant increase in the yield. We can now choose between
‘high yield’ and ‘emerging market debt’. The former comprises
lower rated bonds issued by companies in developed economies.
Again as an example, a bond with a 10-year maturity and
BB- rating, denominated in euro, will have an interest rate of
7.5% – more than double the return on our original UK
government bond. Emerging market debt comprises bonds
usually issued by governments of emerging markets, though
sometimes by larger corporations. They are usually in US dollars,
sometimes in euro and sometimes in local currency.
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A bond presently in issue from the government of Turkey,
maturing in 2016, denominated in euro and rated BB+ is
currently yielding 4%. This is only 0.4% more than the UK
government bond, which some might say is not enough to
warrant the extra risk.
Each of these types of bond has its time and place in a well
run, strategic portfolio. When the economy is strong and
businesses are profitable, it is usually worth taking extra credit
risk for greater return. In the same way, in difficult times, as
during the credit crunch in 2007–2008, investors were by and
large better off with G5 government bonds.
We will discuss inflation risk below, but another type of bond
is ‘inflation linked’. These match the yield on a government bond
with the rate of inflation. Because they tend to be expensive,
inflation needs to be fairly strong before they become
worthwhile.

Inflation risk
Inflation is especially corrosive to bonds because they consist of
a number of fixed instalments. Since the payments cannot be
altered to take account of inflation, as inflation rises investors
insist on a higher yield. The yield is the inversion of the price
– so a higher yield means a lower price. As a result, inflation has
a devastating effect on bond values. For instance if yields rise by
1%, a five-year maturity bond will decline in value by about
3.5%. A bond maturing in 10 years will fall in value by about
7% – while a 30-year bond will lose an astonishing 18%!
The first thing we notice in the above figures is that the
further away the maturity date, the worse the effect. This
sensitivity of a bond’s price to both the yield and the maturity
date is measured by what is called its ‘duration’. Traditionally,
as inflation loomed, and yields rose, bond investors reduced
duration in order to reduce their prospective losses. The problem
with this is that a loss is still a loss. Where credit risk can be
managed to make a profit in different economic conditions,
inflation risk has always been negative. If you are counting on
the income from your investments, you are in a difficult position.

Stewart Cowley has written an
excellent guide to bonds entitled
‘The Best Little Bond Book...Ever!’.
It is available to purchase from
bookshops, but we have 50 free
copies for the first 50 clients to
contact us requesting a copy.

-investing basics
As a counter to this problem, in the Old Mutual Global Strategic
Bond fund we have employed a technique called ‘negative
duration’. By using standard futures, we are able to make a profit
from falling bond prices. It is not a lot different to the way
exporters manage exchange risk – but it has the potential to make
a very big difference to the returns we bring to our investors.

Currency risk
We saw above that some of the bonds we might wish to buy
are denominated in US dollars, others in euro. As with any
business buying and selling in a global market, we need to take
account of currencies. We see this positively, giving us an added
level of opportunity. From the perspective of a sterling-based
investor, we want to own currencies that we expect will
appreciate against the pound. Working this out is a function of
our investment process.

Investment process
We have the tools we need to achieve positive returns in a range
of market conditions. Clearly we still need to work – and work
hard – to see how events are likely to unfold so that we can use
them responsibly.
We start by organising our thoughts into themes that seek to
define the important issues affecting the world. These themes
develop and change, but each one is designed to guide us over a
couple of years and help us to understand the consequences for
the bond and currency markets.
One of our current themes is ‘Discriminating Capital’. This
derives from the view that whilst Europe (including the UK) is
wearing the hair shirt of deficit reduction, the US is spending
$1.5tn of other people’s money each year propping up its
economy. To us, this is an accident waiting to happen and,
without reform, bond yields will rise – which means prices
falling. This tells us to avoid the US dollar. It is also a signal
that we may need that negative duration we were talking
about earlier.
Another theme is ‘Peak Oil’. Here we take
the view that energy prices are high and likely
to stay high, if not climb. This leads us to
buy corporate bonds in the energy and
utility sectors, and to seek exposure
to resource-related currencies such
as the Canadian dollar. Our ‘New
America’ theme focuses on
China and how it is increasingly
dominating the energy
markets, drawing natural
resources from places like
Australia, which is why we
own Australian dollars.
Each of these themes
informs what we do, but
the positioning of the
fund is entirely a
response to the overall
picture that emerges.
I hope this gives a sense
of how the Old Mutual Global
Strategic Bond fund works.

OLD MUTUAL GLOBAL STRATEGIC BOND
n A strategic, flexible bond fund that invests in fixed

interest globally
n Aims to produce income with capital appreciation
n Income paid quarterly in January; April; July and October
n AA rated by Standard & Poor’s and A rated by OBSR
n Yield 1.5%
n Extensive and experienced fixed interest team

Personally, I don’t believe the investment needs of our clients are
complicated. My role is to focus on achieving what our clients
want, using all of the tools available to us to cope with the
difficult challenges that face us. We aren’t promising that clients
will make a profit every day, every week or every month for that
matter. But given the uncertainties we face we hope that the
inclusion of the Old Mutual Global Strategic Bond fund will help
reduce volatility in a balanced portfolio.

Chelsea View
We strongly advocate the strategic bond approach and we
like the flexibility that Stewart has with this fund. He has
considerable experience in assessing the macroeconomic
environment, which is essential in managing a fund such
as this.

Chelsea Risk Rating: 1.5
Standard initial charge: 3.5%
ISA initial charge after discount: 0%
Annual management charge: 1%
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Investing for children
The financial demands of
raising children are
increasing dramatically. In
2007* a survey showed the
cost of bringing up a child
from 0-18 is now over
DARIUS MCDERMOTT
£150,000. Furthermore the
Managing Director
marked increase in university
fees to an unprecedented £9k per year,
coupled with high housing prices, suggests
that the financial burden upon young people
is increasing. Therefore, it often falls to
parents and grandparents to fund their
education and first home deposits.
With the government abolishing the Child Trust Fund in 2011
and the removal of child benefit for families where one parent is
a 40% tax payer, there is even less help from the state in funding
our children’s upbringing and education.

What can you do about it?
The one thing I have learned in my 15 years dealing with
funds/stock markets is that the longer you invest for, the much
greater chance you have of making good returns. This is due to
the fundamental principle of saving and investing – compounding.
You have 18 years in which to save towards your children’s or
grandchildren’s university education and this length of time
should enable you to ride out the volatility of markets. Also
by saving monthly you are not trying to time the markets but
taking advantage of pound cost averaging.
Many in the press are not in favour of equities because of the
‘lost decade’ between the peak in the tech bubble at the turn of
2000 and the credit crunch and subsequent recession at the end
of the decade. Although the index was down 22% in capital
terms, over the time period the vast majority of active managers
on our Chelsea Leaders buy list greatly outperformed the index
and would have given a strong positive return. Invesco Perpetual
High Income, which is still one of the most popular funds with our
clients, gave a return of 138.6%** over that 10-year time period.
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How to save?
You can of course save into cash via the banks and building
societies, but with the current rate of inflation and low interest
rates you will almost certainly only receive a negative real rate of
return. Another option is to set up a simple investment savings
plan. This is done in the parents’/grandparents’ name and then
designated to the child, for example Mr John Smith A/C ABSmith.
You can then save into one or several unit trusts from as little as
£50 per month. Please feel free to call the office on 0207 384
7300 if you have any questions about how to set one up.

Tax treatment
Parents (not grandparents) need to be aware that any income
earned over £100 per year will be added to their own income tax
position. As the funds are held in the adult's name any capital
gains made (above the annual allowance) will be subject to CGT
at the adult's own rate.

Strategies for long-term investing.
It is generally better to opt for growth funds (or funds that do
not produce a yield) as any income earned on the designated
account (over the £100 allowance) is added to a parent’s income
tax position. Also you can afford to take higher risks as you have
a long time period until you may need the money. Length of time
until money is needed is a key factor you should consider when
selecting funds. Most people would start with a UK-based fund
and then maybe add a global fund or specialist fund. I save into
the Gartmore UK Absolute Return fund, Rathbone Global
Opportunities and CF Eclectica Agriculture (a high risk theme I
am currently keen on) for my children. I will of course monitor
these funds and may switch them at some stage in the future
(which is easy to do on our fund supermarket).
Funds you may wish to consider are on our Chelsea Leaders
list of selected funds on pages 11-18, but you may also like to
look at our Premier League table on pages 38/39 as it has a
wider range of specialist growth funds.

How to apply
You can use the application form on page 25 of Viewpoint but
please add the designation in section 2.

*Source: Source LV, end 2007.

**Source: Financial Express.

Chelsea funds-only SIPP:

Get wise with
a flexible pension
A startling research study* conducted by Barings
Asset Management indicated that almost half of British
workers (48%) had never reviewed their pension plans.
Of those who had reviewed their pension,
38% (the equivalent of seven million people) went
with the default option available to them.
Perhaps now is the time to review your pension and
decide whether your retirement fund could be better
served elsewhere?
Imagine a simpler way to control your pension fund. Shouldn’t
it be treated just like any other investment vehicle?
We believe so and that’s why we introduced the Chelsea
Flexible Retirement Plan, giving you flexibility and control
over your pension. Online access means you can check your
pension’s value each day and make changes if required.

WHY CHOOSE THE
CHELSEA FLEXIBLE RETIREMENT PLAN?
n NO initial charges on all funds, saving you up to 5.5%
n NO charge for switching between funds
n NO set-up charge (usually £120)
n Low annual charge
n Online access via the Chelsea Financial Services website

– ability to view your pension online and switch
between funds
n Ability to consolidate – you may have personal pensions

with more than one provider
n Likely to be a wider choice of funds available than

within your existing contract
n Consolidated bi-annual statements together with

your ISAs and investment funds (if held within the
Chelsea Portfolio)
n Reduced paperwork and time taken to monitor

performance
n Opportunity to invest in the Chelsea Easy Retirement

Portfolios – carefully constructed by our research team
n Access to the Chelsea Fund Review – commentary on

funds held by you in the Chelsea Portfolio with
Buy/Hold/Switch recommendations

Naturally, many of you will have accumulated several private
pensions over your working life, often run by different insurance
companies. In many cases these will offer just a limited range of
funds, often with higher charges. Before you decide to transfer
into the Chelsea Flexible Retirement Plan, do check that there
isn’t a comparable investment choice for the same cost where
your Protected Rights are, or indeed a stakeholder plan that may
suit your needs better. In addition, please consider any
guarantees you may be giving up by moving the plan(s) as well
as any surrender penalties your current provider may levy. If you
are still unsure of whether to make a transfer after making these
checks give us a call on 020 7384 7300 to see if we can help.
To apply for the Chelsea Flexible Retirement Plan, please call
0800 071 3333 for an application form and key features.
Alternatively, if you have over £50,000 worth of assets in
Cofunds and are looking to consolidate your personal pensions
into one place OR you simply wish to make a lump sum payment
of £20,000 or more, please call us on 020 7384 7300 for
information about a new Cofunds pension.

*Research conducted online by ICM research on behalf of
Barings Asset Management in July 2010.
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Lower risk emerging ma
We are all aware, by now, of the recent strong performance of emerging markets
though some of us may be put off by the level of risk associated with these countries.
But, as an increasingly large sector, emerging markets cannot be ignored, so here we
draw your attention to two global funds which offer both direct and indirect exposure
to emerging countries and currencies, thus mitigating and diversifying risk.

CHRISTOPHER LEES
Fund Manager,
J O Hambro Global Select

Currency matters. Investors regularly think
about which countries to invest in, but they
do not always give their currency exposure
enough consideration. One of the biggest
secrets of investing in global stock markets is
that an average stock in a good currency
often makes you more money than a good
stock in a bad currency.

Look East

So, what currencies should long-term investors
who want to invest globally be looking at? The
answer lies in the East. Our highest conviction
money-making idea this decade is to own Asian
currencies. All the major G7 currencies have poor
fundamentals, valuations and momentum; the
Canadian and Australian dollars are the best of a
bad bunch. Meanwhile, the superior public
finances and growth prospects for most Asian
NUDGEM RICHYAL
Fund Manager,
economies make their domestic currencies a far
J O Hambro Global Select
more attractive proposition.
As a personal anecdote, most of my
investments that are not in the JOHCM Global
Select fund are held in Thai baht-denominated assets. The Thai
baht was so mispriced that it actually rose in value during the
various military coups and riots of early 2010! My co-manager,
Nudgem Richyal, recently opened a yuan savings account at the
Bank of China in London (two days after the Chinese authorities
first allowed this to be done). The curious smiles of the Chinese
cashiers that served him were accompanied by the following
dialogue: “You are the first non-Chinese to open this account.
Are you relocating to China? Are you doing business in China?”
Nudgem’s response: “No, I’m just a professional investor with a
preference for a savings account in a strong currency!” Investors
reading this article can also get exposure to what we believe will
be a decade-long appreciation of Asian currencies by investing in
Asian bonds, equities and property directly or via dedicated funds,
or through multi-currency savings accounts available from certain
UK high street banks.
At the heart of this currency story is what we expect to be a
rolling sovereign debt problem that will dominate Western
markets this decade. We think a decade-long bond bear market
has just begun (after a bull run of more than 20 years), so our
global equity portfolio has zero exposure to peripheral Europe
(Greece, Spain, Portugal, Ireland etc) and nothing in what we call
‘bond proxies’, namely large Western utilities, telecoms and
banks. Instead, we have focused our fund on what we see as this
decade’s attractively valued winners: companies with great
balance sheets whose shares are denominated in strong
currencies. Here we like Asian/emerging markets domestic
consumption stocks that benefit from a rising currency,
companies like Indonesia’s Kalbe Pharmaceutical and Hengdeli in
Hong Kong, the fastest growing multi-brand watch and jewellery
retailer in China and the biggest watch retailer in the world.
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JOHCM GLOBAL SELECT FUND
n A truly flexible global fund unconstrained by benchmarks
n Utilises the best ideas of the in-house fund managers to

aid stock selection
n Current geographic positioning: US 33.4%;

emerging markets 21.8%; Europe 14.1%;
Pacific ex Japan 13.4%; Japan 7.9%
n Managed by Christopher Lees, based in Zurich, and

Nudgem Richyal, based in the UK, who have worked
together for eight years
n 4-dimensional investment process with a rigorous

sell discipline
n Launched September 2008

So, Asian/emerging markets domestic stocks are our biggest
regional position, due to their attractive fundamentals and
currency. We are also focusing on European/Japanese/US
bottom-up stock ideas (i.e.not part of any macro trade). Gold
stocks are a useful hedge because they have a history of doing
well in both deflationary and inflationary environments. When
put together, these different high conviction investment ideas are
not totally correlated to each other and ensure we largely avoid
sovereign debt worries and benefit from concerns about the
euro, US dollar and sterling.

Investing in four dimensions
We have a distinct ‘4-Dimensional’ investment process (stocks,
sectors, countries, time/change), where we look at the behaviour
of each share price to determine whether the most important
influence on a prospective investment is stock specific, the sector
effect (typical of many Western world stocks), or the country
effect (typical of many Asian stocks).
The fourth dimension is forward looking and anticipates how
these relationships and correlations will change or evolve over
time. Portfolio construction and risk control involves equallyweighting the stock positions (so we have a high conviction in
every stock we hold, but we do not commit ‘over-confidence
bias’ and risk the portfolio on several big positions), then
trimming the winners back to equal weight position sizes while
ruthlessly selling the losers to make room for new higher
conviction stocks.

Chelsea View
We like the total flexibility of this fund to go under- or
over-weight in any region compared with the benchmark.
These two experienced fund managers formulate a
macroeconomic overview to determine the geographic
weightings.

Chelsea Risk Rating: 7.5
Standard initial charge: 5%
ISA initial charge after discount: 0%
Annual management charge: 1.5%

arkets investing
Global economic power is shifting
Eastwards. That the structural and
demographic shifts taking place in so-called
emerging markets (EMs) are transforming
the structure of the world’s economy, there
appears to be broad consensus among
investors.
Initially and most dramatically this
GRAHAM FRENCH
transformation was characterised by China’s
Fund manager,
M&G Global Basics
re-emergence from its multi-decade slumber to
participate in an unprecedented era of economic
and industrial development. This trend has extended to a range
of vibrant, fast-growing economies throughout Asia, Latin
America, Africa and the Middle East. While the early stages of
this development focused on building the infrastructure needed
as hundreds of millions of people moved to cities from rural
areas, this resources-intensive growth is now broadening out.
Job creation and rising household incomes have established a
class of affluent consumers willing to spend more to improve
their quality of life.

How can I participate in the rise of the East?
What is less clear for equity investors is how best to participate in
this scenario. The ‘normal’ option is to invest directly in emerging
market-listed companies, a route that has its obvious merits but
also, in general, greater risk. The alternative, and one we have
endorsed in M&G Global Basics over the past 10 years, is to
invest in companies ‘over here’ that are producing goods and
services for consumers ‘over there’, in other words, Westernlisted businesses that derive a substantial and growing portion of
their revenues from emerging markets.
These large multinationals tend to have world-class
management teams, globally recognised brands, highly
developed distribution networks and huge investment in research
& development to keep them ahead of the competition.
Investing in these businesses represents a conservative, but no
less compelling, alternative for participating in the enormous
potential of EMs, but with fewer of the risks (political and
company related) associated with investing directly.
In contrast to the high saturation levels for many of the
developed Western markets, penetration for many basic
consumer goods is relatively low in many emerging countries.
Less than a quarter of India’s inhabitants, for example, use
toothpaste to brush their teeth twice a day. For a company such
as US-listed Colgate-Palmolive, the oral care giant with huge
market shares throughout Asia and Latin America, the
opportunities are hugely exciting. The prospects are no less
mouth-watering for consumer-oriented businesses such as coffee
chain Starbucks and owner of the Pizza Hut and KFC franchises
Yum! Brands, both expanding rapidly in relatively untapped
markets such as India and China.

How to pick the winners
While the outlook is promising for globally-established Western
brands such as Colgate, Starbucks and KFC, the ‘we know
what’s best for you’ attitude of some of the world’s largest
consumer businesses can be counter-productive if it overlooks
the cultural sensitivities and disparate tastes of these new
consumers. Companies like Unilever and PZ Cussons, which have

M&G GLOBAL BASICS
n An entirely flexible fund investing in global equities
n Invests in companies operating in basic industries and

those that serve them
n Current geographic positioning: US 22%; UK 16.5%;

Australia 16%; Singapore 7.4%; France 6.5%;
Germany 5.4%; Canada 5%; Austria 2.9%
n Identifies structural economic shifts and the companies

that will prosper from them
n Managed by Graham French since launch
n AAA rated by OBSR, AA rated by Standard & Poor’s

been established in some developing markets for more than
a century, have the range and adaptability to produce local
products for local markets. As this decade progresses, we
believe this flexibility will be one of the determining factors
to differentiate the winners from the rest of the field.
Another advantage is that the indirect route enables
investors to access the growth of emerging markets without
paying an EM premium. We have recently made investments in
Japanese-listed consumer businesses where valuations have been
depressed by negative sentiment towards the domestic economy
but where company-specific opportunity is hugely compelling.
It is worth mentioning that, while the indirect route will
remain the fund’s focus over the long term, EM-listed companies
are not off the agenda. We are willing to take direct exposure
when companies adhere to the high standards of corporate
governance that we look for in all our investments, whether
developed or emerging, and also when, crucially, valuations are
attractive. Identifying value normally involves taking a contrarian
stance, a stance exemplified by our decision to build a position in
Dubai-listed global port operator DP World during the 2009
crisis, a time when overwhelmingly negative sentiment had
overridden the fundamental value of the company’s first rate
portfolio of global ports. Such decisions are not easy to make,
but a willingness to go against popular sentiment, coupled with
a healthy dose of patience, normally pays off over the long term.
I believe strongly that the structural shifts described above
have many years to run and will have far-reaching consequences
for many businesses. Our job as fund managers is
straightforward: to identify the companies that will be providing
the materials, goods and services to the billions of individuals
living in the world’s developing economies. The fund’s wellestablished approach represents a conservative, valuation-driven
approach to accessing the world’s future growth.

Chelsea View
This fund has been on our Premier League for many years.
We like Graham’s thematic investment approach and the
flexibility of this fund.

Chelsea Risk Rating: 7.5
Standard initial charge: 4%
ISA initial charge after discount: 0%
Annual management charge: 1.5%
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Regional emerging
For those investors who prefer to make a direct investment into emerging
markets, we focus on two funds that each cover different emerging market
regions. A regional fund will offer greater diversification than a single country
one. Firstly we take a look at Latin America, a region in which there is increasing
interest. Following the recent launch of Aberdeen Latin American Equity, Devan
Kaloo, head of global emerging markets at Aberdeen Asset Management, talks
to us about why he believes the region deserves a second look.
Once perceived as plagued by
economic, financial, and political
volatility, Latin America has made
huge strides over the last decade,
becoming an important contributor
to global growth.
A commitment to orthodox fiscal
and monetary policies from governments
DEVAN KALOO
and central banks has seen a long-term
Fund Manager, Aberdeen
Latin American Equity
trend of falling inflation in countries such
as Brazil, Chile and Mexico, creating an
environment conducive to domestic
growth and investment.
Meanwhile, strengthened financial systems and prudent
banking practices have allowed many countries to come through
the credit crisis relatively unscathed.
Tax reforms and sensible government spending policies have
led to current account surpluses in many countries, and
economies are now more stable and less dependent on foreign
inflows of capital. Indeed, fiscal deficits are lower in many cases
than in the eurozone, Japan, UK and US.
The region has blossomed thanks to its status as the world’s
leading supplier of commodities, but it would be wrong to view
it purely as a play on the world’s thirst for raw materials.
Of more interest to us is the rise of domestic consumption.
Growing, youthful populations with burgeoning workforces are
enhancing earning and spending power, and this in turn is
driving domestic growth, urbanisation and industrialisation. In
terms of equity investments, we believe local retailers, banks,
and consumer companies are of particular long-term appeal.

A growing number of well-managed companies
Indeed, after years of research into Latin America companies
(we’ve been investing there since the 1980s), we’re finding that
the pool of quality businesses is growing year by year, with a
steady flow of well-managed companies coming to the market.
Many have restructured and cut debts, resulting in improved
profitability and earnings. Furthermore, corporate governance,
disclosure and transparency have improved dramatically, with
companies adopting global best practice.
It’s worth noting that while valuations based on consensus
estimated earnings are mixed in the region, shares are generally
looking a little more expensive than the average for global
emerging markets. In the case of many companies, we feel that
a slight premium is justified given corporate quality, the strength
of the investment environment, and the potential for growth.

A simple investment process
As with all emerging regions, there are of course, risks at
economic, political and company levels. For equity investors,
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ABERDEEN LATIN AMERICAN EQUITY
n Managed by Aberdeen’s highly regarded emerging

markets equity team, based in London and São Paulo
n Launched 9 February 2011
n Employs Aberdeen’s disciplined bottom-up equity

investment process
n No investment is bought without the team having met

with company management
n A focused portfolio of approximately 40 stocks

meticulous due diligence remains the best way to minimise risk.
Our approach to investment is simple. We believe that
companies with proven, trustworthy management, sound
business models and healthy cashflow will perform well in the
long run, regardless of location or benchmark weighting. So we
focus on buying quality companies at attractive valuations, and
we hold onto them for the long term.
To identify those companies we carry out our own detailed
research, never buying shares in a company unless we have met
with its management (it helps that we have investment
managers on the ground in São Paulo, Brazil). And of course, this
process doesn’t end once we have bought into a company. Our
team continues to research into its holdings, with the result that,
as a team, we know our holdings inside out.
These uncertain times highlight the need to focus on the
basics, and invest only in quality businesses. We believe that Latin
America offers increasing opportunities to invest in companies,
with the potential for long-term share price and dividend growth,
and that improved economic fundamentals, favourable
demographics, and a large population of consumers are factors
which strengthen the investment case. Certainly, the region
should not be overlooked in a well-diversified global portfolio.

Chelsea View
We like Aberdeen’s strong, experienced emerging markets
team and their thorough investment process. This rigorous
process has produced consistent performance from
their emerging markets fund and we hope to
see the same from this new fund.

Chelsea Risk Rating: 10
Standard initial charge: 4.25%
ISA initial charge after discount: 0%
Annual management charge: 1.75%

markets investing
Stuart Richards, of
investment boutique
HEXAM, talks about the
opportunities for investment
into emerging Europe.
STUART RICHARDS
Fund Manager, Ignis
HEXAM Emerging Europe

In the post credit crisis environment
global emerging markets (GEM) have
been a favoured destination for
investors. In sterling terms many
GEMs have comfortably surpassed their pre-crisis highs,
with upward momentum set to continue. However,
emerging Europe, and Russia in particular, has been the
forgotten child. Asset flows to the region have lagged,
while many global managers have maintained a structural
underweight to the region. As a result, valuations are
amongst the cheapest globally, with Russia in particular
40% below its peers.
We believe that in 2011 the negative sentiment towards
emerging Europe and Russia will reverse. Although the central
European countries and Turkey will have some influence, the
main driver will be Russia.
Following the crisis, the Russian economy has taken its time
to recover. The momentum is, however, now changing. 2011 is
likely to be a year of solid global growth, probably dominated by
emerging countries, this will obviously be supportive of
commodity demand and in turn positive for Russia, given its
significant share in global reserves of commodities.

A domestic story
GDP growth in Russia is likely to accelerate to +5% this year.
Global demand for commodities is an obvious driver, but the
Russian government has already begun to take steps to accelerate
structural reform to give additional momentum to domestic
economic growth. There is an ambitious programme aimed at
modernising the economy and emphasising the development of
new technologies. Already the signs are positive, from 2005 to
2009 mining’s share of GDP fell from 7.0% to 5.4%, while
services and construction rose from 47.8% to 55.1% and 6.5%
to 6.9% respectively. This trend is set to continue in the long term
but also in a shorter horizon there is clear evidence that the pace
of domestic recovery is accelerating. Retail spending and loan
growth are on sustainable growth paths, as wealth levels
continue to grow throughout the economy.
Positive momentum will also be generated
by capital investment, not just
domestically but also through
foreign direct investment (FDI).

IGNIS HEXAM EMERGING EUROPE
n Small fund invested, utilising both top-down and

bottom-up analysis, across emerging Europe
n Managed by an experienced small team of emerging

markets specialists
n Current approximate geographic split: Russia 64%;

Turkey 19%; Poland 9%; Kazakhstan 4% and Czech
Republic 2%
n A concentrated portfolio of 30-50 stocks (currently 32),

invested with high conviction
n AA rated by Standard & Poor’s

Many in the West cite corporate governance issues as a
reason not to invest in Russia, but the environment is changing.
BP has had well-documented issues in Russia, but the resolution
of these has given them the confidence to sign a significant
long-term partnership with the partially state-owned oil giant,
Rosneft, to develop reserves in the Russian Arctic Circle. Further
evidence of improvement is the deal, late in 2010, for PepsiCo,
to purchase a 66% stake in the juice and milk producer WimmBill-Dann for $3.8bn. The climate for FDI is improving.

Russia joining WTO
A further sign of Russia’s global integration is their accession
towards membership of the World Trade Organisation (WTO)
which has been ‘statically’ pending since their initial application
in 1993. However, in-depth agreements with both the US and EU
towards the end of 2010 are a significant step towards accession
in the second half of this year. This will reap significant benefits
in the longer term as it will further enhance Russia’s reputation,
liberalise barriers for further significant FDI, eliminate tariffs and
improve access of Russian companies to overseas markets.
While Russia clearly possesses many catalysts for a global
re-rating and hence is likely to get all the headlines in 2011,
we believe the rest of the region will also contribute to emerging
Europe outperforming the wider global emerging universe for
the first time since 2005. Turkey in particular will continue its
internal convergence of wealth levels, as well as its national
convergence with Europe, to the benefit of economic growth,
which should be further enhanced by seeing its sovereign debt
upgraded to investment grade. Although Central Europe is more
geared to a benign EU there will also be stock selective
opportunities that can add to regional investments returns.
2011 will be a year of increased flows to emerging European
funds, enhanced allocation levels in wider GEM funds and
investment opportunities for many. The risk in 2011 may well not
be investing in Emerging Europe but not investing in the region.

Chelsea View
We like the HEXAM boutique, which aligns managers’
interests with those of the investors. The manager has
considerable experience and is happy to take sizeable bets
at both stock and country level in this concentrated fund.

Chelsea Risk Rating: 10
Standard initial charge: 5%
ISA initial charge after discount: 0%
Annual management charge: 1.5%
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VCTs: a wrapper that’s
looking even more attractive
With the increasing burden of taxation, combined with rising inflation, we are all
looking for ways to mitigate tax. For sophisticated investors who haven’t bought a
Venture Capital Trust (VCT) before, this could be the year to pay these tax-efficient
wrappers closer attention.
Banks are still unwilling to lend
money to small businesses, which
means these firms have very limited
options should they require
development capital. One of the few
sources of funding is VCTs which means they can usually
invest in these companies on attractive terms. However,
this opportunity won’t be around for long as banks will
start to lend again at some stage.
Moreover, it may surprise some of you that many VCTs pay
out a solid level of income on a regular basis and some of those
are offering shares in what are called ‘top-up’ offers, where you
get to invest in an existing portfolio of companies. The main
benefit is that you can see what you are investing in, the
portfolio has already been constructed and in some cases is just
coming to the boil. Furthermore, you gain access to what could
be a steady, tax-efficient yield as dividends paid by VCTs are free
of income tax, which is very attractive, especially for those of you
paying the new top rate of income tax.
As a reminder, here are the current tax benefits of VCTs for
subscriptions of up to £200,000 per tax year:
MATTHEW WOODBRIDGE
Head of
Investment Products

TAX BENEFITS OF VENTURE CAPITAL TRUSTS
n Initial income tax relief of 30% (subject to the

investment being held for a minimum of five years)
n Tax-free dividends
n Capital gains tax exemption of sale of VCT shares

Take the example of the ProVen Growth & Income VCT.
This VCT is ranked 2nd out of all VCTs with a track record of
two years or more, having returned over 146p for every 100p
invested in tax-free dividends since launch in 2001. This is
equivalent to average annual dividends of over 16p per share
(free of tax) over the past nine years, which includes the recent
stock-market troubles of 2008 and the banking crisis. Although
part of the extraordinary returns are attributable to a couple of
stellar realisations, there are some very exciting opportunities in
the current mature portfolio and we expect further significant
dividend payments in the near future (although this is not
guaranteed). The ProVen Growth & Income VCT is currently
offering investors the opportunity to invest in new Ordinary
shares with 30% income tax relief, so if you are interested in
making an investment please contact us on 020 7384 7300
for a copy of the Securities Note or alternatively download it
from our website, www.chelseafs.co.uk/vcts.
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Other generalist VCTs that are offering Ordinary share top-ups to
existing portfolios and worth close consideration are:

Albion VCTs Linked Offer: Provides exposure to their seven
generalist VCTs with a view to paying a monthly dividend
(see feature opposite).
British Smaller Companies VCTs Linked Offer: Half of your
subscription will be invested in BSC1 which has been one of the
most consistent VCTs of the past five years, paying an annual
dividend of over 5p per share whilst growing the capital.
Matrix VCTs Linked Offer: We have long been supporters of
the well-established team at Matrix PEP. This Offer gives exposure
to three VCTs which follow a strategy of investing in unquoted
profitable cash-generative businesses via later-stage
management buy-outs (MBOs).
Maven VCTs Linked Offer: Your investment will be split
between four VCTs where performance has been strong with
some interesting recent deals in the oil and gas sector.
Furthermore, this tax year some VCTs are looking to take
advantage of the Feed in Tariffs (FITs) introduced by the UK
Government in April last year to support small scale renewable
energy projects. At first glance these VCTs represent a very
attractive (and tax-efficient) opportunity to gain access to longterm, index-linked income streams backed by the Government
for 20 years in the case of wind projects and 25 years in the case
of solar projects. However, it would be wise to back operators
who firstly, are experienced VCT managers and secondly, have
experience of the renewables sector and doing deals in this area.
With this in mind, it is no surprise that Foresight has raised a
good sum already for their Solar VCT and I would expect
Downing to do the same with the ‘Low Carbon’ share class of
their Planned Exit VCT which will invest in both solar and wind
projects. The Matrix Clean Energy VCT has also generated a lot
of investor interest.
Please check our website for details of the VCT discounts which
help to lower the cost of investing, (www.chelseafs.co.uk/vcts)
or call our office on 020 7384 7300 for more details.

Focus on ...Albion Ventures
One of the most successful and long-standing VCT managers is
Albion Ventures, who were previously known as Close Ventures
until their management buy-out in January 2009. Albion is one
of the founding fathers of the VCT industry and has managed
VCTs since 1996 so investors in their top-up offer will gain access
to an experienced management team and one with a strong
track record.
The investment strategy employed by Albion is to invest
around half of the monies in asset-backed businesses, such as
health clubs, pubs, hotels and cinemas, where the VCT has
control of the asset should the business fall into difficulty.

A quarter is invested in high growth companies, where the risk
is greater, but so are the potential rewards, with the remainder
in cash.
One of the most attractive features of their top-up offer is
that all seven VCTs aim to pay half-yearly dividends, so 14 a year
in total. This means a dividend will be payable monthly which is
unique among VCTs and should appeal to retired high-net worth
investors looking for an alternative source of income. The
dividend targets across the seven trusts do vary, but the target
tax-free yield will be around 5% pa which is equivalent to 7% pa
on the net cost of investment after the 30% income tax relief.

CURRENT VCT OFFERS:
NAME OF VCT

Albion Linked (Top up)
Amati (Top up)
Baronsmead 5 (Top up)
British Smaller Companies 1 & 2 (Top up)
Committed Capital
Downing Absolute Income 1 (C share)
Downing Planned Exit – General
Downing Planned Exit – Structured shares
Downing Planned Exit – Low Carbon shares
Edge Performance (G Shares)
Foresight 3 & 4 (Top up)
Foresight Clearwater
Foresight Solar
Hargreave Hale 1 & 2 (Top up)
Ibis Media 1 (Top up)
Ingenious Entertainment 1 & 2
Ingenious Solar 1 & 2
Investec Structured Products
Longbow Growth & Income
Matrix Clean Energy
Matrix Linked Offer (Top up)
Maven Linked Offer (Top up)
Northern Venture Trust (Top up)
Octopus 2
Octopus AiM (Top up)
Octopus Second AiM (Top up)
Octopus Titan 5
ProVen Growth & Income (Top up)
ProVen Planned Exit
Puma VII
Triplepoint TP11
Unicorn (Top-up)

TYPE OF
VCT

MINIMUM
INVESTMENT

AMOUNT
RAISING

FUNDS
RAISED

TOTAL
DISCOUNT*

Generalist
AiM
Generalist
Generalist
Generalist
Generalist
Limited Life
Limited Life
Limited Life
Limited Life
Generalist
Generalist
Limited Life
AiM
Specialist
Limited Life
Limited Life
Limited Life
Generalist
Limited Life
Generalist
Generalist
Generalist
Generalist
AiM
AiM
Generalist
Generalist
Limited Life
Limited Life
Limited Life
AiM

£10,000
£2,000
£3,000
£5,000
£5,000
£5,000
£5,000
£5,000
£5,000
£5,000
£5,000
£3,000
£3,000
£3,000
£5,000
£3,000
£3,000
£5,000
£5,000
£5,000
£5,000
£5,000
£5,000
£3,000
£3,000
£3,000
£3,000
£5,000
£5,000
£5,000
£25,000
£5,000

£15m
£18m
£20m
£15m
£25m
£20m
£10m
£10m
£20m
£20m
£20m
£20m
£40m
£10m
£5m
£20m
£20m
£25m
£10m
£25m
£15m
£6.4m
£15m
£30m
£10m
£10m
£30m
£15m
£25m
£30m
£50m
£15m

£5m
New
New
£3m
New
£1.7m
£1.5m
£0.5m
£0.8m
£6.6m
£6.5m
£0.5m
£17m
£2m
New
£1.3m
£3.7m
£0.2m
New
New
£5.5m
£1.5m
£12.9m
New
£5m
£2m
£1m
£2m
£1m
£1m
£3m
£1m

2%
3%
3%*
4.25%*
5.25%*
2.50%
2.50%
2.50%
2.50%
3.50%*
3%
5%*
3%
2.25%
4.5%*
2.50%
2.50%
2.50%
3%
3.5%
2.75%
3%
2.50%
2.50%
2.50%
2.50%
2.50%
3%
3%
2.25%
1.75%
3%

Source: Chelsea Financial Services (www.chelseafs.co.uk). *Discount includes early bird terms from VCT manager. Amounts raised are correct as at 01/02/2011.
For details of the latest totals, please visit the VCT page on our website (www.chelseafs.co.uk/vcts) where application forms can be downloaded before being
sent to our offices.

Risk Factors
Please be aware that VCTs are long-term investments. VCTs typically
invest in portfolios of small companies and are therefore higher risk
than many other forms of investment. In addition, the level of
charges for VCTs are often greater than units trusts and OEICs.

Chelsea Financial Services offers discounts on all VCT investments,
usually in the form of extra shares. If you have any questions
about any of the current offers or wish to receive a securities note,
please telephone us on 020 7384 7300.
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Fund
Yield

6 MONTHS
%
Growth Position

1 YEAR
%
Growth Position

3 YEAR
%
Growth Position

118
36
10
309
308
71
5
188
58
7
282
77
311

19.48
26.94
35.12
14.08
13.24
21.67
35.73
14.39
16.49
37.46
14.66
21.22
17.53

85
32
10
201
237
58
9
189
125
7
180
62
306

7.84
19.8
27.78
10.29
8.17
0.3
62.75
4
18.93
26.78
4.74
15.69
4.28

15.35
19.6
12.72
23.21
21.41
20.67
11.19
26.48
19.64
18.96

83
42
96
13
26
33
101
5
41
102

11.74
16.39
10.94
16.25
13.6
18.71
8.8
12.91
15.27
14.58

71
28
77
30
52
15
96
60
38
102

0.46
0.28
0.22
0.1
0.45
-

40.63
36.02
35.68
32.62
34.07
29.87

3
10
11
21
13
58

45.29
40.69
42.35
34.06
47.19
31.08

207.1
390.8
5925.5
3205.9
780.3
-

4.45
4.48
5.3
4.1
4.8
-

2.73
3
3.4
2.79
5.41
2.09

27
19
10
26
2
93

317.6
680.9
-

6.83
7.9
-

9.27
7.98
8.08

383.8
492.8
968
3059.7
297.1
1319
3048.2
-

4.09
5.02
7.01
6.52
4.67
5.3
4.19
-

387.5
770.1
817.8
327.4
418.4
490
53.2
1137.4
722.4
-

1.04
0.63
0.17
4.9
0.8
1
1.18
0.77
-

5 YEAR
%
Growth Position

10 YEAR
%
Growth Position

84
27
11
72
82
194
2
135
29
13
126
40
290

33.13
71
46.59
26
53.13
17
33.72
69
41.39
38
31.9
77
122.93
1
26.46 102
61.46
10
61.75
9
36.14
57
52.26
18
24.68 251

129.81 8
106.21 14
131.89 6
153.85 3
47.78 52
37.51 72
116.52 12
127.8
9
59.66 33
36.25 164

4.19
16.95
-1.84
24.43
2.89
-3.98
9.81
-0.76
0.13
0.61

24
4
56
2
29
65
13
50
42
88

26.23
34.89
33.62
35.53
29.04
13.15
31.17
20.14
17.48

27
6
9
5
19
56
15
34
79

88.33
83.12
124.85
97.07
79.83
56.87

10
11
2
8
12
56

4
7
5
23
3
58

31.41
46.54
32.58
25.51
41.77
16.42

12
3
11
18
4
56

53.78
81.73
75.5
73.35
98.46
36.02

9
3
5
6
1
48

182.18
227.72
296.24
165.26
64.85

3
2
1
5
36

6.6
9.71
6.99
8.24
14.55
7.57

65
13
54
30
1
88

13.7
7.7
20.44
36.92
7.46
11.07

30
57
6
1
60
83

6.09
24.59
40.42
7.3
9.95

55
5
1
50
75

51.7
76.55
56.77
44.95

13
1
7
47

5
16
22

15.84
11.96
12.38

1
12
22

28.93
22.61
22.99

1
7
21

35.21
34.69
30.65

2
3
21

87.28
78.46

1
15

3.85
7.91
5
7.91
5.28
4.83
4.99
3.96

38
2
26
3
23
30
28
67

7.84
11.24
4.62
12.54
6.55
8.39
8.33
8.09

39
11
61
5
50
32
34
64

22.57
16.65
19.53
22.71
21.92
51.45
37.5
12.85

7
19
12
6
8
1
2
54

23.43
24.76
25.3
36.18
21.15
14.7

6
5
3
1
10
44

76.81
102.57
55.47
57

4
1
10
22

25.94
33.46
23.29
19.3
17.05
21.24
32.84
11.97
20.63
20.79

15
3
28
66
90
43
4
110
46
111

16.16
27.52
18.37
13.47
3.02
11.9
26.25
7.76
13.54
8.57

15
3
13
25
88
29
6
53
24
110

22.31
39.7
15.17
9.94
-8.88
9.44
18.13
3.22
6.34
-2.71

4
2
8
16
80
17
7
28
18
99

67.3
93.59
53.51
56.2
24.85
57.5
60.55
48.27
29.89

4
2
9
8
55
7
5
13
83

67.97
42.33
122.03
37.03

8
21
3
62

size*

%

1097.4
2149.5
1306.9
2970
660.1
843
126.9
4299.1
6012.8
46
1338.6
2296.7
-

1.48
1.6
0.79
3.14
0.7
2.4
0.54
0.18
3
0.49
-

22.95
27.65
32.84
13.22
13.26
24.53
38.67
21.38
25.26
34.62
17.99
24.07
22.71

3440.3
633.3
9943.8
588.4
1060.7
448.2
712.6
908.3
187.4
-

4.12
3.2
3.93
4.15
4.14
4.15
7
3.18
5
-

449.8
229.4
301.9
487.2
954.2
-

UK ALL COMPANIES
Artemis UK Special Situations
AXA Framlington UK Select Opps
BlackRock UK Special Situations
Fidelity Special Situations
J O Hambro UK Opportunities
Jupiter UK Growth
Legal & General UK Alpha
Legal & General UK Index
M&G Recovery
Marlborough UK Leading Companies
Newton Income
Schroder UK Alpha Plus
Sector average and number in sector

UK EQUITY INCOME
Artemis Income
BlackRock UK Income
Invesco Perpetual High Income
J O Hambro UK Equity Income
Neptune Income
Rathbone Income
Schroder Income Maximiser
Standard Life UK Equity High Income
Threadneedle UK Equity Alpha Income
Sector average and number in sector

UK SMALLER COMPANIES
BlackRock UK Smaller Companies
Investec UK Smaller Companies
Marlborough Special Situations
Old Mutual UK Select Smaller Companies
Standard Life UK Smaller Companies
Sector average and number in sector

CORPORATE BOND
AEGON Investment Grade Bond
AEGON Sterling Corporate Bond
Invesco Perpetual Corporate Bond
M&G Strategic Corporate Bond
Old Mutual Corporate Bond
Sector average and number in sector

HIGH YIELD BOND
AEGON High Yield Bond
Threadneedle High Yield Bond
Sector average and number in sector

STRATEGIC BOND
AEGON Strategic Bond
Artemis Strategic Bond
Henderson Strategic Bond
Invesco Perpetual Monthly Income Plus
Investec Strategic Bond
Legal & General Dynamic Bond
M&G Optimal Income
Sector average and number in sector

EUROPE EX UK
BlackRock Continental European
BlackRock European Dynamic
Henderson European Growth
Ignis Argonaut European Alpha
Ignis Argonaut European Income
Jupiter European Special Situations
Liontrust European Growth
Neptune European Opportunities
Schroder European Alpha Plus
Sector average and number in sector
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6 MONTHS
%
Growth Position

1 YEAR
%
Growth Position

3 YEAR
%
Growth Position

36
54
14
26
57
61

24.2
13.75
21.29
22.82
-0.11
19.43

11
55
19
14
61
61

43.49
39.77
30.74
20.72
93.73
12.33

2
3
7
15
1
53

29.51
25.39
-5.59
5.81
26.28
-13.84

1
3
12
4
2
46

40.16
29.05
-3.25

2
4
36

16.31
22.71
17.02
18.59
18.52
16.46
17.73

73
4
59
31
33
71
92

13.91
21.23
18.01
15.77
21.83
14.34
17.4

74
14
41
63
12
71
92

15.16
19.69
5.92
22.46
35.53
13.79
14.04

36
18
67
11
2
41
78

23.66
30.48
20.58
54.46
53.23
25.94
18.27

26
10
31
1
2
18
64

0.9
8.69
-2.43
-5.89

21
8
23
45

0.5
0.14
0.52
0.47
5.04
0.56
0.4
-

20.77
24.53
22.45
23.05
24.76
26.34
26.87
22.79

53
23
38
31
21
16
10
73

31.39
26.68
26.67
25.63
31.98
30.93
32.81
23.14

7
16
17
20
5
9
4
72

48.57
33.7
43.1
37.15
47.84
37.09
49.16
25.63

4
15
8
12
6
13
3
67

111.46
147.84
135.18
104.21
107.3
118.83
102.96

14
4
7
24
18
12
60

2200
942.4
70
2056.3
668
806.6
26.4
128.1
307.8
564
423.2

0.3
0.25
0.01
0.27
0.3
0.06
-

21.32
16.03
29.64
14.36
18.8
18.48
26.41
21.44
26.02
19.71
34.84

26/46
75/144
20/144
11/32
7/25
9/25
8/29
23/46
32/144
62/144
14/144

31.64
13.11
32.91
31.62
25.18
21.16
17.42
16.38
30.52
18.53
34.34

4/43
86/138
18/138
5/29
1/23
4/23
24/29
40/43
26/138
68/138
15/138

62.04
-4.42
1.92
43.75
12.93
-8.13
1.13
-14.89
14.08

1/34
77/93
18/25
2/15
8/15
12/28
66/93
87/93
41/93

149.57
94.67
175.52
185.79
89.77
42.3
140.71

2111.5
322
657
6491.5
583.9
-

0.67
-

5.96
3.63
0.46
3.42
-0.48
4.55

13
26
41
27
43
48

3.55
3.71
1.48
9.82
-1.17
4.32

24
22
29
5
38
42

13.91
15.72
9.23

11
10
18

43.22
27.27
21.04

701.6
124
130.8
107.3
413.4
136.3
582.5
334.8
2852.3
980.7
437.8
5383.5
633
562.5
1429.7
396.8
97.8
552.6

0.66
1.81
0.27
3.1
3.31
4.85
1.5
0.5

14.93
29.28
40.97
-0.27
19.77
9.38
26.56
31.14
45.68
5.64
4.07
29.3
20.47
2.7
16.27
1.84
23.67
19.02

98/132
2/10
10/144
31/31
6/10
84/159
28/144
3/224
4/144
127/144
29/43
6/224
58/224
154/155
177/224
49/63
24/224
10/43

16.68
30.81
27.41
4.9
17.78
9.58
52.19
33.71
47.45
-2.18
9.7
27.68
19.85
8.29
13.31
10.72
26.59
19.6

38/130
2/10
33/138
28/30
7/10
72/152
5/138
3/218
7/138
134/138
27/43
9/218
43/218
141/147
149/218
20/60
11/218
9/43

55.56
0.93
18.36
32.02
13.12
76.71
38.19
17.49
-5.42
26.66
21.95
10.78
56.29
5.86
9.91

Fund
size*

Yield
%

881
365.1
173.3
334
94.8
-

0.53
0.14
1.9
-

13.34
10.27
15.34
14.09
8.63
13.67

804.4
1878.2
735
666.9
682.3
1280.9
-

-

2400
2428
5448
638.6
682.7
1116.4
78.2
-

5 YEAR
%
Growth Position

10 YEAR
%
Growth Position

JAPAN
GLG Japan Core Alpha
Invesco Perpetual Japan
J O Hambro Japan
Jupiter Japan Income
Neptune Japan Opportunities
Sector average and number in sector

NORTH AMERICA
Investec American
M&G American
Martin Currie North American
Neptune US Opportunities
Schroder US Mid Cap
Threadneedle American Select
Sector average and number in sector

ASIA PACIFIC EX JAPAN
Aberdeen Asia Pacific
Fidelity South East Asia
First State Asia Pacific Leaders
Invesco Perpetual Asian
Newton Asian Income
Newton Oriental
Schroder Asian Alpha Plus
Sector average and number in sector

333
3
261.59 7
237.64 9
279.49 5
218.84 48

GLOBAL EMERGING MARKETS**
Aberdeen Emerging Markets
Allianz RCM BRIC Stars
Fidelity Emerging Europe Middle East and Africa
Fidelity India Focus
First State Greater China Growth
Gartmore China Opportunities
Ignis HEXAM Emerging Europe
Ignis HEXAM Global Emerging Markets
JPM New Europe
Jupiter Emerging European Opportunities
Neptune Russia & Greater Russia

1/29 418.98 2/20
16/16
3/12
2/12 354.73 3/4
21/58 445.75 9/31
31/58
12/58
-

ABSOLUTE RETURN
BlackRock UK Absolute Alpha
Gartmore UK Absolute Return
Jupiter Absolute Return
Standard Life Global Absolute Return Strategies
Threadneedle Absolute Return Bond
Sector average and number in sector

3
5
8

-

-

1/9
2/9
11/58
33/58
6/154
8/98
16/154
4/40
15/154
2/19

-15.12
-34.03
845.54
188.69
248.48
147.22
105.07
-

3/8
7/8
2/31
15/31
1/96
1/57
5/26
-

MISCELLANEOUS**
Artemis Strategic Assets
AXA Framlington Global Technology
CF Eclectica Agriculture
City Financial Strategic Gilt
Henderson Global Technology
HSBC Open Global Return
Investec Global Gold
J O Hambro Global Select
JPM Natural Resources
Jupiter Financial Opportunities
Legal & General UK Property Trust
M&G Global Basics
M&G Global Dividend
CF Miton Special Situations Portfolio
Newton Global Higher Income
Old Mutual Global Strategic Bond
Rathbone Global Opportunities
Schroder Global Property Securities

1/9
71.94
67/93
5/27
4/9
56.69
24/116
3/93
17/93 148.48
35/93 38.47
15/39
10/190 76.3
6/119 39.43
68/190 51.83
6/50 56.87
118/190 51.89
8/39 27.82

* Fund sizes (£m) are collected one month in arrears
** Position in sector omitted due to sector amalgamation
†
Please note that investment outside of the ISA wrapper is Creation/NAV + 1%
Whilst every effort has been made to ensure the accuracy of this information, including discounts, Chelsea Financial Services take no responsibility for any errors,
omissions or inaccuracies contained therein.

Please read the Important Notice on page 2. Past performance is not a guide to future returns.
Source: Financial Express Analytics: 1st January 2011. Yield figures as at 19th January 2011.
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Relegation Zone
The Relegation Zone has had a staggering rise in assets
under management. Since it was last run (August 2010)
the number of funds has increased by just one to 86, yet
underperforming assets have swelled by 39% – the total
now stands at a whopping £18.4bn – up £5.2bn. A cursory
explanation would be the recent equities bull run that has
seen assets increase; however, over that period the MSCI
World is only up 16.94%, the FTSE All-Share 14.4%.
So what is contributing to such a marked difference?

Investor inertia
Aside from the obvious rise in markets, there are two key reasons
why we have seen this huge spike in assets. The first is the
number of large new entrants, which have clearly inflated the
table. The Prudential UK Growth fund accounts for £2.278bn
worth of assets alone. The largest fund in the Relegation Zone is a
tracker, the Halifax UK FTSE All Share Index Tracker (£2.319bn).
However, there is a more insidious trend at work; investor
inertia. Unfortunately, despite the availability of better-performing
funds, there appears to be little correlation between
underperformance and the outflow of client money. This is either
because investors are not regularly reviewing their portfolios or
they are receiving questionable advice. Take for example
Prudential UK Growth; over the last two years it underperformed
its peer average by 9.51%, yet it still managed to grow its assets
under management by 47% from £1.551bn to £2.278bn.
True to form, there are multiple entries from the same stables.
M&S, Insight and Halifax all have three entries and Prudential has
two. Scottish Widows/SWIP have the inglorious honour of having
the most entries in the red zone, a whopping eight – in terms of
assets under management they account for 21% of the entire list.
A persistent trend in the Relegation Zone over the years has been
the presence of bank and life company investment funds. They
typically are very large perennial underperformers that still
manage to take in money. Keep an eye firmly on the factsheets of
these funds to see if you are receiving true active management in
return for your annual management charge.

Income and Insight Diversified Target Return. Firstly the use of the
word ‘diversified’ in the labelling; secondly that they are located
in the cautious managed sector. Given the connotations of this
type of labelling, it would be reasonable to assume capital
preservation would be high on the agenda. Yet these funds are
far from cautious or sufficiently diversified – both took a caning
thanks to overweights in financial bonds. As a result the Income
fund was down 15.68% during 2008, while Target Return posted
a negative return of 16.61%; over three years the funds are
down 9.83% and 4.75% respectively. A number of funds in the
cautious sector lost over a fifth of their value, underlining the
need for the parameters of this sector to be changed. Before
choosing any fund from this sector it is important to have a good
look under the bonnet.
When M&S decided to branch out into the investment
market several brows were caused to furrow in our research
department. Launching a new line in salmon and lemon
marscarpone terrines is one thing, but getting into the business
of investment is quite another. But the diversification of British
supermarkets knows no bounds and ergo, we have the range of
M&S funds. So have these funds matched up to the established,
experienced fund houses? In a word, no. Sixty percent of the
range is in the Relegation Zone. This includes their Ethical fund,
UK Select Portfolio fund and High Income Strategic Bond fund.
In fairness to M&S they have outsourced their management to
credible managers in HSBC and Jupiter (ethical fund only), yet
the experiment has failed miserably. In 2008, both the Ethical
and UK Select portfolios lost over 30% of their value. The High
Income fund lags 6.23% behind its peers over three years.
Remember these are not just investment funds, these are
M&S investment funds.

Never too big to go down

The prevalence of some big name houses such as JPM, with
multiple entries, is surprising given the resources and talent to
hand, but undoubtedly the biggest shock is the inclusion of
highly-regarded Bill Mott, manager of PSigma Income. It is with
regret that we see this fund in the Relegation Zone, but Mott
Lack of Insight?
has conceded that he took a defensive position far too early,
shunning miners. That said his fund is well positioned to ride out
There are two problems with the inclusion of Insight Diversified
the current volatility, so now
may not the best time to
switch.
The worst relative
performance is the UBS
Absolute Return Bond fund.
This fund has performed
size
% negative deviation
Worst Performers
Largest funds in the Relegation Zone Fund
(billions)
from sector average*
abysmally – over three
years it has lost 28.81%.
1st HALIFAX UK FTSE ALL SHARE
1st UBS ABSOLUTE RETURN BOND
58.24%
IDX TRACKER
£2.319bn
A catastrophic return when
you consider it markets itself
2nd PRUDENTIAL UK GROWTH
£2.278bn
2nd MFM TECHINVEST SPECIAL SITS.
46.11%
as an absolute return
3rd SVM GLOBAL OPPORTUNITIES
31.06%
3rd HALIFAX INTERNATIONAL GROWTH £1.718bn
vehicle, i.e. a fund with the
4th SWIP MULTIMANAGER
ability to produce a positive
4th ELITE HENDERSON ROWE
UK EQUITY FOCUS
£1.174bn
DOGS FTSE 100
28.78%
return in both up and down
5th NEWTON JAPAN
28.04%
5th SCOT WID EUROPEAN GROWTH £0.488bn
markets.

THE RELEGATION ZONE – THE ‘DIRTY DOZEN’

6th INVESCO PERP INCOME & GROWTH £0.461bn

6th ELITE LJ CAUTIOUS
MANAGED PORTFOLIO
*Based on three-year cumulative performance
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21.48%

3 year %
growth

Quartile
position

0.83
-2.99
-11.63
-25.36
-9
0.87
-8.48
-6.1
-1.39
-9.32
0.01
-5.18
-3.23
-12.24
-0.48
-14.76
-1.1
-13.77
-2.8
0.92
-5.85
-10.67
3.42

3
4
4
4
4
3
4
4
3
4
3
4
4
4
3
4
3
4
4
3
4
4

3 year %
growth

UK ALL COMPANIES
CAF UK Equitrack
CF Cornelian British Opportunities
EFA OPM UK Equity
Elite Henderson Rowe Dogs FTSE 100
Family Asset
Halifax UK FTSE All Share Idx Tracker
Henderson UK Equity
HSBC UK Freestyle
Insight UK Dynamic Managed
Jupiter Undervalued Assets
Legal & General (Barclays) MultiManager UK Core
Marks & Spencer Ethical Acc
Marks & Spencer UK Select Portfolio
Marlborough UK Large Cap Growth
Premier Castlefield UK Equity
Prudential Ethical
Prudential UK Growth
R&M UK Equity Unconstrained
Scottish Widows UK Growth
Standard Life Investments UK Equity Growth
SWIP MultiManager UK Equity Focus
UBS UK Select
Sector Average

NORTH AMERICA
BlackRock US Dynamic
Invesco Perpetual US Equity
Legal & General (Barclays) MultiManager US Alpha S2
Sector Average

Ignis Pacific Growth
Legg Mason Asia Pacific
Neptune Asia Pacific Opportunities
Old Mutual Asian Select
Schroder Pacific
Sector Average

Aberdeen Multi Manager Emerging Markets Portfolio
GLG Global Emerging Markets
Sector Average

-4.43
-6.03
-9.1
-4.95
-10.88
-7.07
-11.41
0.31

3
4
4
4
4
4
4

Architas MM Global Equity Portfolio
CBF Church of England Investment
CF Sackville Growth Portfolio
Clerical Medical International Managed
Franklin Templeton Templeton Growth
Gartmore Global Focus
Halifax International Growth
JPM Global Equity Income
Legal & General (Barclays) MultiManager Global Core
Marlborough Global
Martin Currie Global Alpha
SVM Global Opportunities
Wesleyan International
Sector Average

-12.29
0.43
-30.35
1.99
4.05
15.76

4
4
4
4
4

GLOBAL BOND

6.03
3
-1.08
10.22

4
4
4

CAUTIOUS MANAGED

5.73
11.96

4

-14.43
-14.34
-12.34
-12.53
-8.35
-11
-3.24

4
4
4
4
4
4

BlackRock Invest Mgrs UK Ltd Charinco Common Invest
City Financial Strategic Global Bond
JPM Global Ex UK Bond
UBS Absolute Return Bond
Sector Average

Aviva Inv Manager of Manager Cautious
AXA Defensive Distribution
Elite LJ Cautious Managed Portfolio
Insight Diversified High Income
Insight Diversified Target Return
Sarasin GlobalSar Cautious
Thesis Optima Multi Asset Strategy
Tri Balanced Income
Tri Cautious
Sector Average

STRATEGIC BOND
Marks & Spencer High Income
Sector Average

EUROPE EXCLUDING UK
Franklin Templeton Templeton Europe
Legg Mason Continental European Equity
Scottish Widows European Growth
Scottish Widows European Select Growth
Standard Life Investments European Equity Index Tracker
SWIP European
Sector Average

Gartmore Japan Opportunities
Halifax Japanese
Ignis Japan Tracker
JPM Japan
Newton Japan
Standard Life Investments Japanese Manager Of Managers
Sector Average

4.72
8.06
2.31
-1.14
-14.99
3.68
13.05

3
3
4
4
4
4

4
4
4
4
3

3.74
1.9
21.64

4
4

-0.08
0
-5.2
-1.14
-4.82
-4.65
-1.06
-5.91
-15.68
-3.69
-13.04
-24.22
1.05
6.84

4
4
4
4
4
4
4
4
4
4
4
4
3

22.32
3.51
2.56
-28.81
29.43

4
4
4
4

1.86
-6.76
-16.24
-9.83
-4.75
-3.77
-2.52
-15.47
-6.29
5.24

3
4
4
4
4
4
4
4
4

Please read the Important Notice on page 2. This is a purely
statistical chart, featuring funds which have been 3rd or 4th
quartile for three discrete consecutive years.
†

JAPAN

15.14
1.79
2.2
10.24
18.32
24.38

GLOBAL GROWTH

CORPORATE BOND
Aberdeen Corporate Bond
Clerical Medical Income
Baillie Gifford Investment Grade Bond
Sector Average

4
4
4

GLOBAL EMERGING MARKETS

UK SMALLER COMPANIES
Artemis UK Smaller Companies
CF Canlife UK Smaller Companies
MFM Techinvest Special Situations
Scottish Widows UK Smaller Companies
SWIP UK Smaller Companies
Sector Average

4.4
7.78
-2.5
13.94

ASIA PACIFIC EXCLUDING JAPAN

UK EQUITY INCOME
IFSL Brooks Macdonald UK Equity
Invesco Perpetual Income & Growth
Marlborough UK Equity Income
PSigma Income
SWIP UK Income
T. Bailey Equity Income
UBS UK Equity Income
Sector Average

Quartile
position

The management of the L&G (Barclays) funds is carried out by
Barclays Wealth; Legal & General are responsible for the
administration only.

All cumulative statistics % change, bid to bid, net income reinvested, three
years to 31/12/10.
Source: Financial Express Analytics. Whilst every effort has been made to
ensure the accuracy of this information, Chelsea Financial Services takes no
responsibility for any errors, omissions or inaccuracies contained therein.
Past performance is not a guide to future returns.
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Fund details explained
This section provides you with guidance on how to read the fund details contained within
the next section. Please review the example below along with corresponding explanations.

1
2
3

4
5
6

7

8

Unit/Share type: Accumulation (‘ACC’) units or shares retain all income;
income (INC) units or shares pay income out.
Fund Type: This can be a unit trust, OEIC or ECIV – see ‘the ‘Questions
and Answers’ section later in this document for an explanation of these
fund types.
Standard Initial Charge: This is deducted from each lump sum or monthly
DPOUSJCVUJPOXIFOJUJTƨSTUJOWFTUFE5IFŘTUBOEBSEřJOJUJBMDIBSHFJTTIPXO 
which means it does not include discounts or commission waivers that may
be applied.
Trustee/Depositary: The party who is legally responsible for the safe
custody of the units or shares in the fund; a depositary in the case of OEICs,
a trustee in the case of unit trusts.
Annual Management Charge: This covers the ongoing cost of managing
a fund and is charged by the fund manager.
Total Expense Ratio (TER): This is the total of the Annual Management
Charge plus any additional charges and expenses applied by the fund
manager. Additional charges might cover, for example, fees paid to trustees.
The amount of additional charges and expenses can be found by deducting
the Annual Management Charge from the TER.
Reduced Investment Yield (RIY): This shows by how much charges might
reduce the annual growth rate of the investment over a period of 10 years.
This assumes an underlying growth rate (UGR) and deduction of standard
charges. The actual reduced investment yield will depend on the real growth
rate in the fund, how long you remain invested and whether you receive any
discounts/waivers on the initial or annual charge. The reduced investment
ZJFMESFƩFDUTTUBOEBSEJOJUJBMDIBSHFTBOEEPFTOPUUBLFJOUPBDDPVOUBOZ
discounts or commission waivers that may be available.
Underlying growth rate (UGR): This assumes the annual rate of growth
for the fund, based on a lump sum investment over 10 years. This growth
rate is not guaranteed. The actual rate of growth could be higher or lower,
depending on the fund’s performance. The Underlying Growth Rate and
the Reduced Investment Yield are based on calculations laid down by the
Financial Services Authority.

Example Fund
Unit/Share type: Acc 1

Fund type: OEIC 2

Investment Aims – To achieve capital growth through investment in leading North
American companies. 9
Trustee 4

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
ChargeI

TER

RIY ISA based on
UGR** ISA 6%

2,3,8 10

4.00% 3

1.50% 5

0.30% 6

3.78%

RIY UT/OEIC based on
UGR** UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.82% 8

Single

12:00

11:00

Notes

7

11

9

Fund Objective: This is the stated investment objective of the fund.
The fund manager must invest in line with this objective at all times.
10 Special Risk Factors:"TXFMMBTHFOFSBMSJTLT BGVOENBZDBSSZSJTLT
BTTPDJBUFETQFDJƨDBMMZXJUIUIFUZQFPGBTTFUTJOXIJDIJUJOWFTUT5IFTQFDJBM
SJTLGBDUPSTXIJDISFMBUFUPUIFGVOE T ZPVIBWFTFMFDUFEBSFMJTUFEJOUIF
Ř4QFDJƨDSJTLTřTFDUJPOJOOVNFSJDBMPSEFS$IFDLUIFTFOVNCFSTBHBJOTUUIF
MJTUPG4QFDJƨDSJTLTTIPXOMBUFSJOUIJTEPDVNFOU
11 Important information: From time to time, the fund manager may detail
JNQPSUBOUJOGPSNBUJPOTQFDJƨDUPBQBSUJDVMBSGVOE

ARTEMIS FUND MANAGERS LIMITED

ABERDEEN UNIT TRUST MANAGERS LIMITED
Aberdeen Emerging Markets Class A Fund

Artemis Income Fund

Unit/Share type: Acc Fund type: OEIC

Unit/Share type: Acc/Inc Fund type: Unit Trust

Investment Aims – The Fund aims to provide long term capital growth from direct or
indirect investment in emerging stock markets worldwide or companies with significant
activities in emerging markets.

Investment Aims – This fund aims to provide an increasing income and capital growth
from investing mainly in ordinary shares, preference shares, convertible bonds and
fixed-interest securities in the UK. We will not be restricted in our choice of investments,
either by the size of the company, the industry it trades in, or the geographical split of
the portfolio.

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8

4.25%

1.75%

1.88%

4.57%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.59%

Single

12:00

11:00

Global Emerging
Markets

AEGON FUND MANAGEMENT UK PLC
AEGON Investment Grade Bond Class A Fund

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,5,8,12

5.25%

1.50%

1.55%

4.80%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.82%

Dual

12:00

11:00

UK Equity Income

Artemis Strategic Assets Fund

Unit/Share type: Acc/Inc Fund type: OEIC

Unit/Share type: Acc Fund type: Unit Trust

Investment Aims – The primary investment objective is to maximise total return
(income plus capital) by investing primarily in investment grade and government bonds
denominated in sterling and other currencies. The fund may hold a maximum of 20% in
high yield bonds and may also hold cash. A minimum of 80% of the fund will be hedged
back to £. The fund may also invest in deposits, money market instruments and forward
transactions.

Investment Aims – This fund aims to achieve long-term growth by investing in a
portfolio of UK and international assets. The fund will take a broadly ‘multi-asset’
approach, with the aim to perform well when markets are favourable, and preserve
capital when markets are poor. This fund aims to provide longer-term positive returns
under most market conditions, outperforming both cash and equities over three-year
periods. We will not be restricted in our choice of investments, either by the size of the
company, the industry it trades in, or the geographical spread of the portfolio. We may
invest in overseas assets, including currencies.

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,4,6,7,9,11,14

4.50%

1.25%

1.32%

5.12%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

4.14%

Single

12:00

11:00

£ Corporate Bond

Notes: Investors should be aware that their right to sell units may be suspended by the
fund manager in situations where there is insufficient uninvested cash or assets which are
readily realisable to meet investor demand for the sale of units.

ALLIANZ GLOBAL INVESTORS (UK) LTD
Allianz Global Investors RCM BRIC Stars Class A

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,4,6,8,9,13,17 5.25%

Standard Initial
Charge

1.50%

1.58%

4.77%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.79%

Dual

12:00

11:00

Active Managed

Notes: The Fund Manager has highlighted this as a higher volatility fund where there is
likely to be significantly greater movements in the price of units. To understand how this
may affect your investment please contact your adviser.

Artemis UK Special Situations Fund

Unit/Share type: Acc Fund type: OEIC

Unit/Share type: Acc Fund type: Unit Trust

Investment Aims – The aim of the fund is to produce long-term capital growth by
investing predominantly in the equity markets of Brazil, Russia, India and China. Up to a
third of the fund’s assets may be invested in companies based in other countries that
are likely to benefit from the BRIC phenomenon.

Investment Aims – This fund aims to achieve long-term capital growth by exploiting
special situations. The fund invests mainly in UK equities and in companies which have
their headquarters in the UK or carry out a significant part of their activities in the UK,
and are quoted on a regulated stock market outside the UK. We will not be restricted in
our choice of investments, either by the size of the company or the industry it trades in.

Trustee

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

2,3,8

4.00%

1.75%

1.95%

RIY ISA based on
UGR ISA 7%

Trustee

Royal Bank of Scotland plc
Standard Initial
Charge

Annual Management
Charge

TER

4.52%

Special Risk
Factors

RIY ISA based on
UGR ISA 7%

4.78%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3,8

5.25%

1.50%

1.57%

Single

12:00

11:00

Specialist

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.55%

3.80%

Dual

12:00

11:00

UK All Companies
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AXA FRAMLINGTON UNIT MANAGEMENT LIMITED

AXA Framlington UK Select Opportunities Fund

FIRST STATE INVESTMENTS (UK) LIMITED
First State Asia Pacific Leaders Class A Fund

Unit/Share type: Acc/Inc Fund type: Unit Trust

Unit/Share type: Acc Fund type: OEIC

Investment Aims – To achieve capital growth by investing in companies, primarily of
UK origin, where the Manager believes above average returns can be realised.

Investment Aims – This fund aims to achieve long term capital growth. The fund
invests in large and mid capitalisation equities in the Asia Pacific region (excluding
Japan, including Australasia).

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

2,3

5.25%

1.50%

1.55%

RIY ISA based on
UGR ISA 7%

Trustee

Royal Bank of Scotland plc
Standard Initial
Charge

Annual Management
Charge

TER

4.80%

Special Risk
Factors

RIY ISA based on
UGR ISA 7%

4.91%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

2,3,8

4.00%

1.50%

1.57%

3.82%

Dual

12:00

11:00

UK All Companies

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.93%

Single

12:00

11:00

Sector

Asia Pacific
Excluding Japan

BLACKROCK INVESTMENT MANAGEMENT (UK) LIMITED
First State Greater China Growth Class A Fund

BlackRock Continental European Class A Fund

Unit/Share type: Acc Fund type: OEIC
Unit/Share type: Acc/Inc Fund type: Unit Trust
Investment Aims – To achieve long-term capital growth for investors. The Fund
invests primarily in the shares of larger companies incorporated or listed in Europe
excluding the UK. The Fund may also invest in collective investment schemes.

Investment Aims – The Fund aims to achieve long-term capital growth. The Fund
invests in equity and equity type securities issued by companies established or having
a predominant part of their economic activities in the People’s Republic of China, Hong
Kong and Taiwan.

Trustee

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8 (Acc)
2,3,6,8 (Inc)

5.00%

1.50%

1.69%

4.68%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.70%

Dual

12:00

11:00

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8

4.00%

1.75%

1.86%

4.62%

Sector

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Europe
Excluding UK

3.64%

Single

12:00

11:00

Sector

Asia Pacific
Excluding Japan

GARTMORE FUND MANAGERS LIMITED
BlackRock UK Absolute Alpha Class P
Gartmore UK Absolute Return Class A Fund

Unit/Share type: Acc Fund type: Unit Trust
Investment Aims – To achieve a positive absolute return for investors. The Fund
invests primarily in a portfolio of equities and equity-related securities(including
derivatives) of companies incorporated or listed in the UK, although from time to time
cash and near cash may be held. The Fund may also invest in other transferable
securities, permitted money market instruments, permitted deposits and units in
collective investment schemes. The Fund will invest in derivatives providing both long
and synthetic short positions principally through the use of contracts for difference.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

6,8,9,18

5.00%

1.50%

1.67%

4.70%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.72%

Dual

12:00

11:00

Absolute Return

CAPITA FINANCIAL MITON INVESTMENTS
CF Miton Special Situations Portfolio Class A Fund
Unit/Share type: Acc Fund type: OEIC
Investment Aims – The investment objective of the Fund is to provide long-term
growth by investing in a portfolio of other authorised funds, worldwide equities, fixed
interest stocks, cash and money market instruments. The investment manager will
take a fundamental and value driven approach to portfolio allocation, dependent on
the relevant attractions of the world equity, fixed interest and currency markets.
The Fund will take an aggressive view of the stock market weightings in the portfolio,
when compared to a neutral world market capitalisation.
Trustee

Bank of New York Mellon Trust & Depositary Co. Ltd

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,2,7,8,12

5.00%

1.50%

1.85%

4.52%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.54%

Single

12:00

11:00

Sector

Balanced
Managed

FIDELITY INVESTMENTS
Fidelity Special Situations Class A Fund

Unit/Share type: Acc Fund type: OEIC
Investment Aims – The Fund aims to achieve a positive absolute return over the
long-term regardless of market conditions, by taking long and short positions primarily
in equities or equity related derivative contracts of: companies having their registered
office in the UK; and companies that do not have their registered office in the UK but
either (i) carry out a predominant proportion of their business activity in these markets,
or (ii) are holding companies which predominantly own companies with registered
offices in the UK, although all or a substantial proportion of the physical assets of
the Fund may at any time consist of cash, near cash, deposits and/or money market
instruments. The Fund will invest in companies of any market capitalisation. Long
positions may be held through a combination of direct investment and/or derivative
instruments. Short positions will be held through derivative positions, primarily equity
swaps and futures. The use of derivatives.
Trustee

HSBC Bank plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8,9,11,16,18

5.00%

1.50%

1.66%

4.71%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.73%

Single

12:00

11:00

Absolute Return

HENDERSON GLOBAL INVESTORS LIMITED
Henderson Strategic Bond Class A Fund
Unit/Share type: Inc Fund type: OEIC
Investment Aims – To provide a return by investing in higher yielding assets including
high yield bonds, investment grade bonds, government bonds, preference shares and
other bonds. The Fund may also invest in equities. The Fund will take strategic asset
allocation decisions between countries, asset classes, sectors and credit ratings. The
Fund may invest in other transferable securities, money market instruments, derivatives
and forward transactions, deposits and units in collective investment schemes.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,2,4,6,7

4.00%

1.25%

1.29%

5.21%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

4.22%

Single

12:00

11:00

£ Strategic Bond

Unit/Share type: Acc Fund type: OEIC
Investment Aims – The Fund’s investment objective is to achieve long term capital
growth from a portfolio primarily made up of the shares of UK companies. The Fund
will have a blend of investments in larger, medium and smaller sized companies.
The Authorised Corporate Director is not restricted in its choice of companies either by
size or industry, and will choose stocks largely determined by the availability of attractive
investment opportunities. The Fund may also invest in other transferable securities,
units in collective investment schemes, money market instruments, cash and deposits.
Derivatives and forward transactions may also be used for investment purposes.

INVESCO PERPETUAL
Invesco Perpetual High Income Fund
Unit/Share type: Acc/Inc Fund type: ICVC

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

Investment Aims – The Invesco Perpetual High Income Fund aims to achieve a
high level of income, together with capital growth. The fund intends to invest primarily
in companies listed in the UK, with the balance invested internationally. In pursuing
this objective, the fund managers may include other investments that they consider
appropriate which may include units in collective investment schemes, warrants and
other permitted investments and transactions.

3,8

3.50%

1.50%

1.70%

4.83%

Trustee

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

3.85%

Single

12:00

11:00

UK All Companies

1,2,5,8,12

5.00%

1.50%

1.68%

4.69%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.71%

Single

12:00

11:00

UK Equity Income

Trustee

J.P. Morgan Trustee and Depositary Company Limited

Citibank
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Invesco Perpetual Monthly Income Plus Fund

Jupiter European Special Situations Fund

Unit/Share type: Acc/Inc Fund type: ICVC

Unit/Share type: Acc Fund type: Unit Trust

Investment Aims – The Invesco Perpetual Monthly Income Plus Fund aims to achieve
a high level of income whilst seeking to maximise total return through investing in high
yielding corporate and Government bonds, together with UK equities. In pursuing this
objective, the fund managers may include investments that they consider appropriate
which include transferable securities, money market instruments, warrants, collective
investment schemes, deposits and other permitted investments and transactions.

Investment Aims – The objective of the Fund is to achieve long-term capital growth
by exploiting special situations principally in Europe. The Fund’s investment policy is
to attain the objective by investing principally in European equities, in investments
considered by the manager to be undervalued.

Trustee

Citibank

Special Risk
Factors

Standard Initial
Charge

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,8

5.25%

1.50%

1.82%

4.52%

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,2,4,5,6,7,12,13 5.00%

1.25%

1.44%

4.94%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.54%

Dual

12:00

11:00

3.96%

Single

12:00

11:00

£ Strategic Bond

Sector

Europe
Excluding UK

Jupiter Japan Income Fund
INVESTEC FUND MANAGERS LIMITED

Unit/Share type: Acc/Inc Fund type: Unit Trust

Investec American Class A Fund
Unit/Share type: Acc Fund type: OEIC
Investment Aims – The Fund aims to achieve long term capital growth primarily
through investment in a portfolio of equities issued by USA companies and in derivatives,
the underlying assets of which are equities issued by USA companies.
Trustee

State Street Trustees Limited

Investment Aims – The objective of the Fund is to achieve long-term capital and
income growth. The Fund’s policy is to attain its objective by investing in a combination
of Japanese equities and convertible bonds as well as cash, deposits and money
market instruments. The Manager may enter into derivative transactions on behalf of
the Fund to the extent that these are for the purposes of efficient management of the
portfolio, as permitted under the Scheme Particulars. The Manager will only enter into
derivative transactions for the purposes of hedging and tactical asset allocation, and not
for speculative purposes.

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

Trustee

2,8

4.50%

1.50%

1.61%

4.82%

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

1,2,4,6,8,12

5.25%

1.50%

1.78%

4.56%

3.84%

Single

12:00

11:00

North America

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.58%

Dual

12:00

11:00

Japan

Royal Bank of Scotland plc

Notes: Please note, transfers are accepted for the Investec American Fund with the
share type B.

LEGAL & GENERAL UNIT TRUST MANAGERS LIMITED
J O HAMBRO CAPITAL MANAGEMENT LIMITED
Legal & General Dynamic Bond Trust Class R Fund
J O Hambro (CM) UK Opportunities Fund

Unit/Share type: Acc/Inc Fund type: Unit Trust

Unit/Share type: Acc/Inc Fund type: OEIC
Investment Aims – The proposed objective of the Fund is to achieve long-term
capital appreciation through investment in a concentrated portfolio primarily invested
in transferable securities of UK companies. Up to 10% of the value of the Fund may be
invested in non-UK companies. The Fund may also invest in money market instruments,
deposits, warrants and units in other collective investment schemes. The benchmark
against which performance is measured is the FTSE All Share Total Return Index in
Sterling. At all times at least two thirds of the Fund’s assets will be invested in equity
securities of companies domiciled or exercising the predominant part of their economic
activity in the United Kingdom.
Trustee

Investment Aims – To achieve a total return (capital and income) by investing
principally in a range of fixed and variable rate income securities.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,2,4,5,6,9,13

3.00%

1.25%

1.42%

4.39%

RIY UT/OEIC based on
UGR UT/OEIC 5%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.41%

Dual

12:00

11:00

£ Strategic Bond

M&G INVESTMENTS

HSBC Bank plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,8,11,18

5.00%

1.25%

1.34%

5.05%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

4.06%

Single

12:00

11:00

UK All Companies

JPMORGAN ASSET MANAGEMENT

M&G American Class A Fund
Unit/Share type: Acc/Inc Fund type: OEIC
Investment Aims – The Fund’s aim is long-term capital growth through investment
wholly or mainly in securities of North American (including Canadian) issuers. When not
wholly invested as above, it may only invest in companies which are listed, registered or
trading within North America.
Trustee

JPMorgan Natural Resources Class A Fund

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

Unit/Share type: Acc/Inc Fund type: ICVC

2,8

4.00%

1.50%

1.66%

4.82%

Investment Aims – The Fund aims to invest primarily in the shares of companies
throughout the world engaged in the production and marketing of commodities. The
fund aims to provide capital growth over the long term.

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.84%

Single

12:00

11:00

North America

Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8 (Acc)
1,2,3,6,8,10,
16 (Inc)

4.25%

1.50%

1.67%

4.78%

Unit/Share type: Acc/Inc Fund type: OEIC

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.80%

Single

12:00

11:00

Specialist

Investment Aims – The Fund aims to deliver a dividend yield above the market
average, by investing mainly in a range of global equities. The Fund aims to grow
distributions over the long-term whilst also maximising total return (the combination of
income and growth of capital).

M&G Global Dividend Class A Fund

Trustee

JUPITER UNIT TRUST MANAGERS LIMITED
Jupiter Absolute Return Fund
Unit/Share type: Acc Fund type: Unit Trust
Investment Aims – The Fund seeks to generate an absolute return in varying market
conditions by investing on a global basis. The Fund invests in a global portfolio of
equities, equity related securities (including derivatives), cash, near cash, fixed interest
securities, currency exchange transactions, index linked securities, money market
instruments (MMIs) and deposits. At times the portfolio may be concentrated in any
one or a combination of such assets and, as well as holding physical long positions the
Manager may create synthetic long and short positions through derivatives. The equity
investments of the fund will have an emphasis on financial services companies.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

2,3,8,9,18

5.25%

1.25%

1.56%

4.79%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.81%

Dual

12:00

11:00

Absolute Return
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Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,2,5,8,12

4.00%

1.50%

1.68%

4.80%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.82%

Single

12:00

11:00

Global

M&G Optimal Income Class A Fund
Unit/Share type: Acc/Inc Fund type: OEIC
Investment Aims – The Fund aims to provide a total return to investors based on
exposure to optimal income streams in investment markets.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

4,5,7,9,12,13

4.00%

1.25%

1.42%

5.07%

RIY UT/OEIC based on
UGR UT/OEIC 5%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.11%

Single

12:00

11:00

£ Strategic Bond

SCHRODER UNIT TRUSTS LIMITED

M&G Recovery Class A Fund

Schroder UTL European Alpha Plus Fund

Unit/Share type: Acc/Inc Fund type: OEIC
Investment Aims – The Fund’s sole aim is capital growth by investing predominantly in
a diversified range of securities issued by companies which are out of favour, in difficulty
or whose future prospects are not fully recognised by the market. There is no particular
income yield target.

Unit/Share type: Acc/Inc Fund type: Unit Trust

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8

4.00%

1.50%

1.66%

4.82%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

Investment Aims – The Fund’s investment objective is to provide capital growth
through investment in European and other companies. The emphasis of the Fund
will be investment in European companies. The Fund may also invest in companies
headquartered or quoted outside Europe where those companies have material or
critical operations within or derive significant business from Europe. Fixed interest
securities may be included in the portfolio. Investment will be in directly held transferable
securities. The Fund may also invest in collective investment schemes, warrants and
money market instruments.

3.84%

Single

12:00

11:00

UK All Companies

Trustee

Trustee

Royal Bank of Scotland plc

MARLBOROUGH FUND MANAGERS LTD
Marlborough Special Situations Class A Fund

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8,11

5.25%

1.50%

1.67%

4.67%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.70%

Dual

12:00

11:00

Sector

Europe
Excluding UK

Unit/Share type: Acc Fund type: Unit Trust
Investment Aims – The objective of the scheme is to provide investors with capital
growth by following a speculative policy investing in smaller companies, new issues and
companies going through a difficult period with good recovery prospects.
Trustee

HSBC Bank plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,8

5.00%

1.50%

1.54%

4.84%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.86%

Dual

12:00

11:00

Sector

UK Smaller
Companies

NEPTUNE INVESTMENT MANAGEMENT LIMITED
Neptune European Opportunities Class A Fund

Schroder UTL Income Maximiser Fund
Unit/Share type: Acc/Inc Fund type: Unit Trust
Investment Aims – The funds investment objective is to provide income with
potential for capital growth primarily through investment in equity and equity related
securities of UK companies. The fund will also use derivative instruments to generate
additional income.
Trustee

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,5,6,8,9,12

5.25%

1.50%

1.65%

4.69%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.72%

Dual

12:00

11:00

UK Equity Income

Unit/Share type: Acc/Inc Fund type: OEIC
Investment Aims – The investment objective of Neptune European Opportunities Fund
is to generate capital growth by investing predominantly in a concentrated portfolio of
securities selected from European markets, excluding the UK, with a view to attaining
top quartile performance within the appropriate peer group.
Trustee

State Street Trustees Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

2,3,8,11 (Acc)
1,2,8,9,16 (Inc)

5.00%

1.75%

1.76%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.63%

Single

12:00

11:00

RIY ISA based on
UGR ISA 7%

4.61%
Sector

Europe
Excluding UK

Neptune US Opportunities Class A Fund

Schroder UTL UK Alpha Plus Fund
Unit/Share type: Acc/Inc Fund type: Unit Trust
Investment Aims – The fund’s investment objective is to provide capital growth
through investment in UK and other companies.
Trustee

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

8,11

5.25%

1.50%

1.65%

4.69%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.72%

Dual

12:00

11:00

UK All Companies

Schroder UTL US Mid Cap Fund

Unit/Share type: Acc Fund type: OEIC

Unit/Share type: Acc/Inc Fund type: Unit Trust

Investment Aims – The investment objective of the Neptune US Opportunities Fund
is to generate capital growth by investing predominantly in a concentrated portfolio of
Northern American securities which may include Canada as well as the US, with a view
to achieving top quartile performance within the appropriate peer group.

Investment Aims – The fund’s investment objective is to provide capital growth and
income primarily through investment in equity securities of medium-sized US companies.
Investment will be in directly held transferable securities. Investment will be in directly
held transferable securities. The fund may also invest in collective investment schemes,
warrants and money market instruments.

Trustee

State Street Trustees Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

2,8,11

5.00%

1.60%

1.54%

RIY ISA based on
UGR ISA 7%

Trustee

J.P. Morgan Trustee and Depositary Company Limited
Standard Initial
Charge

Annual Management
Charge

TER

4.84%

Special Risk
Factors

RIY ISA based on
UGR ISA 7%

4.66%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

2,3,8

5.25%

1.50%

1.68%

Single

12:00

11:00

North America

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.86%

3.69%

Dual

12:00

11:00

North America

BNY MELLON FUND MANAGERS LIMITED (NEWTON)
STANDARD LIFE INVESTMENTS LIMITED
Newton (BNY Mellon) Asian Income Class A Fund
Standard Life Investments Global Absolute Return Strategies Class R Fund

Unit/Share type: Inc Fund type: OEIC
Investment Aims – The objective of the Sub-Fund is to achieve income together with
long-term capital growth predominantly through investments in securities in Asia Pacific
ex Japan (including Australia & New Zealand) region. The Sub-Fund may also invest in
collective investment schemes.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,2,3,5,6,8,10,
11,12

4.00%

1.50%

1.66%

4.82%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

3.84%

Single

12:00

11:00

Sector

Asia Pacific
Excluding Japan

RATHBONE UNIT TRUST MANAGEMENT LIMITED
Rathbone Unit Trust Management Income Fund

Unit/Share type: Acc Fund type: Unit Trust
Investment Aims – The Standard Life Investments Global Absolute Return Strategies
Fund aims to provide positive investment returns in all market conditions over the
medium to long term. The investment team who actively manage the fund have a wide
investment remit to help them try to achieve this aim. The team look to exploit market
inefficiencies through active allocation to highly diversified market positions. The fund
manager utilises a combination of traditional assets (such as equities and bonds) and
investment strategies based on advanced derivative techniques resulting in a highly
diversified portfolio. The fund can take long and short positions in markets, securities
and groups of securities through derivative contracts.
Trustee

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

2,3,4,8,9,13

4.00%

1.50%

1.60%

4.88%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.90%

Single

07:30

15:00

Absolute Return

Unit/Share type: Acc/Inc Fund type: Unit Trust
Investment Aims – The objective of the fund is to achieve above average and
maintainable income but without neglecting capital security and growth. The Manager
intends to achieve the objective primarily through the purchase of ordinary shares with
an above average yield.There is no restriction on the economic sectors or geographic
areas in which the fund may invest. However, investments will always be predominantly
in the ordinary shares of UK companies.
Trustee

Royal Bank of Scotland plc

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,5,6,8,12

5.50%

1.50%

1.56%

4.76%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.78%

Dual

12:00

11:00

UK Equity Income

Standard Life Investments UK Equity High Income Class R Fund
Unit/Share type: Acc/Inc Fund type: OEIC
Investment Aims – The fund aims to provide income and some capital growth over
the longer term by investing in UK equities. The fund typically holds a concentrated
portfolio of stocks and may also hold a proportion in fixed interest stocks to supplement
the income of the fund. The fund is actively managed by our investment team, who will
select stocks to try to take advantage of opportunities they have identified.
Trustee

J.P. Morgan Trustee and Depositary Company Limited

Special Risk
Factors

Standard Initial
Charge

Annual Management
Charge

TER

RIY ISA based on
UGR ISA 7%

1,5,6,8,12

4.00%

1.50%

1.59%

4.89%

RIY UT/OEIC based on
UGR UT/OEIC 6%

Single/Dual
Priced

Valuation
Pricing Time

Dealing cut
Off time

Sector

3.91%

Single

07:30

15:00

UK Equity Income
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Aims: 'VOETBJNUPPƧFSBOFBTZBOEDPOWFOJFOUXBZGPSZPVUPTIBSFJOUIF
QPUFOUJBMPGJOWFTUNFOUNBSLFUT5IFZDBO
Š PƧFSZPVBOFBTZXBZPGJOWFTUJOHJOMJOFXJUIZPVSƨOBODJBMQMBOOJOHOFFET
Š give you a share in a large range of investments by pooling your money with
PUIFSJOWFTUPST XIJDIIFMQTUPTQSFBEUIFSJTL
Š FOBCMFZPVUPCFOFƨUGSPNUIFJOWFTUNFOUTLJMMTPGQSPGFTTJPOBMGVOENBOBHFST
XIPUBLFDBSFPGBMMUIFEBZUPEBZJOWFTUNFOUEFDJTJPOTPOZPVSCFIBMG
Š H
 JWFZPVBDDFTTUPJOWFTUNFOUTBOENBSLFUTUIBUNJHIUCFIBSEGPSZPVUP
access on your own
General risks: "TXFMMBTPƧFSJOHNBOZQPUFOUJBMCFOFƨUT GVOETBMTPDBSSZ
SJTLT*UřTJNQPSUBOUGPSZPVUPCFBXBSFPGUIFTFSJTLTCFGPSFZPVJOWFTU5IFSJTLT
CFMPXBQQMZUPBMMGVOET XIJMFJOUIFOFYUTFDUJPOXFIBWFMJTUFESJTLTUIBUDBO
BQQMZUPTQFDJƨDUZQFTPGGVOET*GZPVIBWFBOZRVFTUJPOTBCPVUUIFTFSJTLTPSJG
UIFSFřTBOZUIJOHZPVEPOřUVOEFSTUBOE QMFBTFTQFBLUPZPVSBEWJTFS
Š The value of your investment and the income from it can go down as well as
VQ*GBGVOEGBMMTJOWBMVF ZPVNBZOPUHFUCBDLUIFBNPVOUZPVJOWFTUFE
Š .PTUGVOETBSFJOUFOEFEBTBNFEJVNUPMPOHUFSNDPNNJUNFOU
ŖVTVBMMZƨWFZFBSTPSNPSF*GZPVJOUFOEUPJOWFTUGPSMFTTUIBOƨWFZFBST 
BMPXFSSJTLQSPEVDUTVDIBTBCBOLPSCVJMEJOHTPDJFUZBDDPVOUNBZCF
more suitable
Š Generally, returns on funds are not guaranteed. They will depend on the fund’s
investment performance
Š Unless the performance of your investment meets or exceeds the rate of
JOƩBUJPO UIFSFBMWBMVFPGZPVSNPOFZ XIBUZPVDBOCVZXJUIJU XJMMSFEVDF
Š Levels of taxation and tax relief are subject to change. The value of any tax
relief will depend on your own individual circumstances
Š '
 PSOFXMZMBVODIFEGVOETPOMZJGUIFUPUBMBNPVOUJOWFTUFEJOUPUIFGVOECZ
initial investors is lower than expected, the charges and expenses allocated
to the fund may be proportionately higher, which will have an impact on
investment growth
Specific risks: #FMPXBSFSJTLTUIBUXJMMPOMZBQQMZUPDFSUBJOGVOET5IFTFIBWF

been supplied directly by the Fund Managers using the platform. You can see
XIJDIPGUIFTFSJTLTBQQMZUPZPVSDIPTFOGVOE T JOUIF'VOE%FUBJMTBUUIFCBDL
PGUIJTEPDVNFOU'VSUIFSJOGPSNBUJPOTVSSPVOEJOHSJTLTXJMMCFDPOUBJOFEXJUIJO
UIFSFMFWBOUGVOEQSPTQFDUVTXIJDIZPVDBOSFRVFTUGSPNZPVSBEWJTFS
"MUFSOBUJWFMZ ZPVTIPVMESFGFSUPUIFGVOENBOBHFSTřTJNQMJƨFEGVOE
prospectuses available at www.cofunds.co.uk/investors.
1 Taking charges from capital
Part or all of the Manager’s annual management charge and expenses may
be charged to capital, rather than income of the fund, which could reduce
the potential for capital growth. Your capital could also decrease if
withdrawals exceed the growth rate of the fund(s).
2 Currency changes
For funds that invest overseas, exchange rate variations may cause the value
of your investment to increase or decrease.
3 Specialist funds

*OWFTUNFOUTJODFSUBJOGVOET JODMVEJOHFNFSHJOHNBSLFUT TQFDJBMJTU
geographical areas, smaller companies and specialist sectors (such as
UFDIOPMPHZBOEFUIJDBMTUPDLT UFOEUPCFNPSFWPMBUJMF5IJTJTEVFUPGBDUPST
such as restrictions in those areas or possibly the size of the companies.
"EEJUJPOBMMZ UIFTFGVOETDBOTVƧFSGSPNQBSUJBMPSUPUBMJMMJRVJEJUZ XIJDINBZ
MFBEUPDPOTJEFSBCMFQSJDFƩVDUVBUJPOTBOEUIFJOBCJMJUZUPSFEFFNZPVS
JOWFTUNFOU'PSJOWFTUNFOUTJOFNFSHJOHNBSLFUTUIFTFBSFVTVBMMZ
DPOTJEFSFEUPDBSSZBHSFBUFSEFHSFFPGSJTLSFMBUJOHUPEFBMJOH TFUUMFNFOU
BOEDVTUPEZQSBDUJDFT UIBOJOWFTUNFOUTJOFTUBCMJTIFENBSLFUT
4 Fixed interest securities

'VOETUIBUJOWFTUJOƨYFEJOUFSFTUTFDVSJUJFT DPSQPSBUFPSHPWFSONFOU
CPOET 6OJUWBMVFTBSFTFOTJUJWFUPJOUFSFTUSBUFUSFOETBOEPSJOƩBUJPOBSZ
FYQFDUBUJPOT"OJODSFBTFJONFEJVNUPMPOHUFSNJOUFSFTUSBUFTJTMJLFMZUP
reduce the value of your investment.
5 Income producing funds
Where an investment objective is to provide income, when income is paid
out, there is minimal potential for capital growth especially over the medium
to long term. Where a bond fund income/running yield is greater than the
redemption yield, this may erode capital.
6 Adverse changes
Any adverse changes to perceived or actual solvency of organisations in
XIJDIUIFGVOEJOWFTUTNBZBƧFDUUIFGVOEřTDBQJUBMBOEUIFSFGPSF BOZ
income paid by the fund.
7 Gross Redemption Yield
For funds comprising mainly bonds, the Gross Redemption Yield is normally
RVPUFEBGUFSBMMDIBSHFT CVUCFGPSFUBYIBTCFFOEFEVDUFE
8 Equities

8IJMTUFRVJUZJOWFTUNFOUTDBSSZQPUFOUJBMGPSHSFBUFSSFUVSOTPWFSUIFMPOHFS
UFSNBTPQQPTFEUPJOWFTUJOHJOMPXFSSJTLBTTFUT UIFWPMBUJMJUZPOUIFTF
returns can also be greater and the value of your capital is not guaranteed.
9 Derivatives
Fund managers may use derivative investments as part of their investment
strategy. These may increase the fund’s volatility, can cause disproportionate
QSJDFƩVDUVBUJPOTBOENBZSFTUSJDUQPUFOUJBMHBJOTJOBSJTJOHNBSLFU'VOET
that primarily use derivatives as the main investment vehicle are considered
IJHIFSSJTL
10 Inadequate capital growth
If a fund invests in capital shares, income shares or zero dividend preference
TIBSFT ;FSPT UIFJSWBMVFJTBUSJTLJGUIFDBQJUBMHSPXUIPGUIFVOEFSMZJOH
BTTFUTUIBUCBDLUIFTFJOWFTUNFOUTJTJOBEFRVBUF
11 Highly concentrated funds

5IFPWFSBMMGVOE PSBTJHOJƨDBOUQPSUJPOPGJU JTJOWFTUFEJOSFMBUJWFMZGFX
JOEJWJEVBMBTTFUT5IFSFGPSF UIFQFSGPSNBODFPGUIFGVOEJTTJHOJƨDBOUMZ
JOƩVFODFECZUIFTIBSFT ƨYFEJOUFSFTUTFDVSJUJFTPSQSPQFSUJFTPGBSFMBUJWFMZ
small number of companies or institutions.
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12 Variable income
Where the main objective of the fund is to provide an income, the level of
income is not guaranteed and will often vary from one payment to another.
13 Sub-investment grade corporate bonds
'VOETUIBUJOWFTUJOIJHIFSSJTLƨYFEJOUFSFTUTFDVSJUJFT LOPXOBT

TVCJOWFTUNFOUHSBEFCPOET5IFTFCPOETIBWFBMPXFSDSFEJUSBUJOHBOE
BIJHIFSSJTLPGEFGBVMUUIBOJOWFTUNFOUHSBEFCPOET5IJTNFBOTUIFSFJT
BOJODSFBTFESJTLUIBUUIFWBMVFPGZPVSJOWFTUNFOUDPVMEGBMM
14 Commercial property
1SPQFSUZBTTFUTDBOCFEJƪDVMUUPCVZPSTFMM UIFJNQBDUPGUIJTDPVMENFBO

cash remains uninvested, disposing of property at an unfavourable price,
JMMJRVJEJUZPGJOWFTUNFOUTBOESFEVDFEEJWFSTJƨDBUJPOJGUIFTJ[FPGUIF
QPSUGPMJPGBMMTTJHOJƨDBOUMZ
Investors should be aware that their right to sell units may be suspended by
UIFGVOENBOBHFSJOTJUVBUJPOTXIFSFUIFSFJTJOTVƪDJFOUVOJOWFTUFEDBTIPS
assets which are readily realisable to meet investor demand for the sale of
units. In addition rental growth is not guaranteed, rent default could have an
adverse impact on performance.
Property valuations are based upon the opinion of independent property
experts, not fact, so can be liable to revision, up or down.
15 Ethical
These funds are unable to invest in certain sectors and companies due to the
ethical criteria used to select investments for the fund. This could mean that
the fund is more volatile than funds which do not have these restrictions.
16 Aggressively managed funds
As this is an aggressively managed fund, investors should be prepared
UPBDDFQUBIJHIFSEFHSFFPGSJTLUIBOGPSBGVOEXJUIBCSPBEFS
investment mandate.
17 Money market insolvency

5IFWBMVFPGVOJUTNBZCFBEWFSTFMZBƧFDUFECZJOTPMWFODZPSPUIFSƨOBODJBM
EJƪDVMUJFTBƧFDUJOHUIFCBOLTBOECVJMEJOHTPDJFUJFTXJUIXIPNUIFGVOEřT
monies are deposited. These deposits are not protected by the Financial
Services Compensation Scheme (FSCS).
18 Additional performance fee
The value of investment returns will be reduced by a ‘performance’ fee
DIBSHFEUPUIFGVOEJGUIFGVOEPVUQFSGPSNTBQSFEFUFSNJOFEMFWFMPG
return. Full details of how this is calculated and charged are available from
your adviser and within the fund’s Scheme Particulars, Prospectus or
4JNQMJƨFE1SPTQFDUVT
19 Close funds – minimum period
The Close protected unit trust funds give exposure to the movements
PGUIFTUPDLNBSLFU XJUIFJUIFSPSQSPUFDUJPO EFQFOEJOHVQPO
GVOEDIPJDF POBRVBSUFSMZCBTJTGSPNGBMMT QSPWJEFEUIFJOWFTUNFOUSFNBJOT
JOUBDUBDSPTTUXPDPOTFDVUJWFRVBSUFSEBUFT JFGPSBGVMMUISFFNPOUIQFSJPE
The selling price at the end of each period is to be no lower than the selling
QSJDFBUUIFTUBSUPGUIFQFSJPEGPSUIF'VOE PSBNBYJNVNPGMPXFS
GPSUIF
20 Close funds – minimum selling price

'PSUIF$MPTFBOEGVOETBUUIFCFHJOOJOHPGFBDIRVBSUFSBNJOJNVN
selling price is set for the Funds representing the protection on the units
sold at this price. Instructions to sell must be received to coincide with the
RVBSUFSEBZTXIJDIBSFUIFUIJSE'SJEBZTJO.BSDI +VOF 4FQUFNCFSBOE
%FDFNCFS"DUVBMSFUVSOTXJMMEFQFOEPOUIFTUPDLNBSLFU/PSFUVSOJT
HVBSBOUFFEBOEUIFSFUVSOJOBOZPOFRVBSUFSDBOCF[FSP

Questions and answers

Q. What types of funds are available on Cofunds?
5IF$PGVOETQMBUGPSNPƧFSTZPVUISFFUZQFTPGGVOET XIJDIBSFWFSZTJNJMBSCVU
BMTPIBWFBGFXJNQPSUBOUEJƧFSFODFT:PVDBOIPMEUIFTFGVOETJOUBYXSBQQFST 
TVDIBT*4"T QFOTJPOTBOEPƧTIPSFCPOET GPSBEEJUJPOBMUBYFƪDJFODZ
Š Open-Ended Investment Company (OEIC) – An OEIC is a corporate
TUSVDUVSFUIBUJTTVFTTIBSFTUIBUUSBDLUIFWBMVFPGJUTVOEFSMZJOHQPSUGPMJPPG
JOWFTUNFOUT5IFTFTIBSFTBSFOPSNBMMZSFWBMVFEFWFSZEBZJOMJOFXJUIUIF
portfolio’s performance. Some OEIC funds focus on achieving capital growth
CZJODSFBTJOHUIFJSTIBSFQSJDFPUIFSTMPPLUPQBZPVUBOJODPNFUPP
Some OEICs comprise a single fund. Others have an ‘umbrella’ structure
XJUIBOVNCFSPGEJƧFSFOUTVCGVOETUPJOWFTUJO
Š Unit Trust – A unit trust is very similar to an OEIC but issues units, not shares.
In legal terms, unit trusts have a trust structure rather than a company structure.
Š European Collective Investment Vehicle (ECIV) – An ECIV is a fund
EPNJDJMFEJOƨOBODJBMDFOUSFTPVUTJEFUIF6, BMTPPGUFODBMMFEŘPƧTIPSFGVOETř
&$*7TJODMVEF-VYFNCPVSHCBTFE4*$"7T 4PDJ¦U¦Eř*OWFTUJTTFNFOU$BQJUBM
7BSJBCMFŖUIF-VYFNCPVSHFRVJWBMFOUPGBO0&*$ BOE%VCMJOCBTFE0&*$T
ECIVs are subject to local taxation and legislation. All ECIVs available on
Cofunds are denominated in sterling.
Q. How are funds priced?
'VOETDBOVTFFJUIFSTJOHMFPSEVBMQSJDJOH5IFJNQBDUPGDIBSHFTBOEFYQFOTFT
JTTIPXOGPS
Š Single-pricing – The price to buy or sell units is the same at any given time.
*GUIFSFJTBOJOJUJBMDIBSHF JUXJMMCFUBLFOTFQBSBUFMZ
Š Dual pricingŖ5IFGVOEPƧFSTPOFQSJDFUPTFMMZPVVOJUTPSTIBSFTBOE
BOPUIFSMPXFSQSJDFUPCVZUIFNCBDL5IFEJƧFSFODFCFUXFFOUIFUXPDPWFST
the cost of dealing and any initial charge.
Q. What are the charges?
FUND MANAGER CHARGES
Standard Charges
5IFGPMMPXJOHDIBSHFTNBZCFUBLFOCZUIFGVOENBOBHFSTPOZPVSDIPTFOGVOET
BTTUBOEBSE
Š Initial chargeŖ*GBOJOJUJBMDIBSHFJTBQQMJFE JUXJMMCFEFEVDUFEXIFOZPVƨSTU
invest into your chosen fund. It covers the initial cost of setting up the
investment by the fund manager and may include a payment of commission
to your adviser. If you have chosen to pay your adviser for their services via
Cofunds, commission may not be included as part of the initial charge.

Š Annual management charge – This covers the ongoing cost of managing
a fund and is charged by the fund manager. Again, it may include commission
to your adviser, which can be rebated if you and your adviser agree.
Š Additional charges and expenses – These are additional costs that are
not included in the annual management charge – such as depositary and
trustee fees.
Discretionary Charges
5IFGPMMPXJOHDIBSHFDBOCFBQQMJFEBUUIFEJTDSFUJPOPGUIFGVOENBOBHFS
Š Dilution levyŖ4JOHMFQSJDFEGVOETEPOřUJODMVEFEFBMJOHDPTUTJOUIFJSQSJDF
If there is a very high volume of dealing in the shares or units, the fund
NBOBHFSDBODPWFSUIFFYUSBEFBMJOHDPTUTCZBQQMZJOHBDIBSHFLOPXOBT
a dilution levy on buyers or sellers. Where a dilution levy is imposed, it will be
EFUBJMFEBTBTFQBSBUFDPTUPOZPVSDPOƨSNBUJPOOPUF

OTHER COSTS OF INVESTMENT
Š Stamp duty reserve tax (SDRT) – All underlying collective investments in
TUPDLTBOETIBSFTBSFTVCKFDUUPTUBNQEVUZSFTFSWFUBY"GVOENBZCFMJBCMF
GPSTUBNQEVUZSFTFSWFUBYBUBSBUFPGPOUIFTBMFPGTIBSFTPSVOJUTCZ
investors. This cost may be paid by the fund. However, in some circumstances,
UIFGVOENBZNBLFBQSPWJTJPOGPSUIJTPODFSUBJOXJUIESBXBMTBOEUSBOTGFST
"OZ4%35QSPWJTJPOXJMMCFTIPXOTFQBSBUFMZPOZPVSDPOƨSNBUJPOOPUF
Q. +RZZLOOFKDUJHVDQGH[SHQVHVDƧHFWP\LQYHVWPHQW"
The tables overleaf are designed to show you how charges and expenses might
BƧFDUUIFQFSGPSNBODFBDIJFWFEPOBGVOE5IFTFSFMBUFUPDIBSHFTNBEFCZB
fund manager and are not charges made by Cofunds.
5IFJNQBDUPGDIBSHFTBOEFYQFOTFTJTTIPXOGPS
1. A growth OEIC fund
2. An income unit trust
#PUIFYBNQMFTTIPXUIFJNQBDUJGB JOWFTUJOHUISPVHIBUBYFƪDJFOU*4"BOE
b) investing directly into a fund.

Example 1: A growth OEIC fund
Assumptions
These are assumptions made for the purposes of this illustration. The actual charges and expenses, income yield and growth rates you experience on your chosen funds
may be higher or lower.
*OJUJBMDIBSHF
"OOVBMNBOBHFNFOUDIBSHF
"EEJUJPOBMDIBSHFTBOEFYQFOTFT
"OOVBMHSPXUISBUF
Type of units
Annual charges and expenses deducted from









QBGPS*4" QBGPSEJSFDU
Accumulation
Income

Table 1a) Growth OEIC – direct into an ISA
Total money invested to date

&ƧFDUPGEFEVDUJPOTUPEBUFc

What you might get back at growth of 7%pa £

At end of year

Lump sum
Monthly
Lump sum
Monthly
Lump sum
Monthly
investment
saver
investment of £5,000
saver £100pm
investment
saver
1
5,000
1,200

73
4,990
1,170
3
5,000
3,600

303
5,520
3,700

5,000
6,000


6,110
6,490
10
5,000
12,000
 
 
7,870
14,800
5IFCPUUPNMJOFJOUIFUBCMFBCPWFTIPXTUIBUPWFSZFBST UIFUPUBMFƧFDUPGDIBSHFTBOEFYQFOTFTDPVMEBNPVOUUPc GPSTPNFPOFJOWFTUJOHBTJOHMFMVNQ
TVNPGc PSc GPSTPNFPOFJOWFTUJOHcBNPOUI*GUIFHSPXUISBUFGPSUIFGVOEXBTBZFBS XIJDIJTOPUHVBSBOUFFE UIFTFDPTUTDPVMEIBWFUIF
FƧFDUPGSFEVDJOHUIFHSPXUISBUFUPBZFBSGPSUIFMVNQTVNJOWFTUPSBOEUPBZFBSGPSUIFNPOUIMZJOWFTUPS
Table 1b) Growth OEIC – direct into fund
Total money invested to date

&ƧFDUPGEFEVDUJPOTUPEBUFc

What you might get back at growth of 6%pa £

At end of year

Lump sum
Monthly
Lump sum
Monthly
Lump sum
Monthly
investment
saver
investment of £5,000
saver £100pm
investment
saver
1
5,000
1,200

73
4,950
1,160
3
5,000
3,600


5,370
3,640

5,000
6,000


5,830
6,330
10
5,000
12,000
1,780
 
7,160
14,100
5IFCPUUPNMJOFJOUIFUBCMFBCPWFTIPXTUIBUPWFSZFBST UIFUPUBMFƧFDUPGDIBSHFTBOEFYQFOTFTDPVMEBNPVOUUPc GPSTPNFPOFJOWFTUJOHBTJOHMFMVNQ
TVNPGc  PSc GPSTPNFPOFJOWFTUJOHcBNPOUI*GUIFHSPXUISBUFGPSUIFGVOEXBTBZFBS XIJDIJTOPUHVBSBOUFFE UIFTFDPTUTDPVMEIBWFUIF
FƧFDUPGSFEVDJOHUIFHSPXUISBUFUPBZFBSGPSUIFMVNQTVNJOWFTUPSBOEUPBZFBSGPSUIFNPOUIMZJOWFTUPS

Example 2: An income unit trust
Assumptions
These are assumptions made for the purposes of this illustration. The actual charges and expenses, income yield and growth rates you experience on your chosen funds
may be higher or lower.
*OJUJBMDIBSHF
"OOVBMNBOBHFNFOUDIBSHF
"EEJUJPOBMDIBSHFTBOEFYQFOTFT
"OOVBMHSPXUISBUF
(SPTTJODPNFZJFME
Type of units
Annual charges and expenses deducted from










QBGPS*4" QBGPSEJSFDU

Income
Capital

Table 2a) Income unit trust – into an ISA

At end of year
1
3

10

Total money invested
to date £
Monthly
Lump sum
saver
investment
£100pm
of £5,000
5,000
1,200
5,000
3,600
5,000
6,000
5,000
12,000

Total income paid
PVUUPEBUFc
Lump sum
Monthly
investment
saver
231

 
 


288

 

&ƧFDUPGEFEVDUJPOT
UPEBUFc
Lump sum
Monthly
investment
saver



 

83


 

What you might get back
at growth of 7%pa £
Lump sum
Monthly
investment
saver
4,720
4,750
4,790
4,880

1,110
3,370
5,640
11,300

5IFCPUUPNMJOFJOUIFUBCMFBCPWFTIPXTUIBUPWFSZFBST UIFUPUBMFƧFDUPGDIBSHFTBOEFYQFOTFTDPVMEBNPVOUUPc GPSTPNFPOFJOWFTUJOHBTJOHMFMVNQ
TVNPGc PSc GPSTPNFPOFJOWFTUJOHcBNPOUI*GUIFHSPXUISBUFGPSUIFGVOEXBTBZFBS XIJDIJTOPUHVBSBOUFFE UIFTFDPTUTDPVMEIBWFUIF
FƧFDUPGSFEVDJOHUIFHSPXUISBUFUPBZFBSGPSUIFMVNQTVNJOWFTUPSBOEUPBZFBSGPSUIFNPOUIMZJOWFTUPS
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Table 2b) Income unit trust – direct into fund
Total money invested
What you might get back
&ƧFDUPGEFEVDUJPOT
Total income paid
PVUUPEBUFc
UPEBUFc
to date £
at growth of 6%pa £
Lump sum
Monthly
Lump sum
Monthly
Lump sum
Monthly
Monthly
At end of year
Lump sum
investment
saver
investment
saver
investment
saver
saver
investment
£100pm
of £5,000
1
5,000
1,200



83
4,670
1,110
3
5,000
3,600




4,620
3,320

5,000
6,000
1,130

817

4,570
5,500
10
5,000
12,000
2,230
2,820
 
2,020
4,440
10,800
5IFCPUUPNMJOFJOUIFUBCMFBCPWFTIPXTUIBUPWFSZFBST UIFUPUBMFƧFDUPGDIBSHFTBOEFYQFOTFTDPVMEBNPVOUUPc GPSTPNFPOFJOWFTUJOHBTJOHMFMVNQ
TVNPGc  PSc GPSTPNFPOFJOWFTUJOHcBNPOUI*GUIFHSPXUISBUFGPSUIFGVOEXBTBZFBS XIJDIJTOPUHVBSBOUFFE UIFTFDPTUTDPVMEIBWFUIF
FƧFDUPGSFEVDJOHUIFHSPXUISBUFUPBZFBSGPSUIFMVNQTVNJOWFTUPSBOEUPBZFBSGPSUIFNPOUIMZJOWFTUPS

Platform Key Information Document: The Cofunds investment platform enables you and your intermediary to manage and administer your investments in

POFQMBDF$PGVOET-JNJUFEJTBVUIPSJTFEBOESFHVMBUFECZUIF'JOBODJBM4FSWJDFT"VUIPSJUZVOEFS'4"3FHJTUSBUJPO/P
5IJTEPDVNFOUHJWFTZPVBOPWFSWJFXPGUIFTFSWJDFTQSPWJEFECZ$PGVOET5IFJOGPSNBUJPOUIBUGPMMPXTJTBDDVSBUFUPUIFCFTUPGPVSLOPXMFEHFBOECFMJFGBTBU
01/12/2010.
This document should be read alongside the Terms and Conditions of the Cofunds Platform as well as the relevant product Key Features Documents and/or
Fund Prospectuses/Key Investor Information Documents, which provide detailed information about your investments and a helpful glossary of the terms used
in this document. The Your Guide to Cofunds https://www.cofunds.co.uk/docs/IFISAKFD.pdf also provides useful information about the Cofunds platform.
'PSNPSFJOGPSNBUJPOPOJOWFTUNFOUQMBUGPSNTJOHFOFSBMPSNPSFTQFDJƨDJOGPSNBUJPOPO$PGVOET QMFBTFDPOUBDUZPVSƨOBODJBMJOUFSNFEJBSZ
1. ABOUT THE COFUNDS PLATFORM
How long has the platform been in operation?: $PGVOETXBTGPVOEFEJO$PGVOETXBTPOFPGUIFƨSTUQMBUGPSNTUPFOUFSUIFNBSLFU BOETPIBTMPOH
FYQFSJFODFJOIFMQJOHƨOBODJBMJOUFSNFEJBSJFTBOEUIFJSDMJFOUTUPNBOBHFJOWFTUNFOUTNPSFFBTJMZ$PGVOETXBTGPVOEFEJOEJSFDUSFTQPOTFUPUIFOFFEGPSBO
JOEFQFOEFOUQMBUGPSNQSPWJEFSPƧFSJOHUIFBENJOJTUSBUJPOPGJOWFTUNFOUGVOET
Who uses the platform?: /VNCFSPGJOWFTUPSTXIPVTFUIFTFSWJDF "TTFUTVOEFSBENJOJTUSBUJPOBU2 c CO
Cofunds is the largest independent investment platform, and is used by more investors and intermediaries to administer their assets than any other platform not owned by
a product provider.
What is the ownership structure?: Cofunds is a private limited company.
*QYƧPCPEKCNN[UGEWTGKUVJGRNCVHQTO! *UTTIBSFIPMEFSTBSF
-FHBM(FOFSBM *'%4 /FXIPVTF$BQJUBM1BSUOFST 5ISFBEOFFEMF +VQJUFS 1SVEFOUJBM
$PGVOETJTCBDLFECZTPNFPGUIFMBSHFTUƨOBODJBMJOTUJUVUJPOTJOUIF6, TPZPVDBOCFDPOƨEFOUJOJUTƨOBODJBMTFDVSJUZ SPCVTUJOGSBTUSVDUVSF LOPXMFEHFBOEFYQFSUJTF
"TBOJOEFQFOEFOUQMBUGPSN $PGVOETDBOXPSLXJUIUIFCFTUQSPEVDUQSPWJEFSTUPCSJOHUPHFUIFSBUPQRVBMJUZSBOHFPGQSPEVDUTBOETFSWJDFTEFTJHOFEUPTVJUJUT
VTFSTXJUIPVUMJNJUTPOBDDFTTUPQSPEVDUTPSGVOET
9JCVKUVJGTQNGQHVJGRNCVHQTOKPO[KPXGUVOGPV!5IF$PGVOETQMBUGPSNJTEFTJHOFEUPFOBCMFƨOBODJBMJOUFSNFEJBSJFTBOEUIFJSDMJFOUTUPNBOBHFUIFJS
investments more easily.
Through your intermediary, you can instruct us to buy, sell and switch collective investment funds (available in a number of tax wrappers – see section 2 below)
directly with the fund manager.
We are responsible for holding your investments safely on your behalf. Cofunds has a separate subsidiary company,
Cofunds Nominees Ltd, which is dedicated to holding your investments separately from Cofunds’ own corporate assets and
prevents Cofunds from mixing investors’ money with its own.
8FBMTPPƧFSBOJOEJWJEVBMTBWJOHTBDDPVOU *4" BOEBDUBTBO*4"QMBONBOBHFSPOJOWFTUPSTřCFIBMG
We do not assess or advise on the suitability or appropriateness of your investments nor do we provide investment management services. This is the role of your
nominated intermediary.
Others involved in your investment: */5&3.&%*"3:"SSBOHFTUPCVZBOETFMMJOWFTUNFOUTPOZPVSCFIBMG BOENBZQSPWJEFPUIFSPOHPJOHTFSWJDFT$PGVOETPOMZ
operates with intermediaries authorised and regulated by the Financial Services Authority (FSA).
#"/,3FTQPOTJCMFGPSIPMEJOHJOWFTUPSTřNPOFZJOTFQBSBUFBDDPVOUTXIJMFUIFNPOFZBXBJUTJOWFTUNFOUJOPSTFUUMFNFOUCZGVOET5IJTFOTVSFTUIBUUIFQMBUGPSN
DBOOPUNJYJOWFTUPSTřNPOFZXJUIJUTPXO$PGVOETVTFTBOVNCFSPGCBOLTUPTQSFBEUIFSJTL
130%6$51307*%&34
B 1BSUJFTXIPPƧFSTBWJOHTBOEJOWFTUNFOUXSBQQFST TVDIBT*4"TBOEQFOTJPOT
(b) Fund managers who allow access to their funds, where investors’ money is pooled together and invested according to the managers’ strategy.
2. DETAILS OF PLATFORM SERVICE
Who is this platform designed for?:0VSTFSWJDFJTBJNFEBUBMM6,SFTJEFOUTXIPXJTIUPJOWFTUUPNFFUUIFJSTBWJOHTHPBMT:PVOFFEUPOPNJOBUFBOJOUFSNFEJBSZ
in order to use the Cofunds service.
9JCVKPXGUVOGPVUCTGCXCKNCDNG!
Product wrappers
4UPDLTBOETIBSFT*OEJWJEVBM4BWJOHT"DDPVOU *4"
Personal Pension
4FMG*OWFTU1FSTPOBM1FOTJPO 4*11
6,*OWFTUNFOU#POE
International Investment Bond

Cash Services
Cofunds Cash Account
$BTIBDDPVOUTXJUIJOQSPEVDUXSBQQFST*4"DBTISFTFSWF
CPA Pension Trading Account

Asset classes
6,JOWFTUNFOUGVOET
Luxembourg SICAV
%VCMJOCBTFE0&*$T

*QYOWEJECP+KPXGUV9JCVCTGVJGKPXGUVOGPVNKOKVU!
*OWFTUNFOUGVOETZPVNVTUJOWFTUBMVNQTVNPGc QFSGVOEPSBTBSFHVMBSTBWFSJOWFTUcQFSNPOUI
*OWFTUNFOU*4"ZPVNVTUJOWFTUBMVNQTVNPGc PSBTBSFHVMBSTBWFSJOWFTUcBNPOUI*OUIFUBYZFBSUIFNBYJNVNZPVDBOJOWFTUJOUP
BO*4"JTc 
%CP+OQXGGZKUVKPIKPXGUVOGPVUQPVQVJGRNCVHQTO! Yes, you can move your existing investments onto the platform.
:PVDBOSFSFHJTUFSZPVSFYJTUJOHJOWFTUNFOUGVOET XIJDINFBOTUIBUZPVXJMMOPUOFFEUPTFMMPVUPGUIFGVOETJOPSEFSUPJOWFTUJOUIFNBHBJOPOUIF$PGVOET
QMBUGPSNŖZPVDBOTJNQMZUSBOTGFSUIFNBDSPTT5IJTDBOSFEVDFUIFSJTLPGFYJUGFFTBOEQPUFOUJBMUBYQFOBMUJFTGPSTPNFQSPEVDUTBOENBLFUIFNPWFGBTUFSBOE
more economical.
:PVDBOUSBOTGFSBO*4"POUPUIFQMBUGPSNŖIPXFWFS BTB$BTI*4"JTOPUBWBJMBCMF JGZPVUSBOTGFSB$BTI*4"JUXJMMCFDPOWFSUFEUPBTUPDLTBOETIBSFT*4"
:PVDBOBMTPUSBOTGFSZPVSJOWFTUNFOUTJOBQFOTJPOVTJOHPOFPGUIFQFSTPOBMQFOTJPOQSPEVDUTPƧFSFEPOUIFQMBUGPSN
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2. DETAILS OF PLATFORM SERVICE continued
*QYECP+VCMGO[OQPG[QƦVJGRNCVHQTO!"DDPVOUMJOLJOH:PVDBOMJOLZPVSCBOLBDDPVOUUPZPVSQMBUGPSNDBTIBDDPVOUUPNBLFNPWJOHZPVSNPOFZPOBOEPƧ
platform easier and to help you to manage your income.
*QYECP+VCMGKPEQOGHTQOO[KPXGUVOGPVU!3FHVMBSXJUIESBXBMT:PVDBOTFUVQSFHVMBSXJUIESBXBMTGSPNZPVSJOWFTUNFOUWJBBDBTIBDDPVOUMJOLFEUP
investment products.
5BLJOHJODPNF:PVDBOTFMFDUUPCFQBJESFHVMBSJODPNFGSPNZPVSJOWFTUNFOUQSPEVDUT
$BTIJOHJO:PVDBODBTIJOZPVSJOWFTUNFOUXJUIJOTFWFOCVTJOFTTEBZT TVCKFDUUPUIFBWBJMBCJMJUZGSPNUIFGVOENBOBHFS5IJTDBOCFSFTUSJDUFECZGVOEQSPEVDU
UZQFŖDIFDLUIFQSPEVDUBOEPSGVOELFZGFBUVSFTGPSEFUBJMT
%CP+EJCPIGO[KPXGUVOGPVUCVCP[VKOG! Yes, you can change your investments at any time.
You can buy and sell investments at any time – please instruct your nominated intermediary.
:PVDBOBMTPTXJUDICFUXFFOGVOETBUBOZUJNFUPBMUFSZPVSJOWFTUNFOUTUSBUFHZ SFTQPOETXJGUMZUPNBSLFUDPOEJUJPOTPSUBLFBEWBOUBHFPGOFXJOWFTUNFOU
opportunities. Please instruct your nominated intermediary.
9JCVKPHQTOCVKQPYKNN+TGEGKXGCDQWVO[KPXGUVOGPVU!
Š

$POƨSNBUJPOPGUSBOTBDUJPOTŖQSPWJEFEGPSFWFSZJOEJWJEVBMUSBOTBDUJPOPOUIFOFYUCVTJOFTTEBZBGUFSDPNQMFUJPOPGUIFUSBOTBDUJPO8IFSFZPVIBWFBSSBOHFE
SFHVMBSUSBOTBDUJPOTXFQSPWJEFBDPOTPMJEBUFEDPOƨSNBUJPOJGZPVIBWFOPUTFFODPOƨSNBUJPOXJUIJOUIFMBTUTJYNPOUIT

Š

Statement and valuation – annually

Š

Tax statement – annually

Š

%JTUSJCVUJPOUBYWPVDIFSTŖBTBQQMJDBCMF

Š

0OMJOFBDDPVOUJOGPSNBUJPOŖIPVST EBZTBXFFLBDDFTTUPUIJTJTHSBOUFECZZPVSJOUFSNFEJBSZ

%CP+ECPEGNCVCP[VKOG!:PVSBCJMJUZUPDBODFMEFQFOETPOUIFTQFDJƨDUFSNTPGUIFVOEFSMZJOHQSPEVDU
:PVDBOƨOEUIFTFUFSNTJOUIFSFMFWBOUQSPEVDU,FZ'FBUVSFT%PDVNFOUTBOEPS'VOE1SPTQFDUVTFT,FZ*OWFTUPS*OGPSNBUJPO%PDVNFOUT
%CP+OQXGO[KPXGUVOGPVUQƦVJGRNCVHQTO!:PVDBOSFSFHJTUFSJOWFTUNFOUGVOETPƧUIFQMBUGPSN5IJTNFBOTUIBUZPVEPOPUOFFEUPTFMMPVUPGUIFGVOET
JOPSEFSUPJOWFTUJOUIFNBHBJOPƧUIFQMBUGPSNŖZPVDBOTJNQMZUSBOTGFSUIFNBDSPTT5IJTDBOSFEVDFUIFSJTLPGFYJUGFFTBOEQPUFOUJBMUBYQFOBMUJFTGPSTPNF
QSPEVDUTBOENBLFUIFNPWFGBTUFSBOENPSFFDPOPNJDBM
*4"POMZŖ1MFBTFOPUFUIBUDVSSFOUMZ JOWFTUNFOUGVOETIFMEXJUIJOBO*4"XSBQQFSNVTUCFJOEJWJEVBMMZTPMECFGPSFBUSBOTGFSPVUDBOCFNBEF BTSFSFHJTUFSJOH
ZPVS*4"PƧQMBUGPSNJTOPUBWBJMBCMF
3. EFFECT OF CHARGES
9JCVHWPFOCPCIGTEJCTIGUYKNN+RC[!*OJUJBMDIBSHFŖUIFBNPVOUBGVOENBOBHFSDIBSHFTGPSZPVSƨSTUJOWFTUNFOUJOUPUIFJSGVOE
"OOVBMNBOBHFNFOUDIBSHFQMVTBEEJUJPOBMDIBSHFTBOEFYQFOTFTUIFBNPVOUBGVOENBOBHFSDIBSHFTFWFSZZFBSGPSUIFBENJOJTUSBUJPOPGUIFJSGVOE
9JCVYKNN+RC[O[KPVGTOGFKCT[!:PVSJOUFSNFEJBSZNBZUBLFJOJUJBMBOESFOFXBMDPNNJTTJPOPOZPVSJOWFTUNFOUGSPNUIFGVOENBOBHFS QBJEUISPVHI$PGVOET 
or, if you are receiving ongoing advice, you must agree the terms on which your intermediary will be paid at the outset.
9JCVKUVJGEQUVQHKPXGUVKPIVJTQWIJVJGRNCVHQTO! You pay the same fund charges when you invest through the platform as you would if you invested with the
fund manager directly.
However, the Cofunds platform will charge to cover the administration of some services. See below for details.
9JCVRNCVHQTOUGTXKEGUYKNN+RC[HQT!
Switching chargeŖ*GZPVTXJUDIZPVSJOWFTUNFOUCFUXFFOEJSFDUMZIFMEGVOETPSCFUXFFOGVOETIFMEJOBO*4" $PGVOETXJMMBQQMZBDIBSHFPGPGUIFBNPVOU
of money you are switching.
Shareholder/unitholder meetings – For the Cofunds Investment ISA, you have the right to attend and vote at shareholder meetings of companies in which you
IPMETIBSFT:PVDBOSFRVFTUUPCFOPUJƨFEPGWPUJOHFWFOUT BOEZPVDBOSFRVFTU$PGVOETUPFYFSDJTFWPUJOHSJHIUTPOZPVSCFIBMG&BDISFRVFTUXJMMJODVSBc
charge to cover our administration costs.
Paper copies of reports & accounts – You can view investment funds’ reports and accounts for free online at https://investors.cofunds.co.uk/Investors/
Reports_and_Accounts_Investors.aspx:PVDBOSFRVFTUQBQFSDPQJFTGSPNZPVSJOUFSNFEJBSZ*GZPVXSJUFUPVTGPSQBQFSDPQJFT BcBENJOJTUSBUJPODIBSHFXJMMBQQMZ
Void ISAŖ*GXFIBWFUPWPJEZPVS*4"EVFUPBOFSSPSPOZPVSQBSU XFXJMMDIBSHFcUPDPWFSPVSBENJOJTUSBUJPODPTUT
9JCVQVJGTRC[OGPVUFQGUVJGRNCVHQTOTGEGKXG!
Initial chargeŖ$PGVOETSFDFJWFTBQSPQPSUJPOPGUIFJOJUJBMDIBSHFGSPNUIFGVOENBOBHFST8FSFDFJWFCFUXFFOBOEPGUIFJOWFTUNFOUBNPVOUBTPVS
QSPQPSUJPOPGUIFGVOENBOBHFSJOJUJBMDIBSHF XJUIBOBWFSBHFPG
Annual management charge Ŗ5IFGVOENBOBHFSTXJMMQBTT$PGVOETBQSPQPSUJPOPGUIFJSBOOVBMNBOBHFNFOUDIBSHF$PGVOETSFDFJWFTCFUXFFOBOE
PGUIFWBMVFPGBTTFUTJOFBDIGVOEBENJOJTUFSFECZ$PGVOET XJUIUIFBWFSBHFCFJOH
Interest on money held on the client’s behalf – Cofunds may earn interest on all money held on the client’s behalf, for example, on money awaiting investment.
%FQFOEJOHPOUIFUZQFPGBDDPVOUJOXIJDIUIFNPOFZJTIFME ZPVNBZCFQBJEBQPSUJPOPGUIJTJOUFSFTU5IFSBUFPGJOUFSFTUFBSOFEJTUIFDVSSFOU#BOLPG&OHMBOE
CBTFSBUFNJOVT PS[FSPŖXIJDIFWFSJTIJHIFS
Generic illustration of how charges are taken: The example below illustrates how Cofunds is paid for its services. The items in bold are retained by Cofunds.
Example – £10,000 invested in an ISA in a typically priced investment fund
*OWFTUNFOU"NPVOU

c 

Fund manager initial charge
ŠRetained by fund manager
Š Commission paid to the intermediary by the fund manager
ŠReceived by Cofunds



0.75%

Fund manager annual management charge
ŠRetained by the fund manager
ŠCommission paid to the intermediary by the fund manager
ŠPassed to Cofunds by the fund manager



0.40%





c
c
£75

c
c
£40

c

c

Total charges paid by the investor

c

Total amount paid to Cofunds

£115
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4. OTHER IMPORTANT INFORMATION
#TGVJGTGCP[RQVGPVKCNEQPƩKEVUQHKPVGTGUV!"TGBSBTQPTTJCMF BMMDPOƩJDUTBSFNBOBHFEUPTBGFHVBSEUIFJOUFSFTUTPGUIFJOWFTUPS
&YBNQMFTPGDPOƩJDUTUIBUNBZBSJTFBSF
B  3FDFJQUBOEQSPWJTJPOPGCVTJOFTT FOUFSUBJONFOUBOEHJGUTŖXFQSPWJEFZPVSOPNJOBUFEJOUFSNFEJBSZXJUITVQQPSUNBUFSJBMTBOENBZPƧFSDPSQPSBUFIPTQJUBMJUZ
and gifts. These will always be in line with our regulator’s guidance.
C  3FDFJQUBOEQSPWJTJPOPGDPNNJTTJPOBOEPUIFSCFOFƨUTŖXFNBZQBZDPNNJTTJPOUPUIJSEQBSUJFTTVDIBTJOUFSNFEJBSJFTGPSUIFJOUSPEVDUJPOPGCVTJOFTTUPVT
ŖUIFTFXJMMCFEJTDMPTFEUPZPVXIFSFSFRVJSFE
#TGVJGTGCP[QVJGTTKUMU!
INVESTMENT RISK
#VZJOH TFMMJOHBOEJOWFTUJOHJOTIBSFTBOEGVOETJTOFWFSXJUIPVUSJTL5IFWBMVFPGJOWFTUNFOUTPSJODPNFGSPNUIFNNBZHPEPXOBTXFMMBTVQ:PVNBZOPU
OFDFTTBSJMZHFUCBDLUIFBNPVOUZPVPSJHJOBMMZJOWFTUFE
PLATFORM RISK
0OFPGUIFSFBTPOTXIZBQMBUGPSNMJLF$PGVOETDBOBENJOJTUFSZPVSJOWFTUNFOUTFƪDJFOUMZJTUIBUJUQPPMTJOWFTUPSTřNPOFZUPHFUIFSXIFOJOWFTUJOHXJUIGVOE
managers. This means that although you are always entitled to receive the full value of your investment, the fund units are registered in the name of Cofunds
Nominee with the fund manager. Your individual holding is therefore not visible to each fund manager – they only see Cofunds’ name on their register. Whilst we do
NBJOUBJOBGVMMMJTUPGUIFJOEJWJEVBMJOWFTUPSTBOEDIFDLUIJTBHBJOTUUIFGVOENBOBHFSTřSFHJTUFSTPOBSFHVMBSCBTJT UIFSFJTBSJTLUIBUJG$PGVOETXFOUPVUPG
CVTJOFTT ZPVNBZOPUHFUCBDLUIFGVMMWBMVFPGZPVSJOWFTUNFOU
How do I make a complaint?: If you have a complaint about our services or products, please send a letter to Head of Customer Experience, Cofunds Limited,
10#PY $IFMNTGPSE $.9:*GZPVBSFVOTBUJTƨFECZIPXXFIBWFEFBMUXJUIZPVSDPNQMBJOUBOENFFUUIF'4"řTDSJUFSJB ZPVXJMMCFBCMFUPSFGFSZPVS
DPNQMBJOUBHBJOTUVTUPUIF'JOBODJBM0NCVETNBO4FSWJDF8FXJMMMFUZPVLOPXXIFOBOEIPXZPVDBOEPUIJT
+H%QHWPFUNQUGUO[OQPG[ECP+IGVEQORGPUCVKQPHTQOVJG(KPCPEKCN5GTXKEGU%QORGPUCVKQP5EJGOG!:PVNBZBMTPCFBCMFTFFLDPNQFOTBUJPOGSPNUIF
'JOBODJBM4FSWJDFT$PNQFOTBUJPO4DIFNFGPSVQUPc JGXFCFDPNFVOBCMFUPSFQBZBMPTTXFIBWFDBVTFEZPV'SPNTU%FDFNCFSUIFMJNJUJTCFJOH
SBJTFEUPc 

Key Features of the Cofunds Investment ISA: This document

provides you with information about the Cofunds Investment ISA (Individual
4BWJOHT"DDPVOU 5IJTJTBTUPDLTBOETIBSFT*4"UIBUDBOCFVTFEUPIPMEGVOET
BWBJMBCMFPOUIF$PGVOETQMBUGPSNJOBUBYFƪDJFOUXBZ
5IF'JOBODJBM4FSWJDFT"VUIPSJUZJTUIFJOEFQFOEFOUƨOBODJBMTFSWJDFTSFHVMBUPS
*USFRVJSFT$PGVOETUPHJWFZPVUIJTJNQPSUBOUJOGPSNBUJPOUPIFMQZPVUPEFDJEF
if investing through the Cofunds Investment ISA is right for you.
This document is important as it governs your rights as an investor. You should
SFBEJUDBSFGVMMZTPUIBUZPVVOEFSTUBOEXIBUZPVBSFCVZJOH BOEUIFOLFFQJU
safe for future reference. If you are unsure about any of the information provided,
PSIBWFBOZRVFTUJPOT QMFBTFTQFBLUPZPVSJOUFSNFEJBSZXIPXJMMCFBCMFUP
help you.
Its aims: The Cofunds Investment ISA aims to provide capital growth and income
over the medium to long term. You can access your money at any time. Within the
ISA, you can invest in the wide range of funds available on the Cofunds platform.
Your commitment: You must invest into one or more funds within the Cofunds

Q. Can I open a Cofunds Investment ISA?
5PJOWFTUJOUIF$PGVOET*OWFTUNFOU*4"ZPVOFFEUP
Š be aged 18 or over
Š C
 FSFTJEFOUBOEPSEJOBSJMZSFTJEFOUJOUIF6,GPSUBYQVSQPTFT VOMFTTZPVBSF
currently a Crown employee or their spouse or civil partner
Q. Can the Cofunds Investment ISA be held jointly?
An ISA is for an individual – it cannot be held jointly.
Q.'RHV&RIXQGVRƧHUDFDVK,6$"
/P BMUIPVHIZPVDBOUBLFPVUBDBTI*4"XJUIBOPUIFSQSPWJEFS QSPWJEFEUIBUZPV
EPOřUJOWFTUPWFSc CFUXFFOCPUIZPVSDBTIBOETUPDLTBOETIBSFT*4"T
Q. What’s the minimum I can invest?
-VNQTVNc QFSGVOE
'VSUIFSUPQVQTc
3FHVMBSTBWJOHTcQFSGVOEBNPOUI
Q. What’s the maximum I can invest?
5IFDVSSFOU*4"BOOVBMBMMPXBODFJTc GPSUIFUBYZFBS5IJTXJMM
increase annually in line with the Retail Price Index (RPI). This limit includes all ISAs
you hold in any single tax year.
Q. How can I use my ISA allowance in the current tax year?
Š :
 PVDBOJOWFTUUIFXIPMFPGZPVSBOOVBM*4"BMMPXBODFJOBTUPDLTBOETIBSFT
ISA, such as the Cofunds Investment ISA
Š Alternatively, you can invest up to half your allowance in a cash ISA (please
SFNFNCFSUIBU$PGVOETEPFTOPUPƧFSBDBTI*4"
Š If you do not use the whole of your cash ISA allowance in a particular tax year,
ZPVDBOQVUUIFSFNBJOEFSJOBTUPDLTBOETIBSFT*4"UPCSJOHZPVVQUPZPVS
annual allowance. In this way, you can split your allowance between cash and
TUPDLNBSLFUCBTFEJOWFTUNFOUTUPNFFUZPVSOFFET

Holding cash
Q. Can I hold cash in my Cofunds Investment ISA?
Yes, the Cofunds Investment ISA includes a service called the Cash Reserve,
which allows you to put your ISA allowance into the ISA without having to invest it
SJHIUBXBZ BOEBMMPXTZPVUPUFNQPSBSJMZUBLFZPVSNPOFZPVUPGTUPDLNBSLFU
investments if you are not happy with them.
However, if cash held in the Cash Reserve is not invested in a reasonable period
PGUJNF ).3$NBZSFRVJSF$PGVOETUPSFUVSOJUUPZPV XIJDINFBOTZPVDPVME
MPTFBMMPSBQSPQPSUJPOPGZPVS*4"BMMPXBODFBOEBTTPDJBUFEUBYCFOFƨUT
Money held in the Cash Reserve may earn interest – for current interest rates
on the Cash Reserve please go to www.cofunds.co.uk/docs/cofundsrates.pdf
*GZPVEPOPUIBWFPOMJOFBDDFTT QMFBTFBTLZPVSJOUFSNFEJBSZGPSEFUBJMT
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ISA up to the current tax year limits, across all your ISA products. You may not
PQFOBOPUIFSTUPDLTBOETIBSFT*4"XJUIBOPUIFSQSPWJEFSJOUIFTBNFUBYZFBS
Risks: 8IFOZPVVTFUIF$PGVOET*OWFTUNFOU*4"ZPVSNBJOSJTLJTUIBUUIFWBMVF
PGUIFGVOETJOXIJDIZPVIBWFJOWFTUFENBZHPEPXOJOWBMVF'PSSJTLTTQFDJƨDUP
FBDIGVOE QMFBTFTFFUIFSFMFWBOU'VOE,FZ'FBUVSFT
Lastly the tax treatment of ISA may change so that investing in funds through
UIF$PGVOET*OWFTUNFOU*4"JTOPMPOHFSBUBYFƪDJFOUPQUJPO
Charges: Cofunds does not charge you for holding your ISA wrapper on the
Cofunds platform. However, some platform charges may apply – please see the
$PGVOET1MBUGPSN,FZ*OGPSNBUJPO%PDVNFOUGPSNPSFJOGPSNBUJPO1MFBTFTFF
UIF'VOE,FZ'FBUVSFT%PDVNFOUGPSGVOEDIBSHFTUIBUNBZBQQMZ

Questions and Answers

Transferring ISAs
Q. Can I transfer other ISAs into my Cofunds Investment ISA?
:FT ZPVDBOUSBOTGFSFYJTUJOHTUPDLTBOETIBSFT*4"TBOEDBTI*4"TIFMEXJUI
PUIFSQSPWJEFSTJOUPUIF$PGVOET*OWFTUNFOU*4"$PGVOETEPFTOPUNBLFB
direct charge to you for ISA transfers.
1. Transferring ISAs from previous tax years
You can transfer ISAs set up in previous tax years to the Cofunds Investment ISA
XJUIPVUBƧFDUJOHZPVSDVSSFOU*4"BMMPXBODF:PVDBOUSBOTGFSBTNBOZ*4"TBT
you wish to Cofunds
2. Transferring ISAs from the current tax year
Stocks and shares ISAŖ*GZPVIBWFTFUVQBTUPDLTBOETIBSFT*4"XJUIBOPUIFS
provider in the current tax year and then decide you would prefer to hold it with
$PGVOET ZPVNVTUUSBOTGFSUIFGVMMBNPVOU BTZPVDBOPOMZIBWFPOFTUPDLTBOE
shares ISA in the current tax year. The amount subscribed will be treated as part
of your current tax year ISA allowance.
Cash ISA – You can transfer a cash ISA opened in the current tax year to the
Cofunds Investment ISA. Again, the amount subscribed will be treated as part
of your current tax year ISA allowance.
Q. How do I transfer my existing ISA to Cofunds?
*4"USBOTGFSTDBOUBLFQMBDFCZSFSFHJTUFSJOHGVOETPSBTDBTI
Š 3FSFHJTUSBUJPOPGGVOET*GZPVXJTIUPLFFQUIFTBNFDIPJDFPGGVOET
XIFOZPVUSBOTGFSZPVS*4" JUNBZCFQPTTJCMFGPSZPVUPSFSFHJTUFSUIFN
This means that the funds will simply be moved to sit within your new Cofunds
ISA. To do this the funds will need to be available on the Cofunds platform and
ZPVSFYJTUJOH*4"NBOBHFSNVTUTVQQPSUGVOESFSFHJTUSBUJPO:PVSNPOFZXJMM
remain fully invested in the funds and no initial charges will apply.
Š $BTIUSBOTGFST*GUIFFYJTUJOH*4"NBOBHFSEPFTOřUTVQQPSUGVOE
SFSFHJTUSBUJPOPSZPVXBOUUPIBWFBEJƧFSFOUDIPJDFPGGVOET UIFGVOET
you currently hold in your ISA will be sold. The cash proceeds will then be
transferred directly to Cofunds to purchase the funds of your choice.
A ‘cash transfer’ requires your investments to be sold then reinvested.
Please be aware that:
Š You may lose out on income or investment growth while your money
is not invested during the transfer period
Š Initial charges may apply when new funds are purchased through the
Cofunds Investment ISA
Š You won’t have access to your ISA until the cash transfer is complete.
Š :PVSFYJTUJOH*4"NBOBHFSNBZDIBSHFBOFYJUGFF1MFBTFDIFDLXJUIUIFN
PSBƨOBODJBMJOUFSNFEJBSZSFHBSEJOHUIFDPTUTPGUSBOTGFSSJOHBO*4"
Q. Can I transfer to another provider?
You can transfer your Cofunds Investment ISA to another ISA manager.
)PXFWFS ZPVOFFEUPNBLFBGPSNBM*4"USBOTGFSUISPVHI$PGVOETŖEPOPU
BUUFNQUUPDBTIJOZPVS*4"ZPVSTFMG PSZPVSJOWFTUNFOUXJMMMPTFJUTUBYFYFNQU
TUBUVT$PGVOETXJMMSFRVJSFBDPNQMFUFEUSBOTGFSBVUIPSJUZGPSNGSPNZPVSOFX
*4"NBOBHFS:PVDBOOPUUSBOTGFSBTUPDLTBOETIBSFT*4"JOUPBDBTI*4"

ISA transfers from Cofunds to another provider can only be completed by selling
out of all your existing investments, and transferring the cash to the new ISA
manager. You may lose opportunities for investment growth through this
QSPDFTT:PVXJMMOPUIBWFBDDFTTUPZPVS*4"VOUJMUIFSFSFHJTUSBUJPOJTDPNQMFUF

Managing your ISA
Q. Can I take money out of my ISA?
:FT ZPVDBONBLFXJUIESBXBMTBUBOZUJNF XIJDIDBOCFQBJEJOUPZPVSCBOL
BDDPVOU TFOUUPZPVCZDIFRVFPSUSBOTGFSSFEJOUPZPVS$PGVOET$BTI"DDPVOU
:PVDBOSFRVFTUBXJUIESBXBMGSPNZPVS$PGVOET*OWFTUNFOU*4"UISPVHIZPVS
intermediary or by writing directly to Cofunds.
Q. Do I need to complete an application for my existing Cofunds Investment
ISA every new tax year?
No, your existing ISA will continue to be invested until you provide Cofunds with
instructions otherwise

Tax treatment
Q. What is the tax treatment of ISAs?
"MMJODPNFBOEHSPXUIHFOFSBUFECZZPVS*4"JOWFTUNFOUTJTGSFFPGQFSTPOBM6,
JODPNFBOEDBQJUBMHBJOTUBY5IFSFJTBMTPOPSFRVJSFNFOUUPEFDMBSF*4"JODPNF
PSQSPƨUTPOZPVSUBYSFUVSO"OZMPTTFTNBEFJOBO*4"DBOOPUCFTFUBHBJOTU
gains elsewhere in your portfolio for tax purposes. You can withdraw money from
ZPVS*4"ŖIPXFWFS ZPVDBOOPUSFJOWFTUJUJOBO*4" TPJUXJMMMPTFJUTUBYFƪDJFOU
status, and will count as part of your taxable assets.
1MFBTFOPUF *4"TEPOPUPƧFSQSPUFDUJPOGSPNJOIFSJUBODFUBY0OEFBUI*4"T
cease but the value of the investment may still be included in an estate for
tax purposes.
"UBYBQQMJFTPOEJWJEFOEEJTUSJCVUJPOTPO6,TIBSFT5IJTJTOPUSFDMBJNBCMF
VOEFSDVSSFOU).3$*4"SVMFT FWFOCZOPOUBYQBZFST5BYUSFBUNFOUEFQFOET
on the individual circumstances of each investor and may change in the future.

Changing your mind
Q. What happens if I change my mind about setting up an ISA?
*GZPVXJTIUPDBODFMZPVS*4" ZPVNVTUJOGPSN$PGVOETJOXSJUJOHXJUIJOEBZT
PGSFDFJQUPGZPVSDPOƨSNBUJPOOPUJDF1MFBTFTFOEZPVSDBODFMMBUJPOSFRVFTUUP
$PGVOET 10#PY $IFMNTGPSE $.9:

Key Features of Investment Funds: This document provides you with
information about investing into investment funds. The Financial Services
"VUIPSJUZJTUIFJOEFQFOEFOUƨOBODJBMTFSWJDFTSFHVMBUPS*USFRVJSFT$PGVOETUP
give you this important information to help you to decide if investing in
investment funds is right for you. This document is important as it governs your
rights as an investor. You should read it carefully so that you understand what you
BSFCVZJOH BOEUIFOLFFQJUTBGFGPSGVUVSFSFGFSFODF*GZPVBSFVOTVSFBCPVUBOZ
PGUIFJOGPSNBUJPOQSPWJEFE PSIBWFBOZRVFTUJPOT QMFBTFTQFBLUPZPVS
intermediary who will be able to help you.
Investment funds aims:
Cofunds aims to allow you to invest directly into a wide range of funds with
access to a broad range of underlying investments.
Your commitment
5ZQJDBMMZ JOWFTUJOHJOGVOETJTBNFEJVNUPMPOHUFSNJOWFTUNFOUPGBUMFBTUƨWF
years, in line with the aims for the fund and the objectives set by the fund manager.

1SPWJEFEZPVDBODFMXJUIJOUIFEBZQFSJPE ZPVSDBTIXJMMCFSFUVSOFEUPZPV
ŖTVCKFDUUPUIFDPOEJUJPOTCFMPXŖBOEZPVS*4"BMMPXBODFXJMMCFVOBƧFDUFE
1MFBTFOPUF
Š If the value of your chosen investment falls between the date your
subscription was invested and the date Cofunds receives your instruction to
cancel, you may not receive a full refund of the amount you have invested
Š If the value of your investment rises between these two dates, you will only
SFDFJWFCBDLUIFBNPVOUJOWFTUFE
Š Interest will not be paid on money held in the Cash Reserve. Before sending
ZPVZPVSNPOFZ $PGVOETNBZOFFEUPDBSSZPVUBEEJUJPOBMTFDVSJUZDIFDLT
and ensure all payments have been cleared, which may delay payment to you
Withdrawing after 14 days
:PVXJMMOPUCFBCMFUPDBODFMZPVS*4"PVUTJEFPGUIFEBZQFSJPE*GZPVXJTIUP
withdraw after this period, your original contribution will count towards your ISA
allowance for the current tax year, and fund management charges will apply.
Cancelling an ISA transfer
5IFEBZQFSJPEBMTPBQQMJFTUP*4"USBOTGFSSFRVFTUT1SPWJEFEZPVDBODFM
XJUIJOUIFEBZQFSJPE ZPVXJMMCFHJWFOUIFPQUJPOPGUSBOTGFSSJOHUIF*4"CBDL
to your previous ISA manager or receiving the value of your ISA as cash – which
NFBOTJUXJMMMPTFJUTUBYFYFNQU*4"TUBUVT
Please note, if you transfer your cash ISA to Cofunds, it will be converted into
BTUPDLTBOETIBSFT*4"*GZPVUIFOEFDJEFUPFYFSDJTFZPVSDBODFMMBUJPOSJHIUT 
JUDBOOPUCFUSBOTGFSSFECBDLJOUPBDBTI*4"
Q. How can I complain?
If you have a complaint about our Investment Funds Products, please send a
letter to Head of Customer Experience at Cofunds , PO Box 1103, Chelmsford,
$.9:*GZPVBSFFMJHJCMF XFXJMMMFUZPVLOPXXIFOZPVDBOSFGFSZPVS
complaint to the Financial Ombudsman service and how to do so.
Q. Can I get compensation from the Financial Services Compensation Scheme?
If you meet the eligibility criteria of the Financial Services Compensation Scheme
ZPVXJMMCFBCMFUPTFFLDPNQFOTBUJPOGSPNUIF'JOBODJBM4FSWJDFT$PNQFOTBUJPO
4DIFNFGPSVQUPc TIPVMEXFCFDPNFVOBCMFUPNFFUPVSMJBCJMJUJFTUPZPV

Risks
8IFOZPVVTFPVS*OWFTUNFOU'VOET1SPEVDUZPVSNBJOSJTLJTUIBUUIFWBMVFPGUIF
funds in which you have invested via our Investment Funds product may go down in
WBMVF'PSSJTLTTQFDJƨDUPFBDIGVOE QMFBTFTFFUIFSFMFWBOU'VOE,FZ'FBUVSFT
Charges
Cofunds does not charge you for holding investment funds on the Cofunds
platform, although there may be charges payable for platform services, such as
GPSTXJUDIJOHCFUXFFOGVOET1MFBTFTFFUIF$PGVOET1MBUGPSN,FZ*OGPSNBUJPO
%PDVNFOUGPSEFUBJMTPGPVSDIBSHFT"EEJUJPOBMMZ TFFUIF'VOE,FZ'FBUVSFT
%PDVNFOUGPSDIBSHFTNBEFCZUIFGVOENBOBHFS

Questions and Answers
General
Q. What are the main features of investing directly into investment funds?
Š You are not subject to limits on how much you can invest
Š You are not usually subject to restrictions on when you can access your money
Š *OWFTUNFOUGVOETDBOCFIFMEJOBMFHBMUSVTUPOCFIBMGPGUIFCFOFƨDJBSJFT
Š Companies and joint holders can invest, as well as individuals, however note
that applications from overseas may be refused by some funds – please
DPOUBDUUIFGVOENBOBHFSUPDPOƨSNZPVSFMJHJCJMJUZ
Q. What’s the minimum and maximum I can invest?
Investment Limits
-VNQTVN
GVSUIFSUPQVQT 
3FHVMBSTBWJOHT

Minimum
c  c
QFSGVOE
cQFSGVOE
a month

Maximum
/PNBYJNVN
/PNBYJNVN

Q. Can I use my Cofunds Cash Account to pay for my investment?
Yes, money held in your Cofunds Cash Account can be used to pay for
JOWFTUNFOUTJOEJSFDUMZIFMEGVOET
Q. Can investments be held jointly by individuals?
Yes, up to four individuals can hold investment funds on Cofunds.

Taxation
Q. How will I be taxed on my investment?
1. Income tax
The tax treatment on investment funds will depend on the type of fund you
IPME*OBMMJOTUBODFTUIPVHI IJHIFSSBUFUBYQBZFSTXJMMIBWFBGVSUIFSUBY
MJBCJMJUZUPQBZ
Unit trusts and OEICs

5IFUSFBUNFOUPGJODPNFXJMMEFQFOEPOXIFUIFSBGVOEJTEJWJEFOEQBZJOH
PSJOUFSFTUQBZJOH

Š *ODPNFPOEJWJEFOEQBZJOHGVOETJTQBJEOFUPGUBYXIJDIDBOOPUCF
SFDMBJNFE FWFOCZOPOUBYQBZFST



Š * ODPNFPOJOUFSFTUQBZJOHGVOETJTQBJEOFUPGUBY*GZPVBSFB
OPOUBYQBZFS UIJTUBYDBOCFSFDMBJNFE&VSPQFBO$PMMFDUJWF*OWFTUNFOU
Vehicles (ECIVs) The taxation treatment for unit trusts and OEICs is
applicable to ECIVs but distributions may be paid gross, without
deduction of any tax. You will need to declare this income on your tax
return. It will be subject to tax as overseas dividends at the applicable rate
of income tax.

1MFBTFTQFBLUPZPVSJOUFSNFEJBSZGPSGVSUIFSJOGPSNBUJPO
2. Capital gains tax
If you sell your investment any growth may be subject to capital gains tax if
ZPVFYDFFEZPVSBOOVBMDBQJUBMHBJOTUBYBMMPXBODF1MFBTFTQFBLUPZPVS
intermediary about your annual allowance.
3. Non-personal tax

%JƧFSFOUUBYBUJPOSVMFTBQQMZXIFOJOWFTUNFOUTBSFIFMECZPUIFSUZQFTPG
JOWFTUPST GPSFYBNQMFUSVTUTBOEDPSQPSBUFJOWFTUPST1MFBTFTQFBLUPZPVS
intermediary for further information.
By investing directly into investment funds, you may have a greater tax liability
than if you invest directly through a tax wrapper such as an ISA or pension.
To help you complete your tax return, Cofunds will send you a consolidated
tax voucher with your annual statement, detailing all relevant income and tax
deductions over the year.
Tax treatment depends on the individual circumstances of each investor and
may change in the future.

Transfers
Q. Can I transfer funds that I hold elsewhere to Cofunds?
Yes, funds held elsewhere can be transferred to Cofunds provided they are
also available on Cofunds. Your money will remain invested and will simply be
SFSFHJTUFSFEJOUIFOBNFPG$PGVOET/PNJOFFT-UE5IJTTIPVMEOPUJODVS
an initial charge (i.e. the charge that is normally payable to the fund manager
when arranging a new fund investment). Note that your existing ISA manager
NBZDIBSHFBOFYJUGFFŖDIFDLXJUIZPVS*4"NBOBHFSPSDPOTVMUBƨOBODJBM
JOUFSNFEJBSZJGZPVXJTIUPLOPXNPSFBCPVUUIFDPTUTPGUSBOTGFSSJOH
investment funds.
Q. Can I transfer (re-register) my funds out of Cofunds?
:FT ZPVDBOSFSFHJTUFSZPVSJOWFTUNFOUGVOETPVUPG$PGVOETUPBOPUIFSQSPWJEFS
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Changing your mind
Q. What happens if I change my mind?
Should you wish to cancel your investment, you must inform Cofunds in writing
XJUIJOEBZTPGSFDFJQUPGZPVSDPOƨSNBUJPOOPUJDF1MFBTFTFOEZPVS
DBODFMMBUJPOSFRVFTUUP
$PGVOET 10#PY $IFMNTGPSE $.9:
1MFBTFOPUF
Š If the value of your chosen investment falls between the date your
subscription was invested and the date Cofunds receives your instruction
to cancel, you may not receive a full refund of the amount you have invested
Š If the value of your chosen investment rises between these two dates, you
XJMMPOMZSFDFJWFCBDLUIFBNPVOUJOWFTUFE
Before sending you your money, Cofunds may need to carry out additional
TFDVSJUZDIFDLTBOEFOTVSFBMMQBZNFOUTIBWFCFFODMFBSFE XIJDINBZEFMBZ
payment to you.
Withdrawing after 14 days
:PVXJMMOPUCFBCMFUPDBODFMPVUTJEFUIFEBZQFSJPE*GZPVXJTIUPXJUIESBX
after this period then all fund management charges will apply and there may be
a potential tax liability applied to your investment.

Terms and Conditions of the Cofunds Platform
Definitions
5IFTFEFƨOJUJPOTBQQMZUPBMMUIFTFDUJPOTJOUIF5FSNTBOE$POEJUJPOTPGUIF
Cofunds Platform.
&YDFQUXIFSFUIFDPOUFYUSFRVJSFTPUIFSXJTF UIFGPMMPXJOHFYQSFTTJPOTIBWF
UIFNFBOJOHTTFUPVUCFMPX
Account: The account that we open in your name to record investments that
ZPVNBLFUISPVHIUIF$PGVOET1MBUGPSN
Administration Address: Cofunds Limited, PO Box 1103, Chelmsford
$.9:
Application: An application completed by you or on your behalf to invest in the
Account through an ISA, Investment Funds.
Assets: Investments, income, interest, cash balances and any other rights and
entitlements from time to time held within your Account.
Bank:5IFCBOLPSCBOLTBQQPJOUFEGSPNUJNFUPUJNFCZ$PGVOETUP
QSPWJEFCBOLJOHTFSWJDFTUPUIF$PGVOET1MBUGPSN'VMM VQUPEBUFEFUBJMT
PGUIFCBOLTXJUIXIJDINPOFZJTIFMEDBOCFPCUBJOFECZDPOUBDUJOHZPVS
Nominated Intermediary or visiting the Cofunds website at
www.cofunds.co.uk/docs/cofundsrates.pdf.
Business Day:"OZEBZXIFOUIF-POEPO4UPDL&YDIBOHFJTPQFOGPSCVTJOFTT
Cash Reserve: A Client Account within your ISA used solely for money destined
GPSFWFOUVBMJOWFTUNFOUJOPOFPSNPSFPGUIF'VOETPƧFSFECZ$PGVOET
Client Account: "CBOLBDDPVOUIFMECZVTXJUIUIF#BOL XIJDIJTPOMZVTFEUP
hold client money.
Cofunds Cash Account: An interest paying Client Account.
Cofunds Client Reference: The number assigned to the account we hold in your
OBNFUPSFDPSEJOWFTUNFOUTZPVNBLFUISPVHI$PGVOET
Consolidated Income Account: A Client Account which temporarily holds
EJTUSJCVUJPOTQFOEJOHQBZNFOUUPZPVS/PNJOBUFE#BOL"DDPVOU
Current Year Account: A separate ISA containing only Assets representing your
subscriptions made in the current Year.
'HDOLQJ&XWRƧ7LPH The time by which an instruction needs to be processed
in order to be placed at the next Valuation Pricing Time.
Fund(s):"OBVUIPSJTFEVOJUUSVTU SFDPHOJTFETDIFNFPSPQFOFOEFE
JOWFTUNFOUDPNQBOZ PSTVCGVOEUIFSFPG XFTQFDJGZBTBWBJMBCMFGPS
investment within your Account.
FSA:5IF'JOBODJBM4FSWJDFT"VUIPSJUZ 5IF/PSUI$PMPOOBEF $BOBSZ8IBSG 
-POEPO&)4
Income: All payments received as income including any tax payments we reclaim
for your Account.
Intermediary: A person authorised by the FSA to conduct investment business,
JODMVEJOHBDUJOHBTBƨOBODJBMBEWJTFS
ISA: An Individual Savings Account managed under the ISA Regulations.
ISA Manager: Cofunds Limited, acting in its capacity as manager of your ISA.
ISA Regulations:5IF*OEJWJEVBM4BWJOHT"DDPVOU3FHVMBUJPOT BT
BNFOEFE TVQQMFNFOUFEBOENPEJƨFEGSPNUJNFUPUJNF
Joint Holders: A maximum of four persons who can invest in the
same investment.
Model Portfolio: A selection of funds chosen by an Intermediary and designed
CZUIFNUPBDIJFWFBQBSUJDVMBSJOWFTUNFOUTUSBUFHZ XIJDIUIFZDBONBLF
BWBJMBCMFUPZPV'PSNPSFJOGPSNBUJPOPO.PEFM1PSUGPMJPT QMFBTFTQFBLUP
your Intermediary.
Monies: Any client money held within the Cofunds Cash Account, Consolidated
Income Account and Cash Reserve for the purposes of future investment into
and withdrawal from Funds.
Nominated Bank Account:"6,CBOLPSCVJMEJOHTPDJFUZBDDPVOUPGZPVSTXIJDI
JTBTTPDJBUFEXJUIZPVS"DDPVOUBU$PGVOETBTJOTFDUJPO" TFFQBHF 
Nominated Intermediary: An Intermediary nominated by you, who is authorised
by you to give instructions on your behalf on all matters concerning your
Account. You may or may not have consulted with this Intermediary for advice
and may deal with them on an execution only basis.
Nominee: A wholly owned subsidiary of Cofunds Limited which acts as
a nominee company and for which we accept full responsibility.
Ombudsman: The Financial Ombudsman Service who may be contacted at
4PVUI2VBZ1MB[B .BSTI8BMM -POEPO&43
Platform Account Reference: The number assigned to your Cofunds Cash
Account used for payments into and out of the Cofunds Cash Account.
Primary Holder:5IFƨSTUOBNFEBQQMJDBOUPOB$PGVOET"QQMJDBUJPOGPSN
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Cancelling a fund transfer
5IFEBZQFSJPEBMTPBQQMJFTUPSFSFHJTUSBUJPOSFRVFTUT1SPWJEFEZPVDBODFM
XJUIJOUIFEBZQFSJPE ZPVXJMMCFHJWFOUIFGPMMPXJOHPQUJPOT
Š 5SBOTGFSZPVSJOWFTUNFOUCBDLUPUIFQSFWJPVTGVOENBOBHFSŖ$PGVOETXJMM
SFRVJSFDPOƨSNBUJPOPGZPVSDMJFOUBDDPVOUOVNCFSXJUIUIFGVOENBOBHFSJO
RVFTUJPO*GZPVEPOPUTVQQMZZPVSBDDPVOUOVNCFS$PGVOETNBZOPUCFBCMF
UPSFSFHJTUFSZPVSJOWFTUNFOU
Š Cancel the contract and return your money to you – If you choose this option
you may be subject to capital gains tax Please indicate in your cancellation
MFUUFSXIJDIPGUIFTFPQUJPOTZPVXPVMEMJLFUPGPMMPX
Q. How can I complain?
If you have a complaint about our Investment Funds Products, please send a
letter to Head of Customer Experience at Cofunds, PO Box 1103, Chelmsford,
$.9:*GZPVBSFFMJHJCMF XFXJMMMFUZPVLOPXXIFOZPVDBOSFGFSZPVS
complaint to the Financial Ombudsman service and how to do so.
Q. Can I get compensation from the Financial Services Compensation Scheme?
If you meet the eligibility criteria of the Financial Services Compensation Scheme
ZPVXJMMCFBCMFUPTFFLDPNQFOTBUJPOGSPNUIF'JOBODJBM4FSWJDFT$PNQFOTBUJPO
4DIFNFGPSVQUPc TIPVMEXFCFDPNFVOBCMFUPNFFUPVSMJBCJMJUJFTUPZPV
Rebalance: A service which may be made available by your Intermediary
that enables them to align and maintain your fund holdings to the funds and
QFSDFOUBHFTTQFDJƨFEJOB.PEFM1PSUGPMJP
5HJLVWHUHG2ƬFH Cofunds Limited, 1st Floor, 1 Minster Court, Mincing Lane,
London EC3R 7AA.
Terms: These Terms and Conditions, as from time to time amended, together
XJUIZPVS"QQMJDBUJPO5IF5FSNTBOE$POEJUJPOTXJMMUBLFQSFDFEFODFJGUIF
UXPEJƧFS
Units: Units or shares of any class in a Fund, including any fractions or decimals
of units.
Valuation Pricing Time:0OB#VTJOFTT%BZ UIFUJNFTFUCZUIFGVOENBOBHFST
when the Fund is valued and the price of units set.
We, us and our: Cofunds Limited (“Cofunds”).
Year:"ZFBSCFHJOOJOHPO"QSJMBOEFOEJOHPOUIFGPMMPXJOH"QSJM5IJTJT
DPNNPOMZLOPXOBTUIFUBYZFBS
You and your: A person (including trustees, a company and any other legal
entity) who invests in an Account through Cofunds.

A. Terms and Conditions of Cofunds Platform Services
These Terms and Conditions set out the legal agreement that applies to your
investment through the Cofunds Platform.
A.1 Our Role
1.1 General Cofunds provides facilities for investing in Funds from a range of
EJƧFSFOUQSPWJEFSTBOEGPSLFFQJOHUSBDLPGZPVSJOWFTUNFOU
You can use Cofunds to invest in Funds directly or through the Cofunds
*OWFTUNFOU*4"8JUIJOFBDIQSPEVDUZPVDBONBLFBEEJUJPOBMJOWFTUNFOUT 
switch Funds and (where permitted under tax legislation) arrange to receive
regular income from your investments.
Cofunds complements the service provided by your Nominated Intermediary,
XIPJTSFTQPOTJCMFGPSBMMBEWJDFBOEƨOBODJBMQMBOOJOHTFSWJDFTUIBUZPV
SFRVJSF$PGVOETEPFTOPUSFWJFXZPVSQPSUGPMJPBOEEPFTOPUHJWFBEWJDF
about investments.
All transactions through Cofunds, and all reporting by Cofunds on your
investments, are arranged through your Nominated Intermediary or through
online access to Cofunds, where available.
1.2 Address Correspondence about our service should be sent to the
Administration Address.
+PHQTOCVKQPTGSWKTGFD[%QHWPFU You must give us all information which we
SFBTPOBCMZSFRVFTUUPNBOBHFZPVS"DDPVOUBOEUFMMVTQSPNQUMZJGZPVDIBOHF
ZPVSQFSNBOFOUSFTJEFOUJBMBEESFTTPSXJTIUPDIBOHFZPVS/PNJOBUFE#BOL
Account or Nominated Intermediary.
1.4 Regulation We are authorised and regulated by the FSA for investment
CVTJOFTT0VS'4"SFHJTUSBUJPOOVNCFSJTBOEZPVDBODIFDLUIJT
on the FSA website at www.fsa.gov.uk/register or by contacting the
'4"PO
%NKGPV%NCUUKƧECVKQP We classify you as a “retail client” under FSA rules.
This means you will receive the highest level of regulatory protection available
under those rules as amended from time to time.
A.2 Opening an Account with Cofunds
2.1 Cheques"MMQBZNFOUTCZDIFRVFNVTUCFNBEFQBZBCMFUP$PGVOET-JNJUFE
and must be drawn on an account in your name or a joint account on which you
BSFPOFPGUIFKPJOUBDDPVOUIPMEFST'PSCVJMEJOHTPDJFUZDIFRVFT ZPVSOBNF
NVTUBQQFBSPOUIFGSPOUPGUIFDIFRVF FH$PGVOET-JNJUFE"#4NJUI PSPO
UIFCBDLBDDPNQBOJFECZUIFCVJMEJOHTPDJFUZřTPƪDJBMTUBNQBOETJHOBUVSF
+PKVKCNKPXGUVOGPVYour initial investment(s) will be made in accordance with
ZPVS"QQMJDBUJPO1MFBTFTFFTFDUJPO"PGUIFTF5FSNTGPSGVSUIFSEFUBJMTPGIPX
money is invested. We will also set up any arrangements for regular investments
PSSFHVMBSXJUIESBXBMTUIBUZPVSFRVFTUJOZPVS"QQMJDBUJPO"OZ.POJFTXIJDIXF
do not have immediate instructions to invest will be held in one or more Client
Accounts as explained in the next section of these Terms.
A.3 Cofunds Client Accounts
3.1 Client Accounts We deposit all Monies that we hold for you in one or more
$MJFOU"DDPVOUTUIBUXFNBJOUBJOTQFDJƨDBMMZGPSZPVPSGPSPVSDMJFOUTHFOFSBMMZ
We do not currently pay interest on Monies held in the Client Accounts that we
maintain for our clients generally, but we reserve the right to do so in the future.
8FLFFQBMM.POJFTUIBUXFIPMEJOB$MJFOU"DDPVOUTFQBSBUFGSPNPVSPXO
NPOFZBOEIPMEJUVOEFSUSVTUXJUIUIF#BOL
3.2 Client AccountsUIBUXFNBJOUBJOTQFDJƨDBMMZGPSZPV8IFOZPVPQFOBO
Account for your investments with Cofunds, we also open a Cofunds Cash
"DDPVOUGPSZPV XIJDIJTB$MJFOU"DDPVOUNBJOUBJOFETQFDJƨDBMMZGPSZPV
Similarly, when you open an ISA with Cofunds, you can instruct us to open
a Cash Reserve for you. The Cash Reserve is a Client Account maintained
TQFDJƨDBMMZGPSZPVUPIPME.POJFTXJUIJOZPVS$PGVOET*OWFTUNFOU*4"
Each of these Client Accounts pays interest.

8IFSFZPVSFRVFTUVTUPQBZ$POTPMJEBUFE*ODPNFGSPNZPVSJOWFTUNFOUT 
we will open a Consolidated Income Account for you. This is an interest bearing
$MJFOU"DDPVOUNBJOUBJOFETQFDJƨDBMMZGPSZPVBOEVTFETPMFMZGPSUIFQVSQPTF
of collecting income received from your investments and paying that income to
you at regular intervals.
3.3 Interest The rate of interest payable on the Cofunds Cash Account,
UIF$BTI3FTFSWF BOEUIF$POTPMJEBUFE*ODPNF"DDPVOUXJMMƩVDUVBUFJOMJOF
XJUIUIF#BOLPG&OHMBOEřTCBTFSBUF XIJDIJTQVCMJTIFEJOOFXTQBQFSTBOEBU
www.bankofengland.co.uk. If the total amount of interest accruing on the
$PGVOET$BTI"DDPVOUJOBOZNPOUIJTcPSMFTT OPJOUFSFTUXJMMCFDSFEJUFEUP
that account for that month. Interest on the Cash Reserve is payable every six
NPOUIT*GJOUFSFTUFBSOFEJOBOZBDDSVBMQFSJPEJTMFTTUIBOc OPJOUFSFTUXJMM
CFDSFEJUFEUPZPVS$BTI3FTFSWF%FUBJMTPG$PGVOETDVSSFOUJOUFSFTUSBUFTDBO
CFGPVOEBUwww.cofunds.co.uk/docs/cofundsrates.pdf
$PGVOETXJMMSFDFJWFJOUFSFTUGSPNUIF#BOLXJUIXIJDIFBDI$MJFOU"DDPVOUJT
IFMEBOEXJMMCFFOUJUMFEUPSFUBJOUIBUJOUFSFTU%FUBJMTBSFBWBJMBCMFPOSFRVFTU
by writing to Cofunds at our Administration Address.
6CZCVKQP Interest received on the Cofunds Cash Account or the Consolidated
*ODPNF"DDPVOUJTUBYBCMF*UJTQBJEOFUPGUBYTPCBTJDSBUFUBYQBZFST
IBWFOPGVSUIFSUBYUPQBZPOJU)JHIFSSBUFUBYQBZFSTXJMMIBWFBOBEEJUJPOBM
tax liability. Tax treatment will depend on your individual circumstances and
NBZDIBOHFJOUIFGVUVSF:PVBSFBEWJTFEUPTFFLJOEFQFOEFOUBEWJDFPOZPVS
individual tax liabilities.
*OEJWJEVBMTXIPRVBMJGZGPSUIFTUBSUJOHUBYSBUFPOTBWJOHTDBOSFDMBJNUBY
CZDPNQMFUJOH'PSN3/POUBYQBZFSTDBOSFHJTUFSUPSFDFJWFJOUFSFTUXJUIPVU
UBYEFEVDUFECZDPNQMFUJOH'PSN3 'PSNT3BOE3TIPVMECFBWBJMBCMF
from your Nominated Intermediary or the HM Revenue & Customs website
www.hmrc.gov.uk 8IFOUIFGPSNTBSFTFOUUPVT ZPVNVTURVPUFUIFSFMFWBOU
Platform Account Reference.
Interest received on the Cash Reserve is not normally taxable. However, interest
SFDFJWFEPOUIF$BTI3FTFSWFJTTVCKFDUUPB).3$ƩBUSBUFDIBSHFPG
3.5 Nominated Bank Account:PVS/PNJOBUFE#BOL"DDPVOUJTB6,CBOLPS
building society account of which you are a named holder and which you specify.
Your Nominated Intermediary can verify that the account belongs to you and
QSPWJEFDPOƨSNBUJPOUP$PGVOET:PVDBOUIFOUSBOTGFS.POJFTUPBOEGSPNZPVS
Cofunds Cash Account. Cofunds will normally process your transfer instruction
XJUIJOPOF#VTJOFTT%BZPGSFDFJQU:PVNBZIBWFPOMZPOF/PNJOBUFE#BOL
Account with Cofunds at any given time.
*GQBZJOH.POJFTJOUPUIF$BTI"DDPVOUGSPNZPVS/PNJOBUFE#BOL"DDPVOU ZPV
NVTURVPUFZPVS1MBUGPSN"DDPVOU3FGFSFODF:PVS/PNJOBUFE#BOL"DDPVOU
can also be used to receive income from your investments. If you are only using
ZPVS/PNJOBUFE#BOL"DDPVOUUPSFDFJWFJODPNF XFEPOPUSFRVJSFWFSJƨDBUJPO
:PVDBOJOTUSVDUVTBUBOZUJNFUPDIBOHFZPVS/PNJOBUFE#BOL"DDPVOU*GZPV
QSPWJEFVTXJUIOFXCBOLPSCVJMEJOHTPDJFUZBDDPVOUEFUBJMTXFXJMMVQEBUFPVS
SFDPSETBDDPSEJOHMZ4VCKFDUUPDPNQMFUJOHBOZOFDFTTBSZDIFDLT XFXJMMNBLF
UIJTDIBOHFXJUIJOƨWF#VTJOFTT%BZTPGSFDFJQUPGZPVSJOTUSVDUJPO
3.6 Deposit Protection Cofunds maintains its Client Accounts with a range
PGTFMFDUFEMFBEJOHCBOLJOHJOTUJUVUJPOT'PSNPSFJOGPSNBUJPOPOUIF#BOLT
currently selected by Cofunds, please contact your Nominated Intermediary or
visit the Cofunds website at www.cofunds.co.uk/docs/cofundsrates.pdf.
*GPOFPGUIPTF#BOLTGBJMTPSCFDPNFTJOTPMWFOUZPVNBZOPUCFBCMFUPSFDPWFS
all the Monies deposited in the Client Account(s) that we maintain for you.
However, you may be entitled to claim compensation under the Financial
4FSWJDFT$PNQFOTBUJPO4DIFNFPOVQUPc PGMPTT5IFMFWFMJTJODSFBTJOH
UPc GSPNTU%FDFNCFS5IFMFWFMPGDPNQFOTBUJPOXJMMCF
SFEVDFEJGZPVBMSFBEZIPMEBOBDDPVOUXJUIUIF#BOL
3.7 Dormant balances If there have been no transactions in a Client Account
that we maintain for you, for a period of at least six years (other than routine
charges, interest and similar items), we may write to you and your Nominated
*OUFSNFEJBSZBUZPVSMBTULOPXOBEESFTTFTJOGPSNJOHZPVPGPVSJOUFOUJPOUP
DFBTFUSFBUJOHUIBUCBMBODFBTDMJFOUNPOFZ:PVXJMMIBWFEBZTUPNBLFBDMBJN
for the Monies held on your behalf, after which they will lose the protection of
being held in a separate Client Account. However, we will still pay what is due to
ZPVJGZPVTVCTFRVFOUMZDMBJNQBZNFOU
A.4 Dealing in investments through Cofunds
4GXKGYKPICPFQTEJCPIKPI[QWT+PXGUVOGPVU At any time when you wish to
NBLFBOBEEJUJPOBMJOWFTUNFOUJOUPZPVS"DDPVOU PSTXJUDIFYJTUJOHJOWFTUNFOUT
between Funds, or change the existing arrangements that apply to your Account,
ZPVTIPVMEJOTUSVDUZPVS/PNJOBUFE*OUFSNFEJBSZXIPXJMMNBLFUIFOFDFTTBSZ
arrangement with Cofunds.
Your Nominated Intermediary may provide you with the ability to carry out some
USBOTBDUJPOTBOEPSDIFDLJOGPSNBUJPOGPSZPVSTFMGVTJOHPOMJOFTFSWJDFTQSPWJEFE
through the internet. Please refer to your Nominated Intermediary for details.
4.2 Cofunds Cash Account When Cofunds is instructed to use Monies from your
$PGVOET$BTI"DDPVOUUPQBZGPSBOJOWFTUNFOU $PGVOETXJMMDIFDLXIFUIFS
UIFSFBSFTVƪDJFOU.POJFTJOUIFBDDPVOUBOEUIBUUIFJOWFTUNFOUJTUPCFIFMEJO
the same name or names as the Cofunds Cash Account. If the amount available
JTOPUTVƪDJFOUPSUIFIPMEFSTBSFOPUUIFTBNF $PGVOETXJMMOPUQSPDFTTZPVS
instruction and will notify your Nominated Intermediary accordingly.
4.3 Regular Investments into ISAs and Investment Funds You can give
instructions at any time to start regular monthly investments into your Cofunds
Investment ISA or your Cofunds Investment Funds Account, or to change an
existing arrangement for regular investments.
*GZPVS/PNJOBUFE*OUFSNFEJBSZIBTWFSJƨFEUIBUUIFCBOLPSCVJMEJOHTPDJFUZ
BDDPVOUZPVXJTIUPNBLFNPOUIMZQBZNFOUTGSPNCFMPOHTUPZPV UIFOZPVS
ƨSTUNPOUIMZTVCTDSJQUJPODBOCFNBEFCZEJSFDUEFCJU
'PSBQQMJDBUJPOTSFDFJWFEVQUPUIFMBTUEBZJOBOZNPOUI UIFƨSTUEJSFDUEFCJU
DPMMFDUJPOXJMMCFNBEFPOPSKVTUBGUFSUIFUIEBZPGUIFGPMMPXJOHNPOUI
*GZPVS/PNJOBUFE*OUFSNFEJBSZIBTOPUWFSJƨFEZPVSCBOLPSCVJMEJOHTPDJFUZ
BDDPVOUBTCFMPOHJOHUPZPV ZPVXJMMOFFEUPTFOEZPVSƨSTUNPOUIMZTVCTDSJQUJPO
CZDIFRVF ESBXOPOUIFTBNFBDDPVOUBTUIFPOFGSPNXIJDIEJSFDUEFCJUTXJMM
be paid. Thereafter, Cofunds will automatically collect payments on or just after
UIFUIEBZPGFBDINPOUI
*QY[QWTOQPG[KUKPXGUVGF When you instruct Cofunds to buy, switch or
sell investments on the Platform, Cofunds will place a corresponding deal with
the fund manager of the relevant Fund(s).

Units in your chosen Funds are bought, sold and switched directly through
UIFGVOENBOBHFS5IFGVOENBOBHFSTFUT6OJUQSJDFTBUBTQFDJƨDŘ7BMVBUJPO
1SJDJOH5JNFřFBDI#VTJOFTT%BZ5IFŘ%FBMJOH$VUPƧ5JNFřJTUIFUJNFCZXIJDI
Cofunds must receive an instruction in order to be able to place an order with the
fund manager before the next Valuation Pricing Time. Valuation Pricing Times
BOE%FBMJOH$VUPƧ5JNFTDBOWBSZGSPN'VOEUP'VOE1MFBTFTFFUIF'VOE,FZ
Features documents for details.
Fund managers price Units and shares after the sale and purchase orders of
the day have been received and the Funds have been revalued (forward pricing),
TPZPVXJMMOPULOPXJOBEWBODFXIBUQSJDFZPVXJMMSFDFJWF
(a) It is Cofunds’ normal business practice to buy/sell Units in Funds at the
Valuation Pricing Time following receipt of your instruction. This will normally
CFUIFTBNF#VTJOFTT%BZ QSPWJEJOHUIFSFMFWBOU%FBMJOH$VUPƧ5JNFJTNFU
However, in some instances, including but not limited to when unusually large
numbers of instructions are received, your instruction may be placed on the
TVCTFRVFOU#VTJOFTT%BZBUUIFOFYUBWBJMBCMF7BMVBUJPO1SJDJOH5JNF
C *GZPVS*OUFSNFEJBSZMJOLTZPVUPB.PEFM1PSUGPMJP ZPVSJOWFTUNFOUDBOCF
rebalanced to align to this portfolio. While the percentage holding for each fund
TFMFDUFEXJUIJOB.PEFM1PSUGPMJPXJMMCFTQFDJƨFEBUUIFPVUTFU ZPVSIPMEJOHTXJMM
change over time depending upon investment performance. If your Intermediary
MJOLTZPVUPB.PEFM1PSUGPMJP ZPVS'VOEIPMEJOHTDBOCFSFCBMBODFEUPNBUDIUIF
.PEFM1PSUGPMJPřTTQFDJƨFEQFSDFOUBHFT:PVS*OUFSNFEJBSZDBOMJOLZPVUPPOF
Model Portfolio per product. Where you hold existing Funds not included within
that Model Portfolio, these will be sold as part of the Rebalance.
%VFUPUIFMBSHFOVNCFSPGTXJUDIFTUIBUNBZCFSFRVJSFEUP3FCBMBODFB.PEFM
Portfolio, these switch instructions are handled separately.
Irrespective of the time a Rebalance instruction is received by Cofunds, the
JOTUSVDUJPOXJMMOPSNBMMZCFQMBDFEOPMBUFSUIBOUIF#VTJOFTT%BZGPMMPXJOH
receipt. However, in some instances, including but not limited to when unusually
large numbers of instructions are received, your instruction may be placed on
UIFTVCTFRVFOU#VTJOFTT%BZBUUIFOFYUBWBJMBCMF7BMVBUJPO1SJDJOH5JNF
%VFUPGPSXBSEQSJDJOH UIFQSPQPSUJPOBUFWBMVFPGUIFIPMEJOHTXJMMEJƧFSTMJHIUMZ
GSPNUIFTQFDJƨFEQFSDFOUBHFTBGUFSUIFTXJUDIFTIBWFCFFODBSSJFEPVU
*GZPVNBLFSFHVMBSNPOUIMZJOWFTUNFOUTJOUPZPVS$PGVOET"DDPVOU FBDI
investment will be made at the next available Valuation Pricing Time following
receipt by Cofunds of your monthly payment.
*GZPVIBWFDIPTFOUPSFJOWFTUJODPNFJOUPB'VOEBOETVCTFRVFOUMZTFMMPSTXJUDI
your entire holding in that Fund, then any residual income received after that
transaction will be reinvested into the Fund in which you have the largest holding
in the relevant part of your Account.
4.5 Income and Accumulation Units Units in a Fund can be income units/
shares, which pay distributions of income to the holder, or accumulation units/
TIBSFT XIJDISFJOWFTUBMMJODPNFCBDLJOUPUIF'VOE*GZPVEPOPUDPNQMFUFUIF
income section in your Application or other instruction to invest and do not
specify whether you want income or accumulation Units, Cofunds will invest in
accumulation Units where available, and otherwise will invest in income Units and
BSSBOHFGPSBOZJODPNFHFOFSBUFEUPCFSFJOWFTUFECBDLJOUPUIF'VOE
*GZPVSFRVFTUBDDVNVMBUJPO6OJUTBOEUIFTFBSFOPUBWBJMBCMF $PGVOETXJMM
purchase income Units and arrange for any income generated to be reinvested
JOUPUIF'VOE*GZPVSFRVFTUJODPNF6OJUTBOEBTLUPIBWFJODPNFSFJOWFTUFE CVU
income Units are not available, Cofunds will purchase accumulation Units.
6TCPUHGTQHKPXGUVOGPVUQPVQVJG2NCVHQTO If you transfer an existing holding
PG'VOETPOUPUIF1MBUGPSN XFXJMMSFRVFTUUIFGVOENBOBHFSUPSFHJTUFSZPVS
investment with Cofunds with the same split between Group 1 and Group 2
Units that applied to your previous holding. This avoids an unnecessary change in
your tax position arising as a result of the transfer onto the Platform.
4.7 Dealing errors If a fund manager error occurs in relation to a transaction that
we carry out for you (for example, the fund manager calculates the Unit price
JODPSSFDUMZ XFXJMMBNFOEPVSSFDPSETUPSFƩFDUUIFDPSSFDUQPTJUJPOBTTPPOBT
QSBDUJDBCMF)PXFWFS XFSFTFSWFUIFSJHIUUPUBLFOPBDUJPOBOEMFBWFUIFSFDPSE
BTJUJTJGUIFBNPVOUPGUIFBEKVTUNFOUSFRVJSFEUPZPVSIPMEJOHJTcPSMFTTJO
XIJDIDBTFUIJTBNPVOUXJMMOPUCFQSPDFTTFEPSLFQUCZ$PGVOET
4.8 Unpaid amounts If you fail for any reason to pay into your Account an
BNPVOUSFRVJSFEUPTFUUMFUIFQVSDIBTFPGBOJOWFTUNFOU XJUIUIFSFTVMUUIBUUIF
transaction is delayed or is entered into and has to be reversed later, you will be
SFTQPOTJCMFGPSBOZMPTTUIBUNBZBSJTFEVFUPNBSLFUNPWFNFOUT
'ZEGUUKXGVTCFKPI Levels of trading are actively monitored to identify and
QSFWFOUBDUJWJUJFTXIJDIBJNUPUBLFVOGBJSBEWBOUBHFPGTZTUFNXFBLOFTTFTUP
the detriment of Cofunds and/or other Fund investors. In the case of an investor
XIPJTDPOTJEFSFEUPIBWFBIJTUPSZPGTIPSUUFSNPSFYDFTTJWFUSBEJOHPSXIPTF
trading has been disruptive, Cofunds reserves the right to refuse to accept an
Account or to close an existing Account.
Please refer to the section A.7 of these Terms for more information regarding
the timing of withdrawals/selling your investment.
A.5 Your Nominated Intermediary
4QNGQH[QWT0QOKPCVGF+PVGTOGFKCT[ As part of your Application to set
up an Account with Cofunds, you appoint an Intermediary as your Nominated
Intermediary with authority to deal with Cofunds on your behalf. In order to use
the full facilities of Cofunds, you need to appoint a Nominated Intermediary to
represent you.
4GNKCPEGQP[QWT0QOKPCVGF+PVGTOGFKCT[ We are entitled to rely on
the accuracy of and act on any instruction or information given to us by your
Nominated Intermediary on your behalf, or which we reasonably believe has been
given in this way. You allow us to give your Nominated Intermediary information
about you and your Account from time to time.
We reserve the right to close your Account if you cease to be represented
by a Nominated Intermediary. Any instructions we receive from you in these
DJSDVNTUBODFTXJMMCFEFBMUXJUIPOBOFYFDVUJPOPOMZCBTJT
#RRQKPVKPICPGY0QOKPCVGF+PVGTOGFKCT[ You may at any time inform us in
writing to stop accepting instructions from your current Nominated Intermediary
BOEBQQPJOUBOFX/PNJOBUFE*OUFSNFEJBSZJOUIFJSQMBDF:PVSJOTUSVDUJPOXJMMUBLF
FƧFDUXIFOXFSFDFJWFJUBUPVS"ENJOJTUSBUJPO"EESFTT:PVSMFUUFSNVTUJODMVEF
your Cofunds Client Reference or, failing that, clear details to identify yourself and
your Account with Cofunds. Where a Cofunds Account is held in joint names,
BDIBOHFPG*OUFSNFEJBSZOPUJƨDBUJPONVTUCFTJHOFECZBMM+PJOU)PMEFST
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If you wish to replace your Nominated Intermediary for any reason, Cofunds can
QSPWJEFZPVXJUIEFUBJMTPGBMUFSOBUJWF*OUFSNFEJBSJFT CVUEPFTOPUNBLFBOZ
representation as to the suitability or appropriateness of any Intermediary or
TVCTFRVFOUBEWJDF
A.6 Custody of Investments
5CHG%WUVQF[ We are responsible for the safe custody of all Assets held in
your Account. We register investments in the name of our Nominee, which is a
XIPMMZPXOFETVCTJEJBSZPG$PGVOET-JNJUFEBOEIBTUIFTBNFSFHJTUFSFEPƪDF
address. Our principal Nominee is Cofunds Nominees Limited. We may use other
OPNJOFFDPNQBOJFTBT/PNJOFFGPSDFSUBJODVTUPNFST*GUIJTBƧFDUTZPVXFXJMM
provide you with details of the alternative nominee company that we are using.
We are responsible for the acts and omissions of our Nominee. Our Nominee
JTOPUJUTFMGBOBVUIPSJTFEQFSTPOVOEFSUIF'JOBODJBM4FSWJDFTBOE.BSLFUT"DU
2000; it can only hold investments and does not carry on business in its own right.
We register your investments in the same name as those of other Cofunds
JOWFTUPSTBOEEPOPUJEFOUJGZFBDIJOWFTUPSřTIPMEJOHTCZTFQBSBUFDFSUJƨDBUFT
This means that in the event of an irreconcilable shortfall following the default of
our Nominee, you will share the shortfall proportionally with our other investors.
All documents evidencing title to investments in your Account are held by us or
as we direct. We may not lend any of your investments to a third party and we
cannot use them as security for borrowing.
$GPGƧEKCNQYPGTUJKR:PVBSFBOESFNBJOUIFCFOFƨDJBMPXOFSPGUIF"TTFUT
in your Account. Investments made by you will be held on your behalf as owner,
but you must not use them as security for a loan. You may be able to use the
Assets in your Account as a loan repayment method, subject to your lender’s
agreement. You may not dispose of or transfer an interest in any Asset while it is
held in your Account and you may not create (or have outstanding) any charge or
security on or over any such Asset.
A.7 Payments to you
7.1 Consolidated Income Through your Nominated Intermediary, you can
instruct Cofunds at any time to pay all income received on your directly held
investment funds and/or your Cofunds Investment ISA to you at monthly
intervals. We open a Consolidated Income Account for you and transfer the
relevant income into that account as and when it is received. We then pay the
BDDVNVMBUFECBMBODFPOUIBUBDDPVOUJOUPZPVS/PNJOBUFE#BOL"DDPVOUPO
a monthly basis. If any of your Client Accounts is overdrawn, we reserve the right
UPSFDMBJNUIFBNPVOUPXFEUPVTCFGPSFNBLJOHBNPOUIMZQBZNFOU
5IFGSFRVFODZPGEJTUSJCVUJPOTQBJECZUIF'VOETJOXIJDIZPVJOWFTUXJMMBƧFDU
the amount you receive on a monthly basis. If the Funds you hold only pay income
RVBSUFSMZ IBMGZFBSMZPSBOOVBMMZ UIFOJOTPNFNPOUITBQBZNFOUNBZOPUCF
made at all.
7.2 Regular withdrawals Through your Nominated Intermediary, you can instruct
$PGVOETBUBOZUJNFUPQBZBTQFDJƨDBNPVOUGSPNZPVS$PGVOET$BTI"DDPVOU
UPZPVS/PNJOBUFE#BOL"DDPVOUPOBNPOUIMZ RVBSUFSMZ IBMGZFBSMZPSBOOVBM
CBTJT"OJOTUSVDUJPOUPUBLFSFHVMBSXJUIESBXBMTXJMMBVUPNBUJDBMMZSFQMBDFBOZ
existing arrangement for payment of Consolidated Income.
*GZPVFMFDUUPUBLFSFHVMBSXJUIESBXBMTGSPNZPVS$PGVOET$BTI"DDPVOUJOUIJT
XBZBOE POUIFUIEBZPGBOZNPOUI PSUIFOFYU#VTJOFTT%BZJGUIBUJTOPUB
#VTJOFTT%BZ ZPVEPOPUIBWFTVƪDJFOUGVOETJOUIFBDDPVOUUPNFFUUIFOFYU
SFHVMBSXJUIESBXBM $PGVOETXJMMFƧFDUBTBMFPGZPVSJOWFTUNFOUT JOMJOFXJUIZPVS
JOTUSVDUJPO TVƪDJFOUUPGVOEUIFXJUIESBXBMPOUIFUIPGUIFSFMFWBOUNPOUIPS
OFYUBWBJMBCMF#VTJOFTT%BZ)PXFWFS JOTPNFJOTUBODFT JODMVEJOHCVUOPUMJNJUFE
to when unusually large numbers of instructions are received, the sale may be
QMBDFEPOUIFTVCTFRVFOU#VTJOFTT%BZBUUIFOFYUBWBJMBCMF7BMVBUJPO1SJDJOH
Time.
+PEQOGRC[OGPVU*UUBLFTTFWFO#VTJOFTT%BZTBGUFSXFSFDFJWFZPVS
instructions to apply them to income payments. If you no longer have a holding
in an investment at the time when we receive the income arising from it, we may
pay that income to you.
4GUKFWCNRC[OGPVUIf you transfer holdings to your Cofunds Account from a
UIJSEQBSUZJOWFTUNFOUNBOBHFSBOE$PGVOETTVCTFRVFOUMZSFDFJWFTBQBZNFOU
from your old manager, such as a distribution or tax reclaim, the payment will
CFBEEFEUPZPVS"DDPVOUJOUIFGPMMPXJOHXBZ"OZSFTJEVBMQBZNFOUSFDFJWFE
from the old manager will be reinvested into the largest value holding within the
relevant part of your Account, regardless of any mandate instructions received
VQPOUSBOTGFSUP$PGVOETPSTVCTFRVFOUMZ$PGVOETSFTFSWFTUIFSJHIUUPSFUVSO
BOZSFTJEVBMQBZNFOUUPUIFPMENBOBHFSJGUIFBNPVOUJTCFMPXc
7.5 Good discharge We will be entitled to pay any amounts owing to you under
PSJODPOOFDUJPOXJUIUIFTF5FSNTJOUPZPVS/PNJOBUFE#BOL"DDPVOUPSUPZPVS
Nominated Intermediary for the time being. Any such payment will be a good
discharge of our obligation to pay the relevant amount.
A.8 Documentation
2NCVHQTOEQPƧTOCVKQP Once your Client Account has been set up, we
XJMMTFOEZPVBMFUUFSDPOƨSNJOHZPVS$PGVOET$MJFOU3FGFSFODFBOE1MBUGPSN
Account Reference.
+PHQTOCVKQPQP[QWT+PXGUVOGPVU You can obtain further information on
your investments, such as valuations and illustrations, from your Nominated
Intermediary. Your Nominated Intermediary may provide you with online access
to valuations and transactional information. Please refer to your Nominated
Intermediary for details.
%QPƧTOCVKQPPQVGU"DPOƨSNBUJPOOPUFXJMMCFTFOUUPZPV BOEBDPQZNBEF
BWBJMBCMFUPZPVS/PNJOBUFE*OUFSNFEJBSZ POUIFOFYU#VTJOFTT%BZGPMMPXJOH
completion of each investment transaction carried out at your instruction.
This will include the essential details of the transaction. For regular savings and
XJUIESBXBMT XFXJMMBDLOPXMFEHFSFDFJQUPGZPVSBQQMJDBUJPOPSJOTUSVDUJPO CVU
XJMMOPUTFOEDPOƨSNBUJPOOPUFTFBDIUJNFBSFHVMBSJOWFTUNFOUPSTBMFPGVOJUT
GPSBSFHVMBSXJUIESBXBMJTNBEF%FUBJMTPGBMMUSBOTBDUJPOTXJMMCFJODMVEFEXJUIJO
ZPVSBOOVBMTUBUFNFOUBOEDPOTPMJEBUFEDPOƨSNBUJPOOPUF
6CZFQEWOGPVCVKQP"DFSUJƨDBUFXJMMCFTFOUUPZPVBOOVBMMZEFUBJMJOHUIF
deduction of tax from your Cofunds Cash Account for the previous tax year.
A tax voucher will also be sent to you annually.
5VCVGOGPVU At least annually we will send you an Account statement
showing details of all Assets within your Account on the statement date and all
transactions made since the previous statement date, including Investment and
interest Income. A copy will be made available to your Intermediary. Valuations
are based on the bid price as at the date shown on your statement.
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8.6 Records:PVNBZJOTQFDUDPQJFTPGDPOƨSNBUJPOOPUFT WPVDIFSTBOEFOUSJFT
POPVSCPPLTPSFMFDUSPOJDNFEJBSFMBUJOHUPUSBOTBDUJPOTPOZPVS"DDPVOU
8FLFFQUIFTFSFDPSETGPSBUMFBTUTJYZFBST
8.7 Joint Holders Where an Account is held jointly, all documentation will be sent
UPUIF1SJNBSZ)PMEFSřTBEESFTT4FDPOEBSZIPMEFSTDBOSFRVFTUDPQJFTPGBMM
EPDVNFOUBUJPO$FSUJƨDBUFTGPSJOEJWJEVBMJOWFTUNFOUTXJMMOPUCFJTTVFEJOUIF
case of Assets held in joint names.
Where an Account is held jointly, written instructions to Cofunds must normally
be signed by all joint holders.
A.9 Withdrawals and closing your account
9.1 Requesting a withdrawal 3FRVFTUTGPSXJUIESBXBMTDBOCFNBEFWJBZPVS
Nominated Intermediary or by writing to our Administration Address. Please note
Cofunds cannot accept withdrawal instructions by telephone, fax or email.
$PGVOETSFRVJSFTUIFTJHOBUVSFTPGBMM6OJUIPMEFSTCFGPSFXFXJMMQSPDFTTB
XJUIESBXBM1SPDFFETXJMMOPSNBMMZCFTFOUPVUCZDIFRVFPSCZCBOLUSBOTGFS
XJUIJOƨWF#VTJOFTT%BZTPGUIF7BMVBUJPO1SJDJOH5JNFPGUIFMBTU'VOETPMEPS 
if later, when the relevant Monies have actually been received from the fund
NBOBHFS$IFRVFXJUIESBXBMUJNJOHTBSFTVCKFDUUPQPTUBMEFMJWFSZ*GZPVIBWF
SFRVFTUFEZPVSXJUIESBXBMUPCFQBJEUPZPVS/PNJOBUFE#BOL"DDPVOU JUNBZ
UBLFVQUPFJHIU#VTJOFTT%BZTUPSFBDIZPVSBDDPVOU
9.2 Withdrawals You must specify the product(s) and Funds from which the
XJUIESBXBMJTUPCFUBLFOBOE CFDBVTFVOJUTBSFGPSXBSEQSJDFE IPXNBOZ6OJUT
you wish to encash from each holding. If you do not specify a number of units we
may need to estimate how many to sell on your behalf and we cannot precisely
guarantee the amount that your deal will realise, which may result in an over/
VOEFSQBZNFOUJOSFTQFDUPGUIFXJUIESBXBMBNPVOUZPVSFRVJSF*GOPQSPEVDUJT
RVPUFEZPVSJOTUSVDUJPONBZCFEFFNFEUPDPWFSBMMQSPEVDUTIFME
9.3 Minimum amount Should the value of your holding in a Fund fall below
c BTBSFTVMUPGZPVSJOTUSVDUJPOUPTFMM XFNBZSFRVJSFZPVUPTFMMZPVSFOUJSF
holding in that Fund.
%NQUKPI[QWT#EEQWPV You may close your Account at any time by
withdrawing all the Assets, or transferring them to another ISA manager.
$MPTJOHZPVS"DDPVOUEPFTOPUBƧFDUBOZUSBOTBDUJPOTJOJUJBUFECFGPSFUIF
closure began. These Terms continue to apply until we complete all outstanding
transactions and meet all liabilities.
9KVJFTCYCNUCPFENQUKPIRC[OGPVU We may deduct from any amount to
be paid to you any outstanding fees, charges and expenses due from you. In
BEEJUJPO XFNBZLFFQBOBNPVOUXIJDIXFSFBTPOBCMZFTUJNBUFXJMMCFFOPVHI
for us to meet any tax liability for which we must account to HM Revenue &
Customs for you under the ISA Regulations or otherwise. We will hold any Monies
awaiting payment to you outside your Account in a Client Account. We may delay
QBZJOHBOZTBMFQSPDFFETBOEDBTICBMBODFTVOUJMXFLOPXUIBUBMM1BZNFOUT
made by you have cleared and we have received all amounts which you owe to us.
$PGVOETXJMMOPUNBLFQBZNFOUTUPBUIJSEQBSUZBDDPVOUFYDFQUBOPUIFS
'4"SFHVMBUFEƨSN
:PVBHSFFUIBUVQPODMPTVSFPGZPVS"DDPVOU BOZQBZNFOUTVCTFRVFOUMZ
SFDFJWFECZVTPSEVFUPZPVGSPNVTPGcPSMFTTXJMMOPUCFQBJEPWFSUPZPVBOE
will not be retained by Cofunds for its own account.
A.10 Fees, Charges and Expenses
10.1 Our remuneration We do not charge you a fee for investing through us.
The only additional charges are those described in this section A.10 and in
TFDUJPO$PGUIFTF5FSNT8FEPIPXFWFSSFDFJWFGFFTGSPNGVOENBOBHFST
for administration services provided to fund managers connected with your
JOWFTUNFOUT*GZPVSFRVJSFEFUBJMTPGUIFTFGFFT QMFBTFXSJUFUPVTBUPVS
Administration Address.
(WPFOCPCIGT The manager of each Fund in your Account may receive
an initial charge. An annual management charge and other fees, charges or
expenses properly payable to them may be paid out of the property of that Fund.
2C[OGPVUVQ[QWT0QOKPCVGF+PVGTOGFKCT[ Commissions payable to your
/PNJOBUFE*OUFSNFEJBSZXJMMCFEJTDMPTFEUPZPVPOUIFDPOƨSNBUJPOOPUFTFOU
to you after each transaction, other than regular investments, where these will
be shown on your statement.
5YKVEJHGGUCPFWPKVEQPXGTUKQP We will allow you to switch Funds within
your Account. For Funds held within your ISA and investment funds, you normally
QBZBTXJUDIJOHDIBSHFPGPGUIFWBMVFPGUIFTXJUDI5IJTDIBSHFBQQMJFTUP
any switches generated by a Rebalance. Commission on switches may be added
if agreed with your Nominated Intermediary. The maximum switching charge or
DPNNJTTJPOXJMMOPUFYDFFEUIF'VOEřTTUBOEBSEJOJUJBMDIBSHF6OJUDPOWFSTJPO
8IFSFBWBJMBCMF 'VOENBOBHFSTPƧFSUIFGBDJMJUZUPDPOWFSUBDDVNVMBUJPOVOJUT
to income units, or vice versa within the same Fund. No commission is paid on
unit conversion. Should you wish to exercise this facility, there is no charge for
unit conversion.
A.11 Variation, Termination and Amendment of Terms
(WPFUQƦGTGFD[%QHWPFU Cofunds reserves the right to introduce new
Funds to the Platform and to withdraw existing Funds. Where a Fund in which you
have invested is withdrawn, you will remain invested in it but will be unable to add
to your investment.
5WURGPFGF(WPFU If a Fund is suspended by the Fund Manager, Cofunds
may hold or reject instructions to deal until the suspension is lifted. Should a
Fund pay income during a period of suspension and you have instructed us to
SFJOWFTUXFNBZOPUCFBCMFUPGVMƨMZPVSSFRVFTU*OUIFFWFOUUIBUXFBSFVOBCMF
UPGVMƨMZPVSSFRVFTUXFXJMMDPNNVOJDBUFXJUIZPVPOIPXJODPNFXJMMCFUSFBUFE
11.3 Changes to these Terms We may introduce changes to our services and
to these Terms from time to time. We will give you at least 30 days advance
notice of any change, except where the change does not disadvantage you or is
SFRVJSFEJOPSEFSUPDPNQMZXJUIBMFHBMPSSFHVMBUPSZSFRVJSFNFOU
If you are not happy with a change, you can contact your Intermediary or write to
our Administration Address for a more detailed explanation of the change. If you
are still unhappy with the change you can close your Account by encashing your
Assets at any time or transferring them to another ISA manager.
11.4 Termination Cofunds may terminate this Agreement at any time by giving
you a minimum of three months notice. You may also terminate this Agreement
by writing to the Cofunds Administration Address.
For ISA and Investment Fund investors only Upon termination, unless otherwise
agreed at the time, we will realise all your Units and will pay the proceeds, together
XJUIBOZPUIFS.POJFTJOZPVS"DDPVOU UPZPVS/PNJOBUFE#BOL"DDPVOU

A.12 Liability
12.1 Loss caused to Cofunds You will be responsible for any liability or loss
TVƧFSFEPSJODVSSFECZ$PGVOETPSPVS/PNJOFF JODMVEJOHUBYFTGPSXIJDIZPV
are primarily liable and any expenses reasonably and properly incurred) as a result
of you deliberately breaching these Terms or providing untrue or inaccurate
information to Cofunds in connection with your Account. This clause will not
apply if and to the extent that any liability or loss arises from any negligence, wilful
default, fraud or breach of duty on the part of Cofunds or our Nominee.
%KTEWOUVCPEGUDG[QPFQWTEQPVTQNCofunds will not be responsible for any
MPTTUIBUZPVTVƧFSBTBSFTVMUPGFWFOUTPSDJSDVNTUBODFTXIJDIBSFCFZPOEUIF
reasonable control of Cofunds. Examples of when these circumstances apply
DPVMECFXIFOUIFMPTTPDDVSSFEBTBSFTVMUPGBƩPPEPSFBSUIRVBLF
A.13 General
13.1 Delegation We may appoint one or more third parties to assist us in
providing our services under this Agreement. Cofunds Limited will remain
personally responsible at all times for the proper performance of those services.
13.2 Data Protection All personal data relating to you that we hold for the
purpose of providing services under this Agreement is held in accordance with
UIFSFRVJSFNFOUTPGEBUBQSPUFDUJPOMFHJTMBUJPO
Cofunds Limited will use your information for the administration and servicing of
your investments and other related activities. We may disclose your information
to our agents and service providers for these purposes. We may disclose
information concerning you and your Account to your Nominated Intermediary.
8FNBZBMTPEJTDMPTFZPVSJOGPSNBUJPOUPUIJSEQBSUJFTXIFSFSFRVJSFEJOPSEFS
UPDPNQMZXJUIMFHBMBOESFHVMBUPSZSFRVJSFNFOUT8JUIUIFFYDFQUJPOPGUIF
preceding provisions, we will not pass on your information to any other third party
without your permission.
Cofunds may transfer your information to countries outside of the EEA for the
servicing of your investments. In such cases, contracts will be put in place to
ensure that the service providers protect your information in accordance with
UIFSFRVJSFNFOUTPGEBUBQSPUFDUJPOMFHJTMBUJPO
%KXKN2CTVPGTUJKR#EV5IF$JWJM1BSUOFSTIJQ"DU $1"DU DBNFJOUPGPSDF
PO%FDFNCFS5IF$1"DUJTEFTJHOFEUPQSPWJEFBTZTUFNPGSFHJTUSBUJPO
for same sex relationships. Registered civil partners will be in a relationship
BLJOUPNBSSJBHFJOSFTQFDUPGUIFMBXTPGTVSWJWPSTIJQBOECFOFƨUT"TTVDI BMM
SFGFSFODFTUPUIFSJHIUTBOECFOFƨUTPGBTQPVTFPSXJEPX FS JOBOZ$PGVOET
MJUFSBUVSFXJMMBQQMZFRVBMMZUPNBSSJFEDPVQMFTBOESFHJTUFSFEDJWJMQBSUOFST
13.4 Notices Except as otherwise provided, notices to Cofunds should be sent
to us at our Administration Address. Notices to you will be sent to your last
LOPXOBEESFTTBOENBZCFDPQJFEUPZPVS/PNJOBUFE*OUFSNFEJBSZ
A.14 Governing law
These Terms and Conditions are governed by and are to be construed in
accordance with English law. The information contained in these Terms and the
Application is based on our understanding of current legislation and HM Revenue
$VTUPNTQSBDUJDFBOEDPVMECFBƧFDUFECZDIBOHFTJOMFHJTMBUJPOBOEQSBDUJDF
*GUIFSFJTBOZDPOƩJDUCFUXFFOUIFTF5FSNTBOE$POEJUJPOTBOEUIF*4"
Regulations or other legislation relating to your Account, the ISA Regulations
and/or other legislation will prevail.

B. Investment Funds
Customer Agreement
Additional terms to those stated in Section A, to be read by all clients investing in
Investment Funds.
B.1 Title and registering Investments in joint names
5IFƨSTUOBNFEBQQMJDBOUXJMMCFUIFŘ1SJNBSZř)PMEFSPGUIF*OWFTUNFOU5IJTJT
QVSFMZGPSBENJOJTUSBUJWFQVSQPTFTBOEEPFTOPUBƧFDUUIFMFHBMTUBUVTPGZPVS
joint ownership.
All communications and documentation will be sent to the Primary Holder’s
BEESFTT4FDPOEBSZIPMEFSTNBZSFRVFTUDPQJFTPGDPSSFTQPOEFODF
B.2 Opening Your Account
5IJTBHSFFNFOUXJMMUBLFFƧFDUJG$PGVOETBDDFQUTZPVS"QQMJDBUJPO XIJDIOPSNBMMZ
UBLFTQMBDFPOUIFEBZXFSFDFJWFJU$PGVOETIBTEJTDSFUJPOUPSFKFDUBO"QQMJDBUJPO
B.3 If you die
Upon your death, we will continue to hold your Assets and Monies until we
receive instructions from your personal representatives, upon whom these
Terms become binding. We do not reinvest Income but hold it in our Client
Account until we can pay it as your personal representatives direct.
If a Primary Holder dies then the next named holder is promoted to Primary
)PMEFS8FSFTFSWFUIFSJHIUUPDBSSZPVUGVSUIFSNPOFZMBVOEFSJOHDIFDLTJGUIF
OFX1SJNBSZ)PMEFSřTCBOLBDDPVOUEJƧFSTGSPNUIFPSJHJOBM

C. Cofunds Investment ISA
Terms and Conditions
Additional terms to those stated in Section A, to be read
by all clients investing in the Cofunds Investment ISA.
C.1 Your ISA Manager
1.1 Our Role 8FBHSFFUPBDUBT*4".BOBHFSGPSZPVS"DDPVOU8FNBLFBMM
necessary claims for tax relief relating to your Account and the Assets held in it.
+5#4GIWNCVKQPU Your ISA will be managed in accordance with the ISA
Regulations.
C.2 Opening your account
+5##RRNKECVKQPU Your Cofunds Investment ISA Account is opened when we
accept your correctly completed ISA Application and payment. If there is no clear
instruction on your Application, your subscription will be automatically placed
into the Cofunds Cash Reserve.
:PVS*4""QQMJDBUJPODPWFSTUIFDVSSFOU:FBSBOEFBDITVCTFRVFOU:FBSVOUJM
we receive no payments into your ISA for one full Year. We reserve the right to
SFRVJSFBGSFTI"QQMJDBUJPOGPSFBDIOFXUBY:FBS
A direct debit instruction authorises us to collect and invest regular payments for
you unless and until you notify us to the contrary.

+5#VTCPUHGTUKP Where you have transferred to Cofunds your current Year’s
ISA investment, you may reactivate your Account by restarting payments
into your ISA, although you must submit another Application if we receive no
payments for one full Year.
+PXGUVOGPV(WPFUVQ+5#CRRNKECVKQPU In order to place your investment fund
in an ISA, we will sell your investment funds and apply the proceeds as a payment
into your ISA. New funds will then be purchased within your ISA. As we do not
LOPXQSJDFTJOBEWBODFXFVTFBOFTUJNBUJPOQSPDFTTJOPSEFSUPEFUFSNJOFIPX
NBOZ6OJUTUPTFMMJOPSEFSUPSBJTFUIFBNPVOUPGNPOFZSFRVJSFE%FQFOEJOH
PONBSLFUNPWFNFOUUIJTXJMMSFTVMUJOFJUIFSBTMJHIUPWFSPSVOEFSTBMFPG6OJUT
In the event of an oversell of Units, we will apply the proceeds in accordance with
your instructions.
All sell proceeds will be held by Cofunds and will normally be reinvested into your
*4"POF#VTJOFTT%BZGSPNXIFO$PGVOETJOJUJBUFUIFUSBOTBDUJPO*OPSEFSUP
ensure that this transaction is processed in the current tax Year, your application
NVTUCFSFDFJWFEBU$PGVOETOPMFTTUIBOƨWF#VTJOFTT%BZTCFGPSFUIFFOEPG
the tax Year.
6CZUVCVWU You may not subscribe to your ISA Account while not resident
BOEPSEJOBSJMZSFTJEFOUJOUIF6,GPSUBYQVSQPTFTVOMFTTZPVRVBMJGZBTB$SPXO
FNQMPZFF BQFSTPOIPMEJOHQVCMJDPƪDFPSFNQMPZNFOUVOEFSUIF$SPXOBOE
QBJEPVUPGUIFQVCMJDSFWFOVFPGUIF6,PSPG/PSUIFSO*SFMBOE UIFJSTQPVTF
or civil partner. You must inform us immediately if you stop being resident and
PSEJOBSJMZSFTJEFOUJOUIF6,GPSUBYQVSQPTFT PSJGBTBOPOSFTJEFOUZPVTUPQ
being a Crown employee, their spouse or civil partner.
#EEQWPVV[RG For an investment held under these Terms, all ISA investments
will be designated “Cofunds Investment ISA”.
2.6 Timing5IFTF5FSNTXJMMUBLFFƧFDUJG$PGVOETBDDFQUTZPVS"QQMJDBUJPO 
XIJDIOPSNBMMZUBLFTQMBDFPOUIFEBZPGSFDFJQU$PGVOETIBTEJTDSFUJPOUPSFKFDU
an Application.
In the case of an ISA transfer, the date of transfer is the date agreed between the
Plan Managers.
C.3 Cash Reserve
The Cash Reserve provides a temporary shelter for your Investment. Monies
held in this way must be destined for investment in one or more of the Funds
PƧFSFECZ$PGVOET*GZPVDMPTFZPVS$BTI3FTFSWFXJUIPVUIBWJOHJOWFTUFEJO
any Funds, interest will not be payable on money withdrawn.
C.4 Void Accounts
We will notify you if, by reason of any failure to satisfy the provisions of the
Regulations, your Cofunds Investment ISA has or will become no longer exempt
from tax. If your ISA is voided, we will sell the investments and, after deducting
any cash available to cover any tax we have to pay or repay, pay you the proceeds
together with any remaining cash balance held in your ISA. Any interest accrued
JOUIF$BTI3FTFSWFXJMMOPUCFQBZBCMF5IFSFXJMMCFBDIBSHFPGcJGXFIBWF
to void your ISA due to an error on your part.
*GZPVQBZBTVCTDSJQUJPOUPZPVS*4"CZBDIFRVFUIBUGBJMTUPDMFBSPSBEJSFDUEFCJU
UIBUJTTVCTFRVFOUMZSFWFSTFE UIBUTVCTDSJQUJPOXJMMCFUSFBUFEBTJGJUIBEOFWFS
been made for the purposes of these Terms and the ISA Regulations.
C.5 Report and Accounts and Voting
5.1 Voting rights We do not exercise voting rights for any of your Investments
VOMFTTZPVJOTUSVDUVTUPWPUFPOZPVSCFIBMG*GZPVIBWFSFRVFTUFEUIJT ZPVXJMM
CFOPUJƨFEPGFBDIWPUJOHFWFOU
4GRQTVUPQVKEGUOGGVKPIUCPFXQVKPIFor any Investment held in
your Account, you can view copies of reports and accounts by downloading
them free of charge from
https://investors.cofunds.co.uk/Investors/Reports_and_Accounts_
Investors.aspx.
*GZPVXJTIUPTFFQBQFSDPQJFT QMFBTFTQFBLUPZPVS*OUFSNFEJBSZ
"EEJUJPOBMMZ XFDBOBSSBOHFBUZPVSSFRVFTUJOXSJUJOHGPSZPV
Š to receive a copy of the annual report and accounts for each Fund in which you
are invested, and
Š to attend meetings of Unit holders and exercise voting rights
&BDISFRVFTUXJMMJODVSBcDIBSHFQFS'VOEUPDPWFSPVSBENJOJTUSBUJPODPTUT
The charge may be deducted from Monies in your Account.
:PVDBOXSJUFUPVTBU$PGVOET-JNJUFE 10#PY $IFMNTGPSE$.9:
Other notices will be sent to you either directly or with your statements.
C.6 Transferring out of Cofunds
+5#6TCPUHGTUQWV6QPOZPVSJOTUSVDUJPOT BOEJOUIFUJNFTQFDJƨFECZZPV 
Cofunds will transfer all or part of your ISA, with all your rights and obligations
under it, to another ISA Manager who has agreed to accept the transfer. In the
case of your current Year payments, you may either transfer these as part of a
transfer of the whole of your ISA to another ISA Manager or you may retain them
in your Cofunds ISA, for which purpose we may create a Current Year Account.
8FSFRVJSFUIBUUIFUSBOTGFSJTNBEFJODBTIBGUFSTFMMJOHBMM"TTFUTBOEEFEVDUJOH
BOZBNPVOUTEVFUPVT*GXFTVCTFRVFOUMZSFDFJWFBOZ*ODPNFBSJTJOHGSPN
Investments transferred out, we will send it directly to you.
These Terms continue to apply to the part of your ISA being transferred until
the transfer is complete, all outstanding transactions have been settled and all
liabilities met.
C.7 If you die
Upon your death, your ISA will cease to be tax exempt and will be closed. We will
continue to hold your Assets until we receive instructions from your personal
representatives, upon whom these terms become binding.
We do not reinvest income but hold it in our Client Account until we can pay it as
your personal representatives direct. Any tax reclaimed on income distributions
QBJECFUXFFOUIFEBUFPGZPVSEFBUIBOEOPUJƨDBUJPOPGZPVSEFBUIXJMMCF
deducted by us.
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How can we help?
Freephone brochure line

0800 071 3333
General enquiries

020 7384 7300
Visit our website

www.chelseafs.co.uk

Three easy ways
to buy your ISA
CHELSEA FINANCIAL SERVICES was founded in 1983
as a firm of independent financial advisers by its
present Chairman, Dr John Holder. We were the first
intermediary to discount initial charges on unit trusts
and bonds, and later PEPs/ISAs. Over the last twentyseven years our clients have saved many millions of
pounds they would have paid in charges had they
bought direct from investment companies and we
are still leading the way.
Simply by sending your investment application to us,
you can save up to 5.5%, an incredible £561 on a
£10,200 ISA. So, to get your investment off to a flying
start, invest through Chelsea Financial Services.

Call 020 7384 7300.
Please have your debit card to hand

Visit our website, www.chelseafs.co.uk,
and click on ‘Invest Online’

Complete and return
the form on page 21

St James’ Hall, Moore Park Road, London SW6 2JS
Registered in England No. 1728085

